








A WEEKLY NEWSPAPER OF INSURANCE 





In order fittingly to 
celebrate the 150th An- 
niversary of the signing 
of the Declaration of 
Independence, prepara- 
tions are now being made 
for a mighty exposition, 
international in scope, 
which will be held in 
Philadelphia during six 
months of 1926. 


General Collier, the Ses- 
qui-Centennial Exposi- 
tion will eclipse even the 
great shows of Chicago, 
St. Louis and San Fran- 
cisco. Every American 
owes it to himself to 
make a visit to Phila- 
delphia as soon as pos- 
sible after the opening. 
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Philadelphia 


As a matter of public spirit the INDEPENDENCE 

COMPANIES hope that their agents in every sec- 

tion will take a patriotic pride in promoting local 
interest in the Sesqui-Centennial Exposition. 





THE INDEPENDENCE COMPANIES 


Head Office— PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance + Surety Bonds 
Fire Insurance 


These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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According to Director 









' 


















And What It Means 
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“On December 22, 1821, 4 the appoint- 


ce 
, Peg feeakallnp 
a) Beer * ment of Abijah Bigelow of Montreal as its 


first Canadian Agent, the TNA INSURANCE 
COMPANY established its position as the first United 


States Company to appoint agents and write fire business in Canada. 
On that date Secretary Isaac Perkins of the ALTNA wrote 
Mr. Bigelow: 


‘We know indeed a whole city may be conflagrated but such a contingency is 
too remote to be calculated upon.’ 
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POURBOUBUROE 





Sublime confidence! Since then such great fires as Halifax, 
St. John, Quebec, Montreal, Ottawa, Toronto and New West- 
minster have occurred and wiped out the profits of years, the 


FETNA having paid out over $8,000,000 for Canadian losses. 


When, in 1827, Joseph Morgan journeyed to Quebec to 
investigate a loss and study conditions for the AZ TNA, the fact 
was impressed upon him that the 
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Etna Insurance Company 
had become 
An International Institution 
in less than eight years 
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“MORE THAN A CENTURY OF SERVICE” 
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The Weather Next Week 
Will Be......? 


What the weather will be tomorrow can be determined with a 
fair degree of accuracy. But what Jupiter Pluvius has stored 
up for a week from tomorrow is not so easy to say. 





That is why agents are busy at this season of the year selling 
Rain Insurance. County fairs, ball games, organization picnics, 
church bazaars, festivals and field days count largely upon the 
weather for their success. Profits decrease rapidly in proportion 
to the amount of rainfall and expenses continue whatever the 
weather may be. 
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Conductors of outdoor events appreciate more than ever the 
businesslike protection which Rain Insurance provides. 


Your plan for increased summer profits is to line up as many 
outdoor affairs as possible and sell them a Rain Insurance policy 
in The Home of New York which provides the protection of the 
Largest and Strongest Fire Insurance Company in America. 


INSURANCE yt 
The HOMESSENS NEW YORK J fi 
Elbridge G. Snow, President a - = sail 
ORGANIZED 1853 CASH CAPITAL $18,000,000 a 
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FIRE MARINE AND ALLIED LINES OF INSURANCE 
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Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 
| of London 
Established 1710—The Oldest Fire Insurance Company in the World 
The SUN of London, we 
established im 1710, (the ag rp aggeane 
oldest insurance com- lish i Silien ¢ 1923, 
pany in the world) is growing lustily and 
stands - ~ of is entirely at the serv- 
the world’s greatest in- See: ot entiktiedtin. 
stitutions. z 
| 
The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,000.00, Surplus to Policy- 
holders, $931,019.88. 
SUN contracts are always in demand 
by customers because they are assured 
of SUN settlements. Always prompt—always 
liberal—always standing by the policyholder. It is 
a contract that gives the fullest measure in every settle- 
ment. SUN signs are in demand in agencies because each sign 
carries with it the simple promise of Liberality and Dependability. 
FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING a Sy CIVIL COMMO- =spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 
WINDSTORM: Use & OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT _svia Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE OCEAN MARINE PUBLIC LIABILITY (Annual or Trip Policies) 
AUTOMOBILE FULL COVERAGE Including Public Liability Issued SUN INSURANCE OFFICE and 
In One Joint Policy of SUN INDEMNITY COMPANY 
United States Branch Western Department Pacific Coast Dept. Marine Department Sun Indomaity Company 
Presten T. Kaloay, U.S. Maneger Jen W Secliord Daamager | Carl A MecerGetacl Agent Wa Hi fete a Gn Gemeente eae Th ew See, 
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LITTLE INSURANCE IN 


SANTA BARBARA FIELD 


Companies Caught on Four Build- | 


ings Where the Loans Are 
Protected 


SMALL LOSS FROM FIRE) 


Brisk Demand for Earthquake Indem- 
nity Is Being Made From Various 
Sections of the Country 


SAN FRANCISCO, CAL., July 1.— 
With an estimated total earthquake li- 
ability ranging from $2,000,000 to $3,- 
000,000 the loss to the insurance com- 
panies involved will be considerable ac- 
cording to opinions among the execu- 
The heav- 
be concen- 


tive offices in San Francisco. 
iest losses will practically 


trated upon four structures which were | 


financed by bond issues and earthquake 
insurance made a provision of the fi- 
nancial deal by the bond underwriters. 
These buildings are the Carrillo hotel, 
Granada theatre, 
and Arlington hotel. It was on these 
buildings that the volume of earthquake 
coverage was written. 


Loss About 50 Per Cent 


According to latest advies received in 
San Francisco it appears that the loss 
of the Carrillo hotel and the San Marcos 
building will be nearly 50 percent. 
gether with other smaller losses the 
insurance loss may reach $1,000,000 
when the final figures are completed. 
Engineers of the Pacific Board are now 
in Santa Barbara surveying the devas- 
tated area. The quake which caused the 
major damage, occurred at 6:44 a. 
Monday, with subsequent temblors peri- 


San Marcos building | 


| 


rcOS | Waldron 
To- | 


m., | 


odically since then until late Tuesday af- | 


ternoon. It affected an E 
mating a radius of 100 miles from Santa 
Barbara. 

Little Fire Loss 


Fire losses are practically nil, the only 
three small flames reported being extin- 
guished Monday morning by a fire de- 
partment crippled by broken mains. The 
heaviest involved includes the Liverpool 
&London & Globe, North America, 
Firemans Fund, Hartford, Glens Falls, 
Phoenix of London, Niagara and Cali- 
fornia. The Continental, Norwich 
Union, Great American Group, Con- 
necticut, C. A. Colvin offices were only 
slightly affected. Only slight damage is 
reported from Los Angeles, but smail 
railroad towns a few miles north were 
damaged considerably. Little, if any, 
earthquake insurance was carried in 
these outside districts. 


Figures Are Only Estimated 


While the loss situation is largely 
speculation, the figures quoted seem to 
be the general opinion of the Pacific 
Coast Department headquarters in most 
instances. Advices are being received 
regularly from representatives, but it is 
generally understood that only estimates 
can be made until the excitement is over 


area approxi- | 





‘SANTA BARBARA EARTHQUAKE DAMAGE 





—Photo International. 


This picture gives a striking illustration of the damage caused by the earth- 
quake which devastated practically the entire business section of Santa Barbara, 
Cal., on Monday of this week, causing property damage estimated at close to 
$25,000,000. This picture was ‘transmitted by the recently perfected telegraphic 
process over the wires of the American Telegraph & Telephone Company, reaching 
Chicago within 24 hours after the disaster. 








and calm survey work can be done. It 
is pointed out that in some of the ap- 
parently slightly damaged buildings 
greater damages are likely when the 
time for adjustment comes. ‘Richard 
and Eugene Battles of the 
Los Angeles office of the Board of Fire 
Underwriters of the Pacific arrived in 
Santa Barbara Tuesday morning. 


The earthquake together with that ex- 


perienced in Montana has created a 
rush for this form of cover, and orders 
are being received from Oregon, 
ington, Montana and all points in Cali- 
fornia. Underwriters say they are con- 
sidering these requests with care. 


OWNERS WILL SUFFER LOSSES 


quake insurance apparently was carried 
at Santa Barbara according to advices 
received by companies of this city and 
Hartford. 
the tremors will have to be borne by 
the unfortunate property owners, save 
in so far as plate glass losses are con- 


cerhed, the total volume of which busi- | 
ness however was not large. Earthquake | 
for | 


insurance in California is written 
the most part in and about San Fran- 
cisco and Los Angeles and south and 
southeast of the latter city including the 
Imperial valley. 

Thought Section Immune 


Not in a century has Santa Barbara 
suffered a serious tremor and its people 
had come to consider the section prac- 
tically immune from such happenings. 
The rate of coverage on mercantile steel 
and masonry buildings is 12 cents a 
hundred with the 90 percent clause rang- 
ing to 40 cents with the 50 percent 
clause. 

Following the recent tremors in Mont- | 
ana and a number of the Pacific Coast 
states and the severe shock at Santa 


Wash- | 


The damage resulting from | 


Barbara, the companies have had num- 
erous telegraph and telephone inquiries 
regarding earthquake protection inspired 
by the demand of bankers that such in- 
demnity be carried upon properties 
which they have an interest. 


Automobile Losses 


It is not yet known whether com- 
panies writing automobile insurance are 
liable for any losses at Santa Barbara 
while indqemnity of this character is 
not carried under the general automobile 
| policy it is assumed, together with loss 

occasioned through tornado, cyclone, 
windstorm and water damage except by 
flood through rider attachment, the 


| added cost being 15 cents a hundred. 


NEW YORK, July 1.—Little earth- | 


Automobile companies are not likely to 
have suffered material loss in California 
unless through the collapse of garage 
buildings and no word of such happen- 
ings has been received. 


| MONTANA DAMAGE IS $500,000 
HELENA, MONT., July 1—It is es- 


timated that the property loss from the 
earthquake in southwestern Montana will 
not be over $500,000. The tremor was 
felt at Great Falls, Helena, Billings, Lo- 
gan, Freeport and Manhattan, 
great damage was done. 
compan.es are 


Banks and toan 
.wW investigat.ng earth 
quake insurance. They have not hesi- 
tated io demand fire insurance and to a 
greater extent tcrnado insurance. 
earthquake hazard has not been counted 
as acute here in Montana. Undoubtedly 
loaners of money on buildings will re- 
quire that earthquake indemnity be se- 
cured. 

The chief damage in Montana is at 
Manhattan, Freeport and Logan. There 
have been recurring shocks in certain 
sections since the first ones were felt 
Saturday night and Sunday. 
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‘MUCH INTEREST TAKEN 


IN EASTERN PARLEY 


Organization Men and Outsiders 
Conferring on Plan to Get 
Together 





TO ASCERTAIN SENTIMENT 


Companies Feel the Strain of Continued 
Losses and An Expense Ratio 
Going Higher 


NEW YORK, July 1—The meeting 
of certain representative Eastern Union 
and prominent non-affiliated company 
executives today may prove epochal and 
the outcome of the deliberations will be 
awaited with unusual interest. It is 
not intended that the present gathering 
will formulate a definite program. 
Rather is it planned to discuss the un- 
derwriting situation in a general way, 
and sound out sentiment regarding the 
creation of an organization that will em- 
brace within its membership offices writ- 
ing probably 95 percent of the premiums 
in the eastern territory, and one that 
will prove strong enough to speak with 
authority for the business as a whole. 


Is in State of Evolution 


Leaders in the fire insurance world 
realize that the business is in a process 
of marked evolution. If the reforms so 
generally recognized as essential are to 
be brought about, it can only be by 
concerted effort. No single institution 
or a body representing only a restricted 
percentage of the income of the terri- 
tory, is strong enough to compel im- 
portant changes or go before the in- 
surance commissioners and speak with 
finality. It is further appreciated that 
no vital change in the realm of fire un- 
derwriting was ever instituted during a 
period of prosperity. Such changes 
have been effected in days of adversity, 
when company managers were in a 
chastened mood nd were willing to 
study conditions and listen to arguments 
that under other circumstances would 
be ignored. 


Companies Feel Strain 


With all companies, even the best 
entrenched and financially buttressed, 
feeling the continued strain of excessive 
losses and high expenses, the present 
seems a peculiarly opportune time for 
launching a broad scheme of reform. 

The Eastern Union’s committee on 
cooperation, of which R. M. Bissell, 
president of the Hartford Fire is chair- 
man, is a notably strong one, and has 
given months of earnest study to the 
difficult task assigned it. No definite 
sides have been submitted by the com- 
to the non-affiliated offices, the 
to today’s meeting merely 
suggesting a conference to discuss the 


| general proposition of an enlarged or- 


The statement that a flat 
20 percent commission for Eastern 
Union territory, such as was recently 
adopted in the south, would be advanced, 
(CONTINUED ON PAGE 14) 


ganization. 
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H. A. CLARK TO LEAVE 
NATIONAL LIBERTY 


Returns to Chicago as Assistant 
in the Firemens Western 
Department 


OTHERS ARE PROMOTED 





Gwinn Given Recognition in the Expan- 
sion of the Big Organization 
Under Bliven 





NEW YORK, July 1.—Herbert A. 
Clark has resigned as vice-president of 
the National Liberty and as a director 
of the company and also of its subsid- 
iary, the Baltimore American, to become 
assistant to Vice-President Waite Bliven 
in the western management of the Fire- 
men’s of Newark combination which al- 
ready powerful promises to become in- 
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HERBERT A. 


CLARK 
Chosen Assistant Western Manager 
Firemen’s Group 


in the near future. Just 
when Mr. Clark will leave for Chicago 
has not been determined. One of the 
strong figures in western fire insurance 
circles, Mr. Clark has a host of friends 
both among agents and company man- 
agers who will wish him continued suc- 
cess in his new connection. He recently 
came to this city when the western de- 
partment was moved here. His return 
to Chicago will be most gratifying news 
to his many friends, as well as the fact 
that he becomes associated with the ag- 
gressive Firemen’s organization. 

Mr. 


creasingly so 


Clark’s Career 


Mr. Clark began his insurance career 
in 1905 in the loss department of the old 
Germania Fire, now the National Lib- 
erty, and in due course became general 
adjuster of the western department. 
When Manager Halle of that company 
died in 1917, Mr. Clark was appointed 
assistant manager of the western depart- 
ment, and was made manager of the de- 
partment in 1921. In the fore part of 
1925 Mr. Clark was elected vice-presi- 
dent and director of the National Lib- 
erty, also vice-president of the Balti- 
more-American. He is a man of most 
pleasing personality, one who has many 
loyal friends, and who most thor- 
oughly versed in the business of fire in- 
surance, especially as to the conditions 
pertaining to the middle western terri- 
tory. 


is 


Mr. Gwinn’s Advancement 


_J. H. Gwinn, general superintendent 
of agents of the Firemen’s and asso- 
(CONTINUED ON PAGE 20) 





DANEK IS PRESIDENT 
MINNESOTA FIELD MEN MEET 


State Fire Prevention Association and 
Blue Goose Hold Joint Meet- 
ing at Alexandria 


ALEXANDRIA, MINN., July 1.—In 
spite of the severe windstorm losses 
which kept many field men and adjust- 
ers from attending, the joint meeting of 
the State Fire Prevention Association 
and the Blue Goose held here last week 
was well attended, 60 members being 
on hand. The Fire Prevention Associ- 
ation elected Otto Danek of the 
American Eagle as president; William 
B. Bartlett, of the Rhode Island, vice- 
president and W. W. Woodroffe, Michi- 
gan Fire & Marine, secretary and treas- 
urer. 


Suggest New Inspection Plan 


In his report, President C. W. Cart- 
wright of the association suggested that 
for the coming year, instead o$ confining 
operations to the inspection of eight or 
nine towns as has been the habit in the 
past, committees be appointed and sent 
to an increased number of cities, per- 
haps 40, inspecting schools, hospitals 
and colleges, making fire prevention 
talks to students and offering speakers 
for Kiwanis, Rotary or Lions Club 
luncheons in the towns visited. 

It was thought that this would gain 
a greater publicity and while it would 
mean an increase in the number of 
speakers required, it would take less of 
the field men’s time and accomplish 
more good than the old system. This 
matter was referred to the executive 
committee for later action. 

John M. Thomas, manager of the 
Aetna, was present at the meeting. 


Good Program Carried Out 


Interesting talks at the meeting were 
given by Louis L. Law of the London 
Assurance and George B. Gray of the 
Atlas. Weather conditions were unsat- 
isfactory, but in spite of them the pro- 
gram of sports was carried out. Prize 
winners are as follows: 

Clock golf: George F. Duerr, first, 
silver trophy cup; C. W. Cartwright, 
second, one dozen golf balls; W. A. 


Bartlett, third, sweater and golf hose. 
Quoits: E. F. Wirth, first, silver tro- 
phy cup; Percy A. Brown, second, ther- 


mos bottle, and C. R. Lill, third, duplex 
refrigerator. Fishing contest, largest 





OPENING DEPARTMENT 


NORWICH UNION IN SOUTH 





S. E. Bickford Made Southern General 
Agent With Headquarters in 
New York City 





NEW YORK, July 1.—Appreciating 
the importance ‘of the southern terri- 
tory and the opportunities afforded for 
developing further business there United 
States Manager Hart Darlington of the 
Norwich Union Fire, announces the cre- 
ation of a southern department for the 
company, and for its allies, the Eagle 
Fire and the New York Fire Office, ap- 
pointing S. E. Bickford as general agent, 
with headquarters in this city. Hereto- 
fore the southern field was under the 
jurisdiction of the eastern department, 
of which O. F. Gant is general agent, 
Mr. Bickford having been assistant gen- 
eral agent for the past three years. 


Well Fitted for Post 


The new general agent is very fa- 
miliar with southern underwriters and 
underwriting conditions, having had 
years of experience, first as a local agent 
at Hampton, Va., later as special agent 
for the Norwich Union in Virginia, 
North Carolina, West Virginia and the 
District of Columbia, and since 1922 as 
a head office supervisor. 


Noble Succeeds Bickford 


Filling the vacancy created through 
the promotion of Mr. Bickford, Manager 
Hart Darlington of the Norwich Union 
has appointed H. Joseph Noble assist- 
ant general agent of the eastern depart- 
ment effective July 15. Mr. Noble is 
now special agent for the company at 
Philadelphia and bears a high reputation 
as a progressive underwriter. Mr. Noble 
will be ee in the field by William 
B. Kelly as special agent. At present 
Mr. Kelly represents the Sterling and 
Federal in the same territory. 








bass: R. W. Hitchcock, $5 cash prize; 
largest catch, Cartwright and de Waard, 
$5 cash prize. Trap shoot: Class “A,” 
E. A. Wirth, 
“B,” C. W. Cartwright, 1st, 
phy cup; R. J. Rademacher, 
gun case; A. W. Cartlett, 
trousers; Class “C,” ist, John W. Ol- 
son, silver trophy cup; 2nd, Ben Her- 
berg, raincoat; 3rd, L. F. Daniel, tackle 
box. 


silver tro- 
2nd, leather 
3rd, hunting 











CONDENSED NEWS OF THE WEEK 

















Comparatively little earthquake insur- 
ance was carried in the Santa Barbara 
locality. Page 3 

* * * 

Important conference on between East- 
ern Union and outside companies with 
hope of getting together. Page 3 

* * * 


California department refuses to allow 
Chrysler Motor Company insurance cer- 
tificate plan to be used in that state. 

Page 8 
* * * 


United States Manager A. G. McIlwaine 
of the London & Lancashire gave a din- 
ner this week in Chicago in honor of 
Western Manager Charles E. Dox, who 
is rounding out 25 years of service with 
the organization. Page 6 

* * * 


The Virginia Association of Insurance 
Agents at its annual meeting goes on 
record as desiring the elimination of the 
resident broker. Page 5 

* * x 


The Michigan Underwriters Associa- 
tion, Fire Prevention Association and 
Michigan Blue Goose met at Port Huron 
last week. Page 7 

*x* * * 

Minnesota field men hold annual sum- 
mer outing at Alexandria. Otto L. Danek 
elected president of Fire Prevention As- 
scciation. Page 4 

* * * 

Superintendent Beha of the New York 
department has approved of the title 
“First American” for the new company 
of the America Fore group. 


Page 18 | 


Herbert A. Clark leaves National Lib- 





silver trophy cup; Class | 


| been 


erty to become assistant western man- 
ager of Firemens group. Page 4 | 
*x* * * 


The Norwich Union Fire is opening a | 


southern department at its head office in 
New York, making S. E. Bickford its 
general agent, Page 4 
* * 

Companies writing jewelers’ 
policies in New York have reached an 
agrement as to standard forms, rates and 
commissions. Page 18 


* * * 


Frank W. Jennings of Salt Lake City 
is elected president of the Utah Associa- 
tion of Insurance Agents. 


* * x* 


Proposal to organize a plate glass de- 
partment is considered by the National 
Bureau of Casualty & Surety Under- 
writers. Page 37 

*x* * x 

Union Indemnity brings suit 
Wisconsin officials to force approval of 
plan for exchange of stock for that of 
Northwestern Casualty & Surety.Page 37 


*k *k x 


Iowa supreme court. reaffirms its 


block | 


Page 12 | 


|; on underwriting profit or loss. 


against | 


KANSAS RATE HOLDING 
MAKES THIRD VICTORY 


Underwriting Profits in State 
Over 10 Year Period Declared 
Not Excessive 





INVESTMENT PROFITS OUT 





Should Not Be Counted in Considering 
Whether Insurance Rates 
Are Fair or Not 


There is much jubilation among com- 
panies over the findings in the Kansas 
rate suit, filed by Referee G. H. Frith 
in court at Topeka last week, which 
uphold the companies entirely except 
on tornado rates. The effect will be to 
release nearly $3,000,000 of impounded 
premiums, now held in Kansas _ banks 
by order of court and representing the 
difference between the established rates 
and the reduced rates ordered three 
years ago by former Superintendent F. 
L. Travis. 

Action on the referee’s report by the 


judge of the district court is not ex- 
pected for some time. 


Some of the Findings 


The referee’s findings hold that the 
Kansas rates are not excessive; that the 
companies have made only a reasonable 
profit; that with the reduction order in 
effect they would have made less than 
a reasonable profit, and therefore the 
rate reduction order of the insurance 
superintendent was unreasonable and 
should not be enforced; that 10 years 
is the proper period over which profits 
should be averaged, and not three years, 
the period used by Superintendent 
Travis as a basis for his reduction order; 
that profits should be considered for 
the entire state, and not for classes, as 
even the state hardly gives a sufficient 
average; and that a reduction by classes 
would cause discrimination among pol- 
icyholders. The referee’s report is 
printed in a book of over 100 pages. 


Third Victory in Row 


The Kansas decision is the third vic- 
tory in a row for the companies on 
rate questions. The first was in Arkan- 
where the decision is final, having 

rendered by the supreme court. 
The second was in Missouri, where the 
companies have won all along the line 
so far, but the supreme court decision 
is still awaited. It is doubted whether 
the Kansas decision will be anpealed by 
the state, in view of the uniformity of 
the results on all suits, and in view of 
the clarity of the referee's findings in 
Kansas. 


Sas, 


Conflagration Margin Rejected 


While those findings mean a complete 
victory for the companies, except on 
tornado rates, there are some _ things 
about it the companies might not like 
so well if they were disposed to pick 
flaws. The referee holds that there is 
no reason for the 3 percent profit to 
cover conflagration losses, as allowed in 
the insurance commissioners’ formula 
Both 
the state and the companies agreed in 


the Kansas case that 5 percent on pre- 
miums is a_ reasonable underwriting 
profit, but the referee holds that adding 


3 percent to provide for conflagrations 


| would simply raise the profit allowance 
| to 8 percent and have no other effect, 


former holding that public funds on de- | 


posit in failed banks have no preference 
over other depositors. Page 38 


* * * 


After a study of large premium plate 
glass insurance risks, the committee finds 
that as to number, they constitute 65 
percent of the whole. Page 37 


since the 3 percent is not reserved or 
set aside in any way. 
Mixed on Investment Profits 
The referee held that investment 
profits should not and could not be 
counted on in determining the adequacy 
(CONTINUED ON PAGE 5) 
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WANTS BOOTLEGGER 
PUT OUT OF BUSINESS 





Winslow Russell Applies the Term 
to Some Agents in Selling 
Insurance 





HANDICAPS SERVICE MEN 





Takes the Position That Legitimate 
Salesmen Should Not be Forced to 
Compete With the Hangers On 


PORTSMOUTH, N. H., July 1.— 
At the annual meeting of New England 
Association of Insurance Agents, the 
local fire people, Vice-President Wins- 
low Russell of the Phoenix Mutual Life 
made an address on “Can the Bootlegger 
be Eliminated?” He defined bootleg- 
ging as “a means of securing an in- 
come without anything of service, and 





WINSLOW RUSSELL 
Vice-President Phoenix Mutual Life 


fraught with danger either to giver or 
taker.” Mr. Russell said in part: 

A young man seeking a living in a 
business he believes worthy of his en- 
tire time recently approached a pros- 
pect who was building a home, seeking 
his fire insurance. The owner of the 
home advised him that the local banker 
in town had informed him that he could 
loan him more of the bank’s money if 
he would give him his fire insurance 
than if his home was insured elsewhere, 
and upon that basis the banker secured 
the business. In principle that kind of 
a loan is dangerous to the bank, and 
the borrower is unlikely to get a real 
insurance service. 

Agent Had Not Been Diligent 


In the same town a large factory was 
found to be covered for $400,000 fire 
insurance. The policies contained a 90 
percent co-insurance clause. No ap- 
praisal had been suggested and for more 
than ten years the policies had been 
sent around annually without sugges- 
tion of any service. An insurance ex- 
pert had an appraisal made and found a 
conservative present valuation of $800,- 
000. The president of the concern lived 
150 miles away. The agent bound the 
risk for an additional $300,000 and sent 
the policies on to the owner, writing 
him as follows: “I did this for you— 
because had you had a $300,000 loss, 
you undoubtedly thought you had that 
amount of protection, but you would 
have paid over $100,000 of that loss 
yourself.” He explained the meaning 

(CONTINUED ON PAGE 15) 





WILL GIVE STANDING 





EXAMINATION SYSTEM COMING 


Commissioner Hands Says Tendency 
Toward Qualification Requirements 
Will Result in True Profession 


PORT HURON, MICH., July 1.— 
Glimpsing the time when the insurance 
agent will be a true professional and in- 


surance service in general will be 
vastly more efficient than at pres- 
ent, Commissioner Leonhard T. Hands, 
in an address last week before 
members of the Michigan Under- 
writers’ Association. the Michigan 
Fire Prevention Association and the 


Blue Goose, meeting in joint session, 
declared that eventually every insurance 
agent will be required to pass an exami- 
nation before he is issued a license. Mr. 
Hands maintained that the present ques- 
tionnaire system of agency qualifica- 
tion inaugurated by his office at the be- 
hest of the Michigan Association of In- 
surance Agents is a_ start in that 
direction and that the ultimate examina- 
tion system will professionalize the in- 
surance business as the requirement of 
a bar examination has given standing 
to the legal profession. 


Should Study Business 


Mr. Hands declared that the present 
agent should strive for this professional 
standing by familiarizing himself with 
the business and laws relating to it. 
The more attention he gives such mat- 
ters the nearer will he come to the ideal 
situation in which every insurance agent 
is a skilled underwriter capable of giv- 
ing sound insurance advice and of con- 
ducting his business in a more efficient 
manner. 

The commissioner explained several 
little-known points about the state in- 
surance laws, referring to the recent 
passage of a bill authorizing the licens- 
ing of non-resident agents and telling of 
plans of his department in preparing 
for this act, and telling how mutuals 
are permitted under the law to write 
non-assessable policies. This type of 
policy can be written only by compa- 
nies which maintain a $100,000 surplus, 
which is treated the same as capital 
stock, the commissioner said. Many 
stock insurance men have written to 
the department about these nonassessa- 
ble policies of mutuals, it was brought 
out, indicating that many agents are not 
so well informed on the state laws. 


Praised Inspection Bureau 


The commissioner lauded the Michi- 
gan Inspection Bureau, as it is at_pres- 
ent conducted, maintaining that the 
state department finds the bureau al- 
ways ready to cooperate in rating mat- 
ters and to keep up the most harmonious 
relations. He said that the bureau is 
apparently growing more efficient as 
few mistakes are now found by the 
state rating division whereas the state 
raters were kept busy checking up on 
mistakes following passage of the anti- 
discrimination act which created the 
state rating, organization. The bureau 
surveys, having reached a state of al- 
most complete reliability, after filing 
with the state are checked over by the 
only state rater now necessarv and al- 
most always approved in toto. The 
department requires that each survey be 
signed by the bureau rater who coin- 
piled it and in this way mistakes are 
traced immediately to their source and 
therefore minimized through an added 
sense of responsibility given the raters. 


Lauds Fire Prevention Association 


Mr. Hands also lauded the efforts of 
the Fire Prevention Association and 
predicted that eventually rating will be 
on a basis not only of construction 
types and location but according to the 
condition of the property and the ex- 
emplified attitude of the owner in the 
matter of safeguarding against fires. 





APPEAL IN TAX CASE 


GOES TO HIGHEST TRIBUNAL 


Although Still Against Companies, IIli- 
nois Decision Clarified in Import- 
ant Way by Court 





Chief Justice Dunn of the Illinois su- 
preme court has signed a certificate of 
importance in the eal of the Chi- 
cago tax case to the United States 
supreme court. This assures the com- 
panies a chance to be heard by the high- 
est tribunal on the attempt to mulct 
them for millions of dollars in Chicago 
taxes. The appeal is in the care of 
Hanover vs. Carr, which is a test case 
on the huge taxes demanded of fire 
companies under a new interpretation of 
the Illinois tax laws. 


Clarified the Decision 


While the Illinois supreme court re- 
fused to grant a rehearing on its de- 
cision holding against the companies in 
the tax case, it did modify and clarify, 
in important respects, the opinion from 
which the appeal is being taken to the 
federal supreme court. The opinion as 
modified now makes clear that the tax 
under section 30, which is the one in 
question, is a license tax and nothing 
else. The fact that it is spread on the 
assessment rolls like a personal prop- 
erty tax, does not change its character 
of license tax. Putting it on the assess- 
ment roll is merely a method of deter- 
mining and collecting the tax. 

The penalty for failure to file the re- 
turns required under the law is refusal 
of license. Any company that refuses 
to file the returns must leave the state. 
There is, however, no penalty for fail- 
ure to pay the tax. The payment can 
only be enforced by suit for the amount 
due. The companies of course have filed 
returns ever since the law was passed. 

This modification and clarification of 
the ruling of the Illinois supreme court 
may have important results and will 
help in the handling of other cases on 
the tax question. 


Flurry Over Rumor 


There was a flurry of excitement on 
Tuesday over a report that the attor- 
ney- general of Illinois had ruled, fol- 
lowing the Illinois” supreme court de- 
cision, that no fire company from out- 
side the state could do business in 
Illinois until it had paid the Chicago 
tax. Chicago daily newspaper had 
a story that all the outside companies 
would have to cease business instantly 
in Illinois. 

The facts were that a ruling to that 
effect had been demanded by the plain- 
tiffs in the tax case of Commissioner 
Ireland of the commerce department. 
Mr. Ireland put it up to the attorney- 
general, and the attorney-general ruled 
that the appeal to the Supreme Court of 
the United States having been perfected, 
such appeal acted as a supersedeas and 
no action can be taken on the Illinois 
passed on the case. The Illinois attor- 
ney-general, therefore, did not rule in 
any way on the effect of the Illinois Su- 
preme Court decision. 


Purchased Building Site 


NEW YORK, July 1.—For a cash 
consideration of about $250,000 the 
Royal has purchased the property on the 
northeast corner of Ann and William 
streets immediately adjoining the plot 
recently secured. Once the existing 
structure be demolished the Royal will 
erect an 18-story building upon the site. 


Opens Cotton Department 


The Boston announces the establish- 
ment of a cotton fire and marine under- 
writers department in charge of Edwin 
G. Seibels. The Boston will be asso- 
ciated with the companies which Mr. 
Siebels now represents in cotton un- 
derwriting. 





WANT RESIDENT BROKER 
OUT OF INSURANCE 





Virginia Association at Annual 
Meeting Favors Qualifica- 
tion Law 


O. K. NATIONAL PLATFORM 





Interest Shown in Commissioner But- 
ton’s Proposal to Limit Exchange 
of Lines Between Agents 


NEWPORT NEWS, VA., July 1.— 
Elimination of the resident broker is 
greatly desired by the membership of 
the Virginia Association of Insurance 
Agents. That was made very clear at 
the annual convention last week when 
the question of doing away with this 
type of broker was discussed at length. 
The upshot was the adoption of a reso- 
lution calling for a revision of the law 
with that end in view. The sense of the 
meeting was that there is no need for 
the resident broker in Virginia, the local 
agent being amply capable of handling 
all business without his assistance. In 
this connection it was pointed out that 
there were never any resident brokers 
in the state up to two years ago and that 
the business got along exceedingly well 
without them. The bars were let down 
at that time permitting quite a number 
of persons to broker business who, the 
association feels, know practically noth- 
ing about it and have no right to break 
in on the business of the agent who is 
making it his life work. 


Blame Vague Law 


Vagueness of the law is blamed for 
this situation and now the agents want 
it revised so that but one construction 
may be placed upon it, and that is that 
the duly qualified agent alone shall be 
recognized as entitled to handle all local 
business. To strengthen their position 
along this line the agents propose to 
work for the passage of an agency quali- 
fication law at the next session of the 
general assembly which would tend fur- 
ther to eliminate the parasites from 
their business. The convention went 
on record strongly in favor of such a 
law, and the legislative committee, 
headed by Colonel E. E. Goodwyn, of 
Emporia, was directed to get behind it 
and use every endeavor to secure its 
enactment. 


Adopt National Principle 


No direct move was made to eliminate 
the non-resident broker, the convention 
contenting itself with adoption of the 
principle laid down by the National 
Association that local conditions should 
govern the writing of any risk as a 
protection to agents against the com- 
petition of such brokers. This principle 
and others enunciated by the national 
body were written into the constitution 
of the Virginia association. 

Action of the association in recom- 
mending a reduction of the license fee of 
the non-resident broker was prompted 
solely by a desire to protect the Vir- 
ginia agent brokering business in other 
states which have retaliatory laws. It 
was pointed out for instance that North 
Carolina charges ordinarily only $10 for 
a broker’s license but exacts a fee of 
$100 of a Virginia agent seeking to 
broker business in that state, due to 
the fact that the fee in Virginia is $100. 
While the opinion prevailed that it 
would be best to reduce the Virginia fee 
to $10 it was deemed advisable to recom- 
mend only that it should be fixed at a 
figure not exceeding $25. There appeared 
to be some doubt as to whether this 
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authority rested with the commissioner 
of insurance or with the legislature. 


Would Tighten Up Ruling 


The convention evinced more than 
ordinary interest in a paper read by 
Commissioner Button in which he as- 
serted that he was thinking of making 
more stringent his ruling permitting an 
agent to exchange business with another 
agent representing the same _ general 
class of 
a broker’s license. Under the present 
ruling, he said, the classes overlap to 
such an extent that it is practically im- 
possible to separate them. On this sub- 
ject the commissioner said: 

In 1923, just prior to the beginning of 
the license year, the solicitation of busi- 
ness had reached such conditions that 
practically every agent was soliciting 
every form of insurance, whether or not 
it was possible to take care of the busi- 
ness in his office. This meant that the 
agents were acting as brokers without 
the necessity of obtaining a license as 
such, It also meant that in selling lines 
which they could not write in their own 
office and with which, therefore, they 
were not familiar, the coverage 
was of doubtful value. 


Interpretation Was Clear 


Under a strict interpretation of the 
laws, an agent soliciting business which 
the companies in his own office could not 
write, was prima facie soliciting for 
some company for which he was not an 
agent 
a certificate of registration. 
fore, would be subject to 
for soliciting insurance for a company 
without procuring a certificate of regis- 
tration. 

My original ruling 
effort to correct this 
based on the above and required that an 
agent solicit only the classes and lines 
which were written by the companies for 
which he was agent. This meant that 
the only business an agent could ex- 
change with another agent was business 
in excess of what his own companies 
could write or had refused as undesir- 
able. Under this there was no objection, 
in order to render service to a client, for 
an agent to place a line which he could 
not write in his own office, provided he 
received no commission therefrom. This 
ruling as originally made was _ sharp, 
clear cut and not subject to misunder- 
standing. 


Ruling Was Modified 


He, there- 


was made in an 
condition and was 


At the request of the executive com- 
mittee of the Virginia association the 
original ruling was modified and the 


ruling under which we operate at pres- 
ent was issued. This allows an agent 
to solicit all lines of insurance written 
by the general class of a company for 
which he is agent. For example, an 
agent representing a fire company can 
solicit all lines of insurance, such as 
tornado, sprinkler leakage, automobile, 
ete., when written by the fire companies 
as a general class and broker the same 
with some other fire agent in the event 
his own fire company did not write these 
lines. 


Hard to Enforce 


I have found the ruling exceedingly 
hard to enforce because of the foregoing, 
and its susceptibility to misunderstanding, 
and am considering at the present time 
the advisability of returning to the origi- 
nalruling. I do not believe it wise for an 
agent to be allowed to sell lines of in- 
surance which he cannot write in his 
own office and with which, therefore, he 
is not familiar. I also believe there is 
an advantage accruing to an agent rep- 
resenting a company writing a large 
number of lines and that he should be 
protected from being forced to divide 
his commissions with every agent repre- 
senting a company of the same class 
which does not write the line on which 
he is forced to divide his commissions. 

The question of admitting field men 
to associate membership in the asso- 
~— came up before the convention 
at the final session. It was referred to 
a yp Awe Ae committee for its con- 
sideration with the suggestion that it 
submit a report at the next annual meet- 
ing. 


Report on Bank Agencies 


In addition to reporting that five bank 
agency cases had been investigated dur- 
ing the year and that four of the five 
had been cleared leaving only one in 
suspense, the conference committee re- 

(CONTINUED ON PAGE 14) 
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HIS QUARTER 


HONOR PAID CHARLES E. DOX ON 


CENTURY OF SERVICE 














Signal honor is being paid this week 
to Charles E. Dox of Chicago, western 
manager of the London & Lancashire 


group. In addition to the parent com- 
pany, Mr. Dox is manager of the Orient, 
Safeguard and Law Union & Rock. 


United States Manager A. G. McIlwaine 
from Hartford tendered Mr. Dox a 
complimentary dinner in Chicago Wed- 
nesday evening of this week in honor of 
the completion of 25 years’ service with 
the organization. It was the first time 
in Mr. Dox’s long career that he has 
consented to any sort of special attention 
being paid to him in a personal way. 
He has contributed often to occasions 
honoring other people and has partici- 
pated freely in them. He has taken de- 
light in paying homage to men in the 


business but he has shrunk from the 
limelight being centered on him. 
Traveled in the South 

Mr. McIlwaine and Mr. Dox both 

traveled together in the south and be- 

came personal friends while they were 


in the field. In 1900 Mr. Dox was gen- 


Saal et cainieds es eee Gan ‘Wena | eral agent of the Norwich Union in a 


| number of southern states, and Mr. II- 


the penalties | 


waine was United States manager of the 
London & Lancashire. The London & 
Lancashire had purchased the Orient. 
Mr. Dox was made secretary of the Or- 
ient and called to the home office in 
Hartford July 1, 1900. A few months 
later B. W. French, manager at Chi- 
cago retired and Mr. Dox was trans- 
ferred to that city to take his place. 
This was Sept. 1, 1900. 
Mr. 


Dox was made associate manager 


of the London & Lancashire, with John | ti 
|; t10Mn. 


| S. Belden, under the firm name of Bel- 


| den & Dox. 


den became western manager of the 
Fire Association and Mr. Dox succeeded 
to the management of the London & 
Lancashire organization in the west. 


Built Up Fine Plant 


During the quarter century period he 
has built up a magnificent plant and 
profitable business for his fleet. He is 
consistently a money maker. During 
years when other companies in Western 
Union territory showed a deficit Mr. 
Dox came through with a profit. Many 
have endeavored to learn the secret of 
his success. It can be truly said that 
Mr. Dox has a genius for underwriting. 


| He knows good business when he sees 
it and knows just about how far he can | 


| world. 


go. 
of the most successful companies in the 
It has adopted a policy that 
others have tried to emulate. 
with the policy adopted by the London 
& Lancashire, 
and ability of a Dox in the west to give 
it the record it has made. 
not afraid to turn down business that he 
thinks is undesirable. He 
writes fewer accommodation lines than 
any other manager. 


Will Not Brook Dictation 


When business is offered that he 
knows can be turned into a profit, he 
does not hesitate to give it the strength 
of his organization. Sometimes agents 
object to his careful selection, but he 
will Jeave an agency rather than be dic- 
tated to as to what lines or risks he 
shall take. Mr. Dox requires a rigid in- 
spection of his business. He goes over 
the losses very carefully 





On Nov. 1, 1901 | 


Shortly thereafter Mr. Bei- | 


The London & Lancashire is one | 


Yet even | 


it has taken the sagacity | 


Mr. Dox is |} 


perhaps | 





CHARLES E. DOX 


square and who is intelligently applying 
himself to his task. 
Mr. Dox cannot be hampered with a 





lot of restrictions. He is outspoken, a 
man of positive convictions, strong in 
his likes and dislikes, severe in his criti- | 
cism, generous in his praise, but always 
trying to be fair. 


Tight Hold on His Organization 


He has a tight hold on his organiza- 
Very few men leave his service. 
If they do they still look up to him and 
seek his counsel. He believes in civil 
service and giving the men in his organ- 
ization a chance if they are worthy. His 
superiors in England have a high per- 
sonal regard for him and admire the | 
record he has made. Mr. Dox has a big 
heart for the friends and people that he 
cherishes. Essentially an underwriter, 
he possesses an intuition that is almost | 
uncanny. He has not sought preferment 
in the insurance organizations. He is 
vice-president of the Western Adjust- 
ment. He served as vice-chairman of 
the governing committee of the Western 
Union. He has delegated the work of 
the organizations largely to his lieuten- 
ants. 


Mr. Dox’ Career 


Mr. Dox was born in Terre Haute, | 
Ind., Dec. 11, 1861. He started in the 
wholesale and retail book business and 
then began his insurance career as a 
clerk in the Continental office at Atlanta 
under Maj. S. W. Williams. He was 
next. employed by the Phenix of Brook- | 
lyn at Atlanta as chief clerk when H. C. | 
Stockdell was manager. He later trav- | 
eled in the field for that company as ex- | 


ecutive special and later became the 
| southern field man for the Norwich 
Union. Mr. Dox has taken a great in- | 


and ascertains | 


whether any risk has been passed that | 


has not squared with the policy of the 
office. He reviews the record of each 
agency with his field men once a year. 
If any risk burns and it is revealed that 
it has not been true to the standard re- 
quired for acceptance he is heard from 
emphatically. Mr. 


Dox will put up aj} 


strong fight for a field man or an agency | 


where one is running true to form. 
There is nothing too great or too small 


for him to do for a man who is on the! 


terest in the Glen View Golf Club near | 
Chicago, out on the St. Paul road. He 
served as president of the club, he has 
his summer home there and has often en- | 
tertained his friends during the season at 
the club. 


Dox a 


Mr. Dox has always been an inde- 
fatigable worker. He has kept in touch | 
with every department of his office with 
his finger on the pulse of all the activi- 
ties. When he took possession of the | 
Orient in Chicago, its office was in the 
New York Life building, nart of the | 
quarters that the London & Lancashire | 
group now occupies. He has been con- | 
tinuously therefore in the same quarters. 
In those days Mr. Dox found it neces- | 
sary to cancel out much of the Orient’s | 
business and adjust it to the London | 


Tireless Worker 


Lancashire standards. Frequently he 


worked until 2 o’clock in the morning, 


| dignified manner,” 


| Smith against Herman L. 


getting out the schedules. This business 
was reinsured in the Greenwich. 

At the dinner there were a few inti- 
mate personal friends present outside of 
his own organization, John F. Stafford, 
manager of the Sun, former agency 
superintendent of the London & Lan- 
cashire under Mr. Dox; W. E. Mariner, 
general manager, Western Adjustment: 
H. C. Eddy, former western manager, 
Commercial Union; Thomas T. North, 
automobile adjuster; E. A. Engler, a 
lumberman; Ben P. Branham and G. N. 
Richardson of the Branham Printing 
Company were present. : 


London & Lancashire Men Present 


The following were present from Mr, 
Dox’s organization: 


C. Claussen, agency superintendent; C, 
G. Robertson, assistant agency superin- 
tendent’; P. C. Metzger, assistant agency 
superintendent; W. J. Roetter, manager 
automobile department; J. A. Hiss, statis- 
tician; W. H. Roberts, chief accountant; 
John S. Belden, loss superintendent; F, 
D. Buckman, city superintendent; F. B. 
Saunders, general inspector; Charles W, 
Good, state agent, Illinois; Wm. Kelleher, 
special agent, Illinois; W. J. Bozdech, 
special agent, Cook County; O. P. Richter, 
special agent, Cook County; Harry W. 
Hull, state agent, Indiana; Herman A. 
Blume, state agent, Iowa and Nebraska; 
Joseph F. Kahmann, state agent, Kansas 
and Oklahoma; A. C. Gilbert, state agent, 
Michigan; Wm. Moeller, special agent, 
Michigan; Z. Z. Savory, state agent, Min- 
nesota, North Dakota and South Dakota; 
R. J. Rademacher, special agent, Minne- 
sota, North Dakota and South Dakota; 
Dudley L. Hoffman, state agent, Missouri; 
Gilbert M. Garvin, special agent, Mis- 
souri; John A. Hoover, state agent, Ohio; 
Wm. White, special agent, Ohio; C. E. 
Hilbert, state agent, Wisconsin; J. H. 
Ridgway, special agent, Wisconsin; B. F. 
Lutz, special agent, Wisconsin; G. C, 
Nordstrom, special agent, Oklahoma. 


SENATE EXONERATES EKERN 


Report of Special Wisconsin Investigat- 
ing Committee Adopted by Vote 
of 19 to 3 


MADISON, WIS., July 1—In the 
Wisconsin insurance controversy when 
the senate voted 18 to 1 to vindicate 
Herman L, Ekern, attorney general, of 
the charges made against him by Insur- 
ance Commissioner W. Stanley Smith. 
Senator Titus attempted to have the 
senate adopt a supplement to the report 
declaring that public officials should de- 


vote their entire time to the public 
service. The proposal was defeated 19 


to 3. 


It is evident that the evidence gath- 
ered in the investigation will form the 
basis of the campaign of the opposition, 
if Mr. Ekern announces his candidacy 
for governor next year. Commissioner 
Smith has indicated that he intends to 
keep the issue raised in the Ekern con- 
troversy before the people of Wisconsin. 

“It is the opinion of the committee 
that Herman L. Ekern, attorney general, 
has conducted himself in all matters pre- 
ceding and pertaining to this contro- 
versy in an honest, upright, ethical and 
the report states. 

“In conclusion the committee finds 
that the charges brought by W. Stanley 
Ekern were 


| unfounded and without justification.” 


Findings of the committee point out 


that “Mr. Ekern has not, since becom- 
ing attorney general of Wisconsin on 
Jan. 1, 1923, represented or acted for 
any insurance company, insurance or- 


ganization or other private interest be- 
fore the Wisconsin legislature or any 
branch or committee thereof.” 
There is nothing “in the constitution 
statutes of the state of Wisconsin 
which prevents or restricts the attorney 
general or any other elective state offi- 
cer from devoting to his private or other 
affairs such part of his time and efforts 


or 


|} as can be done without neglect of his 


duties as such state officer; that many 
attorneys general of the state have al- 
most without exception continued or 
maintained associations with their firms 
or private practice,” the report says. 
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REPORT HIGH LOSSES 


—_———_—_ 


PER CAPITA COSTS BY CITIES 





National Board Attributes Serious Situa- 
tion to Moral Hazard and Chang- 
ing Character of People 





NEW YORK, July 1—A study of 
the latest annual report of the committee 
on the statistics and origin of fires of 
the National Board, discloses that in the 
five years 1920 to 1924, certain cities 
throughout the country reported a per 
capita fire loss in excess of $5 for each 
of several years of the period covered. 
The centers having the unenviable dis- 
tinction of exceeding the $5 per capita 
figure for five of the five years consid- 
ered, include Dallas, Tex.; Kansas City, 
Mo.; Chelsea, Mass., and Haverhill, 
Mass. Next in line are the cities, nine 
in all, that passed the figure for four of 
the five years, those so reported being 
Pine Bluff, Ark.; Springfield, Ill.; 
idian, Miss.; Garfield, N. J.; Wichita 
Falls, Tex.; Charlotte, N. C.; Memphis, 
_ Concord, N. H., and Portland, 

e. 


Cities Offending Three Years 


A still larger list of cities offended in 
three of the five years as follows: Mar- 
ion, Ind.; Battle Creek, Mich.; Kokomo, 
Ind.; Wilmington, N. C.; Fort Worth, 
Tex.; Gloversville, N.. Y.; Moline, IIL; 
Shreveport, La.; Macon, Ga.; Beverly, 
Mass.; Boston, Mass.; Pontiac, Mich.; 
Jackson, Miss.; Des Moines, Ia.; Alton, 
Ill.; Fort Dodge, Ia.; Charleston, W. 

a.; Oshkosh, Wis.; Fort Smith, Ark.; 
Nashville, Tenn.; Ottumwa, lIa.; St. 
a Minn.; Fresno, Cal., and Atlanta, 


Cities that passed the high mark for 
two of the five years were: Logansport, 
Ind.; Vicksburg, Miss.; Little Rack, 
Ark.; Springfield, Mo.; Jamestown, N. 
Y.; Peabody, Mass.; Asheville, N. C.; 
Lynchburg, Va.; Grand Rapids, Mich.; 
Niagara Falls, N. Y.; Riverside, 
Sacramento, Cal.; Troy, N. Y.; 
Haven, Conn.: Sioux City, Ia.; Glouster, 
Mass.: Buffalo, _: 2 Montgomery, 
Ala.; Stockton, Cal.; Eau Claire, Wis.; 
Winona, Minn.; Durham N. C., Savan- 
nah, Ga.; Springfield, Mass.; New Lon- 
don, Conn.; La Crosse, Wis., Sedalia, 

.; Oswego, N. Y.; Lexington, Ky.; 
Columbus, Ga.; New Orleans, La.; 
Council Bluffs, Ia.; Terra Haute, Ind.; 
Hutchinson, Kan.; Waterloo, Ia.: Na- 
shua, N. H.; Olean, N. Y.: Cumberland, 
Md.; Muskegon, Mich.; Houston, Tex.; 
Warren, O.; Shamokin, Pa.; Ann *Ar- 
bor, Mich.; Lansing, Mich.; Hoboken, 
N. J.; Tampa, Fla.; Columbia, S. C.; Bal- 
timore, Md.; Stamford, Conn., and Pet- 
ersburg, Va 


New 


Again Exceeds Half Billion 


“For the third consecutive year,” 


committee states, “the annual fire loss 


has exceeded $500,000,000, the estimate | 


of our actuarial bureau for 1924, 
$548,810,639.” 
tee observes: “When it is realized that 
during this three-year period only one 
conflagration of serious proportions oc- 
curred, this tremendous total is astound- 
ing, notwithstanding the increase in 
burnable values.” 

Underwriters who have given close 
study to the general insurance situation 
are inclined to attribute the excessive 
loss burden of the country—which stead- 
ily mounts in spite of improved build- 
ing construction in numerous centers, 
advanced building codes, more rigid sur- 
veys by fire marshals, better fire fight- 
ing equipment and the warnings of cham- 
bers of commerce and other business or- 
ganizations, distinct and apart from un- 
derwriting bodies—to the changing char- 
acter of our people, and to the apparent 
disregard by many of their moral re- 
sponsibility for fires. 


being 


Followed War Activities 


In a number of communities where war 
activities were located, the aftermath has 


IOWA PLANS COMPLETE 


LAKE OKOBOJI PROGRAM OUT 





Many Sport Events Listed by Iowa 
Field Men’s Mid-Summer Outing 








Mer- | 


Cal.; 


the | 


Continuing, the commit- | 


July 9-11 


Programs are out for the annual 
splash at Lake Okoboji, la., July 9-11. 
The official title is the “Iowa Field 
Men’s Mid-Summer Outing.” Head- 
quarters are to be at the Manhattan 
Beach Hotel. The forenoon of the first 
day will be an exchange of greetings on 
the veranda of the hotel. At 2 p. m. the 
ladies will have their own special pro- 
gram for entertainment and the men 
will hold their annual convocation. At 
4 p. m. will occur the swimming contest 
with B. K, Olinger as judge. At 4:30 
the canoe jousting contest under the di- 
rection of J. C. Bauch, superintendent. 
The Blue Goose dance will occur at 8 
o'clock at the Manhattan Pavilion. 


Fishermen Out Early 





Friday at 5 a. m. the bugle will arouse 
all sleepers. At 6 o'clock the fisher- 
ens breakfast will be served. From 

:30 to 7 the fishing fleet will either 
sail or row. At 9:30 the first launch 
will set sail for the camp grounds. At 
11 will be the arrival of the big lauuch 
Iona, bearing the ladies. At noon the 
fishing fleet will return and at 1 p. m. 
will occur the shore dinner. The finals 
and awards of prizes in all contests will 


occur at 2:30. At 5 o'clock, sail for 
home. 
Saturday at 9:30 will open the hand 


ball game. It will also open the good 
fellowship smoker at the Manhattan. 
The list of contests for which prizes 
have been offered comprises fishing, la- 
dies’ clock golf, men’s clock golf, rifle 
shot, quoits, archery, and dart throw- 
ing. Each of these stunts is under the 
direction of a superintendent and a 
judge. An elaborate set of rules has 
been posted for the fishing contest. 
Prizes will be awarded for the heaviest 
fish, heaviest game fish, longest game 
fish, largest catch, heaviest catch. Only 
one prize will be awarded a single boat. 

Ba advisory committee is composed 
| of E. Freeman, H. V. Meyers, George 
R. beth , Sim E. Wherry, J. C. Bauch, 
C. W. Borrett. 





Little Activity in Stocks 


NEW YORK, July 1—J. K. Rice, 
& Co., prominent stock brokers of 
thtis city, advise that comparative dull- 
ness prevailed in the sale of insurance 
stocks during the past week except for 
the issues of companies in the Home 
group, notably the Carolina, Franklin 
and City of New York which reflected 
an improved demand. 








| been a very appreciable increase in the 
number and of seriousness of fires. This, 
it is held, is directly traceable to moral 
hazard. Merchants and home owners, 
having no permanent interest in the city 
and noting the decline in revenue with 
the abandonment of the war and pre- 
| war activities, have deliberately elected 
to “sell out to the fire insurance com- 
panies” as a ready means of recouping 
| upon their investments. This has been 
| true, especially in communities where 
the foreign element, and by that is meant 
the element that came to these shores 
without any idea of locating perma- 
nently, but solely with a view to making 
money easily and quickly, and then re- 
turning to the land of their birth. 


Moral Hazard More Pronounced 


| 

| 

| Always an important factor in fire un- 
| derwriting, the moral hazard in recent 
| yours has become decidedly more pro- 
nounced, and in the minds of many com- 
| pany men a statement of character of 
the prospective assured is of far greater 
| value in the consideration of a risk than 
i is a survey of the physical conditions of 
| his property. 


THREE ORGANIZATIONS MEET 


Fire Prevention Association, Michigan | 
Underwriters Association and Blue 
Goose at Port Huron 


NEW OFFICERS ELECTED 


MICHIGAN FIRE PREVENTION ASSO- 
CIATION 

President, E, B. Snow, Great Lakes and 
Netherlands. 

Vice-President, H, F. MeGurren, West- 
chester. 

Secretary, Albert Knaak, Connecticut. 
MICHIGAN UNDERWRITERS ASSOCIA- 

TION 


President, Norman Spencer, 


vania Fire. 
Vice-President, John O’Brien, Home. 
Secretary, H. K. Dickinson, Fire Asso- 
ciation, 


PORT HURON, MICH., July 1.— 
The annual meeting of the Michigan 
Underwriters Association, the annual 
meeting of the Fire Prevention Associa- 
tion and the semi-annual splash of the 


and some 20 ladies. The first event of 
the program was the annual banquet and 
meeting of the Fire Prevention Asso- 
ciation held Tuesday evening. Edmond 
B. Snow, state agent of the Great 
Lakes and Netherlands, was elected 
president without a struggle, but a spir- 
ited contest took place between H. 


ter, and Damon Row, 
the Springfield, for the office of 
president. Mr. McGurren won by a 
vote of 4 to 427. Albert Knaak, who 
has served as secretary for the past two 
years, was reelected. 


Held Notable Banquet 


The speakers at the banquet were 
James F. Joseph of the Western Union, 
Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau; Charles Bowles, an 
attorney of Detroit, and candidate for 
mayor, and George B. Muldaur, general 
agent of the Underwriters Laboratories 
of Chicago. The annual report of the 
secretary shows that the Michigan as- 
sociation last year had splendid coopera- 
tion from all field men and that the year 
was the most successful in the associa- 
tion’s history. 

The Blue Goose held its semi-annual 
splash Tuesday evening, with Most 
Loyal Gander Richard E, Vernor in 
charge. Sixteen goslings took their first 
swim and had their pin feathers picked 
by Gander H. A. McMartin, who was 
in charge of the initiation team. All of 
the goslings having taken the swim suc- 
cessfully were voted in as ganders. The 
ritual was given in a high class and 
dignified manner. 


Had Record Attendance 


The annual meeting of the Underwrit- 


ers Association was held Thursday 
morning with the largest attendance 
ever had at an annual meeting. The 


speakers at this meeting were Commis- 
sioner Leonhard T. Hands, who took as 
his subject, “Insurance Laws,” 
Gantert, general agent of the North 
British & Mercantile, who spoke on 
“The Outlook,” making some _ very 
pointed remarks on the human relations 
in the fire insurance business; George 
Culp, who gave a very interesting talk 
on “Domestic Oil Burners.” The cus- 
tomary indoor and outdoor sports took 
place and the meeting ended with a din- 
ner dance Thursday evening. 

Among the company officers present 
were: Fred B. Luce, Providence Wash- 
ington; James F. Joseph, 
Union; W. N. Ackenbach, Aetna; A. F. 
Powrie, Fire Association; W. P. Robert- 
son, Alliance; R. E. Vernor, Western 





| 


Pennsyl- | 


Michigan Blue Goose drew an attend- | 


ance of about 100 field men of the state | among 


MICHIGAN FIELD RALLY| TALKS ON OIL BURNER 


PROBLEM TO EDUCATE PUBLIC 
Fire Hazard Due to Lack of Familiarity 
With It on Part of Users, 

Says Manufacturer 


PORT HURON, MICH., July 1.— 
Speaking on oil burners before the 
Michigan Field Club here last week, 


George K. Culp, of the oil burner di- 
vision of the Beckwith Company of 
Dowagiac, Mich., said: “I am daily 
confronted with the question, ‘Is that 
machine of yours safe or will it blow 
up on the least provocation?’ I invari- 


ably answer, ‘It is not safe and it will 
surely blow up or do something worse if 
given a chance,’ but I hasten to add, 
‘So will your automobile, to a more 
deadly degree.’” 


No More Dangerous Than Auto 


Mr. Culp said that by this method he 
wished to suggest that when the do- 
mestic automatic oil burners are as gen- 
erally well-known as the automobile 
they will not be considered a danger- 
ous contraption. 

There are a number of controversies 
the authorities on oil burners. 
Some say that the sprayed fuel must be 


| burned in a pot or integral combustion 


| ducing oil to 


x : ‘| on gravity. 
McGurren, state agent of the Westches- | S 


special agent oi | 
vice- | 


| oil of a quality 


| gineers 


| rious 


Frank | 


Western | 


Actuarial Bureau, and Executive Special | 


| Connecticut, 358; 


the furnace or boiler. 
says that a brick oven 
The method of intro- 
the burner also varies, 
some using a pump and some depending 
The method of motor igni- 
tion is another disputed subiect, both 
gas and electricity being used. 


chamber within 
Another group 
is necessary. 


Have Solved Oil Grade Problem 


“Referring to the fire hazard,” said 
Mr. Culp, “remember that oil for home 
heating runs in quality from keroseue 
down the scale to that known as gas 
not below 28 gravity 
Baume. The Underwriters’ Labora- 
tories have set this scale after exhaus- 
tive tests. This means that our en- 
have succeeded in developing 
automatic oil burner apparatus that can 
and does safely handle and burn the va- 
grades of oil in a range as 
mentioned, and also that if the machines 
are properly installed, they can be used 
without undue fire hazard in the opin- 
ion of the Underwriters’ Laboratories. 
This is progress of the most astound- 
ing character. 


More Hazardous Than Coal 


“Please do not construe my remarks 
to mean that I wish you to believe 
burning oil in the home automatically 
is no more dangerous than burning coal. 
Frankly, I say it is more hazardous, 
but so is the use of the automobile 
fraught with much more hazard than 
if we were to jozzle along with old 
Dobbin and surrey. 

“Automatic oil is replacing coal, just 
as coal replaced wood and it is now 
possible for the average home to enjoy 
automatic oil heat at a reasonable price 
and in complete safety. 

“Remember that our major work now 
educating the user so that he will be 
‘burner wise’ as he has in a sense be- 
come motor wise.” 





Membership in Leading States 


The membership in the associations of 
insurance agents of the 12 leading states, 
as of June 1, were as follows: New 
York, 722; Ohio, 672; Minnesota, 548; 
Michigan, 540; Illinois, 470; Massachu- 
setts, 460; California, 439; Pennsylvania, 
426; New Jersey, 399; Missouri, 359; 
Wisconsin, 313. 








Agent Burke of the Scottish Union & 
National. 

The entire meeting was declared one 
of the most successful in the history of 
the Michigan Underwriters Association. 
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BARS CHRYSLER PLAN 


HELD ILLEGAL IN CALIFORNIA 


Commissioner Detrick Says Certificates 
Issued by Motor Compary in 
Violation on Several Points 


SAN FRANCISCO, CAL., July 1— 
The California department has advised 
Chrysler motor dealers that the an- 
nounced plan of giving an 
certificate with each car sold is illegal 
under the insurance laws of the state. 
Commissioner Detrick and _ Assistant 
Commissioner Beckett pointed out to 
the dealers that insurance written in 
California must be signed by a resident 
agent of the company; also that certifi- 
cates for fire and theft insurance are 
not legal and that the name of the 
company assuming the risk must be 
printed on each policy containing stan- 
dard provisions. 

Agents from various parts of the 
state have complained to the commis- 
sioner, it is said, 
age, premium, name of company, etc., 
are not shown in the certificates being 
used by the Chrysler people. The ques- 
tion was also raised as to the rate being 
charged for the coverage. The motor 
people announced that they would take 
the matter up with the Detroit offices. 


LOCAL AGENTS AROUSED 


Local agents are very much aroused 
over the announcement that beginning 
July 1 the manufacturers of Chrysler 
and Maxwell automobiles will give to 
purchasers of their cars a fire and theft 
insurance policy. This coverage will be 
included in the list price of the car 
which has not been increased since the 
manufacturers of 
wells decided upon the plan. 
Maxwell dealers have not as yet been 
supplied with complete details. They 
have been told that the insurance is to 
be written on the certificate plan, that 
they must supply to the factory each 
purchaser’s name, address, motor num- 
ber and license 
factory will then 
which, however, will not disclose the 
name of the company assuming the lia- 
bility. 


Company Unknown 





insurance | 


saying that the cover- | 


AGENTS MUST STUDY 
BANKER BLAMES IGNORANCE 


Mutuals Are Result of Poor Agency 
Service—Say Banks Should Not 
Sell Insurance 


NEWPORT NEWS, VA., July 1.— 

Oliver J. Sands, president of the Ameri- 
can National Bank and the American 
Trust company of Richmond, Va., 
speaking before the Virginia Associa- 
tion of Insurance Agents here last week 
declared that insurance agents are not 
looking after the interests of their as- 
sureds and that it often occurs that un- 
til purchasers of insurance get together 
in associations their interests are not 
properly considered. He said, however, 
that in such associations his experience 
in dealing with managers of insurance 
companies has been most gratifying and 
in almost every case its reforms urged 
have been granted. 
Too often agents lack a real knowl- 
edge of the fundamentals of their busi- 
ness and the consequent need for their 
cooperation on the part of assureds is 
the cause of the organization of mutuals 
and of other efforts to reduce costs and 
secure Satisfactory adjustments.” 


Value of Agents Associations 


He said that agents must prove their 
right to patronage by study and efficient 
handling of insurance or the companies 
will be compelled to establish branch 
offices. The organization of agents 
teaches the agents to think not so much 


| of the companies as of the buyers of 


Chryslers and Max- | 
Chrysler- | 


insurance which in his opinion was the 
real benefit of agents’ associations. 

He cited a case of a large enterprise 
which by the employment of experts 
was able to reduce rates on its buildings 
from $1.92% to $1.75 and by so doing 


| effected a saving of $41,724 in one year. 


number and that the | 
issue a_ certificate, | 


There has been great speculation as | 


to what company will absorb this line. 
It has been rumored that the Home of 
New York would get the business and 
also that the Automobile of Hartford 
would write the line. Both companies 
strenuously deny the report. One 
story going the rounds is to the effect 
that the Commercial Credit Company 
of Baltimore, Md., 
largest automobile finance companies in 
the country, has played an important 
part in swinging the deal. This con- 
cern has controlled about $1,500,000 in 
automobile premiums for the past sev- 
eral years and until a short time ago 
it placed its business with the Home of 
New York. The story regarding the 
Commercial Credit Company is to the 
effect that it has secured control of the 
Palmetto Fire of Sumter, S. C., which 
is in turn reinsuring 100 percent of its 
liability in another large company. At 
Detroit, Mich., the Detroit Acceptance 
Company is supposed to be handling 
the local details. A. E. Duncan and 


Alexander & Mack Alexander of De- 
troit have been referred to in the stor- 
ies circulated as the Detroit brokers. 


It is understood that the company writ- 
ing the business is giving a flat rate 
irrespective of where the cars may be 
sold, and that about $10 is being charged 
for the open’ models and approximately 
$13 for the closed models. 

Nothing that has happened for some 
time has caused such a stir in automobile 
circles as this Chrysler story. What all 
who have commented on it are eager to 
learn is the name of the company which 
is to write the business. 


| insurance. 


one of the oldest and | 


This has been | 


| has 


He said that this could have been ac- 
complished by an efficient agent prop- 


erly considering the interests of his 
customers. 
Banks Should Stay Out 
He said, “I do not agree with your 


president that a combination of banking 
and insurance an unholy practice, but 
I do question the wisdom of such prac- 
tice, possibly with the exception of some 
country banks. But even then all banks 
have enough to do without going into 
Bankers should devote their 
whole time to banking, and I do not 
consider insurance as connected with 
banking. Banking is a credit business, 
and it would be hard to decline credgit 
to a man who brouht to an agent bank 
a large line of insurance . We find it 
hard enough to decline credits now 
without introducing other phases.” 


Carried Disability Policy 

Charles Harris of San _ Francisco, 
gency superintendent of the Nationai 
Fire of Hartford, and grand keeper of 
the golden goose egg of the Blue Goose, 
fortunately carried a non-cancellable 
disability policy in the Pacific Mutual 
Life providing for $400 a month indem- 
nity following the ieaiagtion period. 
As is known Mr. Harris was in an au- 
tomobile accident and for some months 
heen in Mercy Hospital at San 
Diego, Cal. He sustained a broken back 
and five broken ribs. The car in which 
he was a passenger skidded and over- 
turned owing to the fact that the brake 
did not work. Mr. Harris is one of the 
best known insurance men on the Pa- 
cific Coast. 











carefully suleitia and is not even re- 
vealed in the certificates which Chrysler 
dealers are to issue. Local agents feel 
that if this plan proves to be a success 
other large automobile manufacturers 
may undertake something similar which 
would, of course, operate to the disad- 
vantage of local agents. 





SEEKS COORDINATION 


HAS FIRE PREVENTION PLAN 





Button Would Enlist 
Virginia Organizations in Intensive 
Campaign Under His Championship 


Commissioner 


NEWPORT NEWS, VA., July 1.— 
Plans for coordinating various agencies 
in the state to further fire prevention ac- 
tivities were discussed by Commissioner 
Button in a paper read before the Vir- 
ginia Association of Insurance Agents 
in convention last week. Commissioner 
Button spoke as follows: 

“IT have always been very much in- 
terested in fire prevention. The tre- 
mendous fire loss in Virginia reported 
to the bureau of insurance, which, for 
the last five years, has averaged ap- 
proximately $5,500,000 per annum, is ap- 
palling to contemplate. These figures 
are only for the losses as reported by 
the stock fire insurance companies and 
do not embrace losses to other classes 
of insurance or those uninsured. Pos- 
sibly 20 percent would not be too much 
to add for unreported losses. That Vir- 
ginia, with a population of less than 2,- 
500,000 should be bearing an economic 
burden of approximately $6,600,000 a 
year is unbelievable. 

Must Control Losses 


“IT have been particularly interested 
since the passage of the law regulatinyz 
fire insurance rates because it has be- 
come apparent that the stock companies 
were not making an unreasonable under- 
writing profit—or any underwriting 
profit for that matter—and that if fire 
insurance rates are to be reduced it must 
be through control of the economic fac- 
tors contributing to our high burning 
ratio, 

“IT have discussed and evolved plans 
for fire prevention activity in the past, 
but have always been forced to forego 
these because of lack of funds. My ob- 
servation of the operation of the fire mar- 
shal’s department of other states has 
forced me to the conclusion that unless 
funds are available sufficient to engage 
properly in this work, it had better not 
be undertaken; that unless it is properly 
and fully done, the money expended is 
practically wasted. 

“Examination of the practice of those 
states that successfully conduct a fire 
preventive bureau, leads me to believe 
that if their practice were followed, it 
would cost more than is spent at present 
on the entire bureau of insurance. 
Believing, therefore, that as good results 
may be obtained by some other method 
than those usually followed by these 
other states, I am going to trv the ex- 
periment of coordinating the fire pre- 
vention activities of those agencies al- 
ready in existence rather than add an- 
other independently operating agency at 
an additional expense. I have every rea- 


son to believe that these organizations 
will cooperate with me. 
“The idea to coordinate under my 


chairmanship and in the name of Vir- 
ginia, the fire prevention activities of 
such state-wide organizations as would 
care to join, as for instance: the Vir- 
ginia Association of Insurance Agents, 
Virginia Field Club, State Chamber of 
Commerce, Firemen’s and Fire Chiefs’ 
Associations, National Board, Virginia 
Inspection & Rating Bureau County 
Mutuals Association. 
Hold Local Conferences 


“It would be possible under this to 
effect local conferences in cities and 
towns composed of the subdivisions of 
these larger organizations, together with 
such local bodies as desired to co-oper- 
ate. Of course, there would be a com- 
mittee in charge of publicity, since with- 
out publicity no _ fire prevention 
campaign can hope for success. 

“T am requesting that your associa- 
tion enter into this organization which 
I have outlined, and feel that the hope 
of your participation is an assured fact. 





RECIPROCAL HARD HIT 





LOSES BIG MICHIGAN CASE 


Exchange Held for Full 
Amount Claimed in Suit Brought 
by Flanders Company 


Canners 


SANDUSKY, MICH., July 1.—At- 
tempts of reciprocal concerns to make 
compromises in settlement of their 
fire losses were hit a body blow here 
late last week when Judge Boomhower 
in circuit court decided the suit of the 
Flanders Company, Detroit canning 
concern, against the Canners’ Exchange 
Subscribers of the Warner Inter-Insur- 
ance Bureau of Chicago. The judge 
awarded the Flanders company the full 
amount of its claim, $60,000, plus inter- 
est of approximately $1,500, as final set- 
tlement of the case growing out of a 
fire which destroyed the Flanders can- 
ning factory at Deckerville in February, 
1924. 

The Canners’ Exchange had offered 
to “settle the loss out of court” for 
$50,000 and for a few hours on Dec. 26, 
1924, the reciprocal thought it had won. 
Clarence E. Flanders, head of the can- 
ning company, did accept the compro- 
mise by telegram but countermanded 
the action as soon as he learned that 
the company’s counsel had filed suit for 
the full amount of loss. The exchange 
tried to make it appear that this tele- 
gram accepting the compromise terms 
was binding upon the company but the 
court ruled otherwise. 


Confirms Hands’ Position 


Judge Boomhower’s decision confirms 
the verdict of Commissioner Hands, 
who held a hearing at Lansing on the 
case and threatened to eject the ex- 
change from the state unless it paid the 


full amount. Immediately afterward, 
however, suit was commenced and the 
commissioner decided to await the 


court’s decision in the matter. 

The case was finally heard during the 
March term of circuit court this year 
and the testimony and arguments were 
taken under advisement by Judge Boom- 
hower. It was brought out during the 
trial of the action that the reciprocal 
concern took various steps in its 
efforts to avoid paying its full share, 
four-sevenths of the total loss on the 
factory. Proof of loss was furnished 
the exchange in July, 1924, but the re- 
ciprocal returned the proofs twice for 
additional data. After the second time 
it offered a compromise “for $50,000 
flat without interest” and set a date 
after which it would refuse to make 
payment of even this amount. In the 
same letter, the reciprocal denied lia- 
bility altogether. The policy agreement 
stipulated that payment be made the in- 
sured within 60 days after filing of the 
proof of loss. The apparent stand of the 
reciprocal in denying liability hinged on 
a dispute over what constituted build- 
ing and what equipment. 


Reciprocal May Appeal 


The judge found that the denial of 
liability by the insurer voided preytous 
arrangements looking toward!) arbitra- 
tion, that the delay in payment! after 
filing of the Flanders acceptance wire 
prevented the telegram from constitut- 
ing a binding contract, fully executed, 
and therefore made it permissible for 
the insured to stand on the original con- 
tract and refuse to accept the compro- 
mise; that therefore the insured was 
due the full indemnity for loss, amount- 
ing to $60,000 plus interest. 

It is probable that the reciprocal will 
ask for a review of the case by the su- 
preme court. 











T am asking your usual wholehearted 
support: accorded correct practices and 
the promotion of the general welfare 
of the business and believe that a ma- 
terial benefit to the state should: be re- 
alized.” 


XuM 
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MUCH INTEREST SHOWN 


IN LOSS ADJUSTMENTS 


Work of National Board Com- 
mittee on Subject Will 
Be Watched 


COCHRAN THE CHAIRMAN 


Situation Is One That Is Engrossing 
the Attention of Company Officials 
and Managers 


NEW YORK, July 1—Now that the 
standing committees of the National 
Board have been announced for the new 
year, they will begin their several tasks. 


In the light of the continuing high fire | 


record the work of the committee on 
adjustments, of which J. W. Cochran, 
president of the Fire Association, is 
again chairman, will be watched with 
unusual interest, for severe criticism 
with the methods employed in handling 
losses continues, and the demand for re- 
iorm persists. 
Observations of the ‘Committee 


In its report to the annual meeting of 
the National Board in May last the com- 
mittee stated in part its conviction “that 
there is little likelihood of concerted, 
united effort being made and a correc- 
tion of the adjustment evils effected 
until the companies individually agree 
upon and support unanimously a clearly 
defined policy respecting the whole busi- 
ness of adjustments.” 

Continuing the committee observed 
that: “Too frequently, and particularly 
in the larger centers, we experience 
losses, the adjustment features of which 
are unsatisfactory. We would not imply 
that the adjustment situation throughout 
the country is replete with gross irregu- 
larities and that the adjustment of 
losses generally is performed in a care- 
less and extravagant manner; but the 
conditions impress us with the necessity 
of paying greater attention to and exer- 
cising more care in adjustment methods, 
confronted as we are, in these larger 
cities, with a multiplicity of fires.” 

Put the Blame on Others 


In an effort to arrive at the primary 
cause for the dissatisfaction generally 
felt with the handling of claims, the 
committee on adjustments two years 
ago, called a conference of the heads of 
the various big rating organizations of 
the country. The result was what might 
have been anticipated; the organization 
men placed the blame for lax practices 
upon the independent adjusters. It was 
suggested that the latter in turn be 
called together, or a number of repre- 
sentative men rather, but the idea was 
discouraged, the majority of the com- 
mittee asserting that the latter would 
simply put the burden of guilt upon the 
shoulders of the bureau representatives. 
In other words, it would be a continua- 
tion of the old game of “passing the 
buck.” 

Those who have had extended knowl- 
edge of underwriting affairs are thor- 
oughly familiar with the complaint of 
the independent adjusters that the 
Bureau men, having a large number of 
claims to settle and anxious to dispose 
of them as quickly as possible, hustle 
losses through without giving them the 
painstaking attention they deserve, with 
the result that the companies in the 
great majority of cases. pay far more 
than they should. The Bureau adiusters 
counter on the independent men by as- 
serting that the latter, anxious to make 
a fee, spin out the handling of a claim 
undulv and are disposed to win favor 
with their employers by squeezing claim- 
ants. 

Neither 


contention, of course, is 


| Manager 


SITUATION IS TENSE 


INTEREST IN ATLAS DEAL 





Separation Process Undoubtedly Will 
Be Applied in the Territory of 
the Pacific Board 





SAN FRANCISCO, CAL. Tuly 1.— 
Much interest is being taken in the re- 
tirement of Manager Frank J. Devlin 
from the Pacific Board owin~ to the 
fact that he felt the organization should 
admit the Albany. The Pacific 
Board received an application from 
Devlin for the Albany 
but it was never completed. It took 
the position that it could not act on the 
application until he had signed the con- 
stitution and by-laws. The charge was 
made that the Salt Lake City general 
agency is not a bona-fide general agency 
appointment and was made solely to get 
the local business at San Francisco. The 
Pacific Board has reduced to a minimum 
these general agency appointments that 
were made solely for local agency pur- 
poses. There is only one that is ques- 
tionable, it being an agency at Tacoma. 
This, however, is not on the same basis 
as the Albany general agency at Salt 
Lake City, as the Tacoma firm has a 
plant for its casualty company in Wash- 
ington, but desires to get a fire company 
to use in these agencies. The Richmond 
therefore made the appointment. 


Effect on Atlas Plant 


Members of the Pacific Board declare 
that if they backed down on the Albany 
it would demoralize the situation and 
open the way for similar appointments 
all over the territory. The question now 
arises as to what the effect of Manager 
Devlin’s withdrawal will mean to his 
agency plant. Under the Pacific Board 
rules the agents taking on companies 
that were not members of the Pacific 
Board previous to 1919, must resign 
them or the board companies will seek 
other connections. This separation 
process will undoubtedly be felt so far 
as the Atlas is concerned. 








wholly true; though possibly there is 
some real basis for each. Whatever the 


| reason the bald fact remains that the 


methods now employed and that have 
been followed for years are not at all 
satisfactory. Company executives are 
becoming increasingly conscious of the 
fact. Any practical reformative plan 
that can be evolved by the committee 
on adjustments of the National Board 
will be sure to win the cordial support 
of the great majority, if not of all of 
the company members of that organiza- 
tion. 
Question of Salwage 


Closely related to the matter of loss 
settlements is the salvaging of damaged 
stocks. Although the number of fires in 
which salvage operations enter consti- 
tute but a small part of the whole, the 
matter is yet one of high importance. 
Some underwriters feel that the practical 
monopoly of salvaging activities now 
held by the Underwriters Salvage Com- 
pany is a serious mistake, and that the 
business would be better served if sal- 
vages were left to open competition. 

As against this other company heads 
declare that under the open competition 


| which was in vogue both in the east 


and the west for a number of years such 
abuses developed as vitually compelled 
the formation of the Underwriters Sal- 
vage Company, the stock of which is 
owned wholly by the fire insurance com- 
panies. 

Altogether the matter of loss adjust- 
ments and its related activities is one of 
vital concern and is deserving of the 
closest attention by the best minds in 
the business. 


John H. Packard, United States man- 
ager of the London Assurance, sailed last 
Saturdav on the Homeric for a visit to 
the head office in London. 





The day whena good Agent 
becomes arepresentative of 


THE WORLD 
FIRE AND MARINE INSURANCE CO. 
HARTFORD CONN, 
Superior Service 
Business Getting Helps 
Effective Literature 
Alertness- Strength 


“Shen giveto THE WORLD the best you | 
have and the best will come back to you 
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Part of his tool kit 


The Saturday Evening Post is part 
of the tool kit of almost every Ameri- 
can business man. He must read it to 
keep up with the times, to know 
what his competitors are doing and 
to understand how the great manu- 
facturers are presenting their wares 
to the American public. 

The advertising of the Hartford 
Fire Insurance Company in The Sat- 
urday Evening Post is compelling 
widespread comment. Hartford agents 
know that this advertising pays, for 
it carries a message of adequate pro- 
tection, sound fire prevention service 
and the cooperation of trained 
insurance agents. 

It is one of the things that make a 
Hartford connection of ever increas- 
ing value to live local agents. 


HARTFORD FIRE 
INSURANCE COMPANY 


Hartford, Conn. 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 














AGENTS FEEL EFFECTS | 


SERVICE 


Companies No Longer Willing to Ex- 
tend Liberal Treatment Accorded 
Some Months Ago 


Local agents everywhere have been 
feeling for some time the effects of the 
tightening-up process that the compa- 
nies are going through. Ever since last 
fall most companies, and all of the large 
ones in particular, have been revising 
their attitudes on underwriting and 
service giving. The policy of extreme 
liberality has gradually been abandoned. 
Companies have for some time seen the 
necessity of adopting a more conserva- 


tive plan of action, and the readjust- 
ments that have been made have been 
designed to hold down both expenses 


and losses. 
Adjustment Not Easy 
Many agents are finding it difficult 
or unpleasant to accustom themselves 
to the new order of things. Until re- 
cently they have seen companies in a 
mad scramble for business. They have 
observed that companies have been 
willing to go the limit in granting serv- 
ice and gaining iavor. They have seen 
this hot competition and have taken 
advantage of it. Almost unconsciously 
local agents have played one company 
against another and have been extended 
the last few years most unusual 
and consideration. 





se rvice 
Companies Shutting Down 


Now the companies are shutting down. 
They are, for instance, looking over all 
of their expirations several months 
in advance and are writing agents let- 
ters that amount to just about this: 
“On Oct. 1, our policy No. 123456 on 
the Jones Starch Factory for $300,000 
will expire. We will have to ask you 
to cut this policy down to $150,000 
upon renewal. We think as this is 
something of an accommodation line, 
you should distribute the hability among 
some of the other companies in your 
effice and limit us to $150,000.” Lines 
on all accommodation and hazardous 
business are in this way being reduced 

cancelled and reductions are 
also numerous on the medium grade 
risks. The companies are readjusting 
ir underwriting arrangements, are 
retting smaller net lines, and 
ire insisting that avents help out to the 


or even 





down to 


extent of reducine large policies on the 
oorer risks. 
Curtailing Service 
Again, the companies are not exhib- 
ng the same eagerness as was for- 
rly evident, to give engineering and 
special risk service. There has been 


no decline in the desire of the 
business, but 


being made 


compa- 
effort is 
to hold down acquisition 
sort of extra 
studied closely. Unnecessary ex- 
penses are eliminated. Office 
requested to weed 
out at least the more incompetent help. 
Some companies have reduced their field 
forces or, if an assistant state agent re- 
signs, the state agent is requested, in 
to handle his field alone, at 


mes tor 


every 


costs. ~ver\ expense 15S 
being 
being 


managers have been 


some cases, 


least for the time being. Engineering 
and special service staffs have been re 
duced to the minimum. The compa 
nies were so alarmed about the rise in 
the expense ratio and the continued 
high loss ratio which manifested itself 
most sharply last fall, that the house 
cleaning process has been on ever since 


All Shutting Down 


Companies complain that agents have 
not yet adjusted themselves to the new 
Most agents, company oil! 
cials state, seem to feel that th- should 
today be receiving the same liberal con 
sideration that was granted them during 


col ditions 


more prosperous times. Agents want 
a continuance of the old program. This, 


BEING CURTAILED | 


‘GIVES VALUABLE TALK 


DISCUSSES TOURIST BAGGAGE 


Herbert J. Heiman Tells Its Use as an 
Entering Wedge for Large Lines 
of Insurance 





OKLAHOMA CITY, OKLA., June 
30.—The main function of tourist bag- 
gage insurance is the lead or entering 
wedge it gives an agent to other lines 
of profitable business from people who 
believe in insurance and hase money to 
pay for it, said Herbert J. Heiman, of 
Al Heiman & Co., general agents for 
the all-risks department of the Com- 
mercial Union, in addressing the Asso- 
ciated Fire & Casualty Underwriters of 
Oklahoma Saturday. Mr. Heiman’s 
talk on this subject was the feature of 
the meeting and was declared one of the 
instructive of the 


most season’s pro- 
gram. 
The average case won't justify an 


agent in soliciting this class of insur- 
ance merely for the sake of the immed- 
iate commission involved, he continued. 
Quite often agents and brokers have 
made worth while acquaintances and 
have written large fire and tornado lines 
on household furniture, large residence 
burglary policies, big jewelry floater 
schedules and.good accident and health 
policies, merely because of being on the 
ground at the time the assured was 
closing his house for several months and 
thinking about insurance and protection. 


Must Know Policies 


There is no magic formula for selling 
tourist baggage and personal effects in- 
surance; it is all part of a day’s work. 
Neither is there any special advertising 
campaign that will yield any definite 
results. All such polices are so unusual 
to the client who has never car- 
ried one, that no newspaper advertise- 
ment, blotter or pamphlet will satisfac- 
torily explain the coverage. It is a good 
idea, however, to use the material pro- 
vided by the companies, in letters and 


statements sent out. Selling is teach- 
ing, and no man can teach another 
that which he does not know himself. 


Every agent should post himself upon 
the various forms of coverage the com- 
panies are offering. 

The wise agent will sell tourist 
floater insurance not only for the short 
term covered by his assured’s vacation 
or trip, but for a whole year. In this 
way the broker can build up a_per- 
manent business in this line, and the 
assured will be always protected, with- 
out taking a policy for each trip or 
vacation. 

Sell on 


Yearly Basis 


By selling tourist floater insurance on 
a yearly basis, agents will serve their 
clients best, because even the cheapest 
and most limited contract covers against 
fire and lightning in laundries, cleaning 
and pressing establishments and tailors, 
whether the assured is actually a tour- 


ist at the time or not. The agent who 
realizes that this class of insurance is 
not a luxury and seasonal coverages: 


and who sells it on a yearly basis, is 
the one who will derive a good com- 
mission income from it and at the same 
time obtain many leads to other de- 
sirable lines of the business. 


the companies assert, is utterly impos- 


sible \gents are finding, however, that 
the policy of retrenchment has_ not 
simply been adopted by a limited num- 
ber of companies, but has been put into 


practice hy 


is virtually 


nearly all. Thus, 
impossible for an 


today, it 
agent to 


get from any company the same sort 
of free-handed service and underwrit- 
ing consideration that was extended 


even a few months ago 


Andrew Pembroke. of the Pembroke 
Insurance Agency, Columbus, celebrated 
his 6!st birthday anniversary a few days 
ago. He has been in the insurance busi- 
ness 44 years 
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SEE YEAR’S HOPE IN 
INVESTMENT FEATURE 





Fire Underwriters Anticipate This 
Year Will Largely 
Follow 1924 





RAILROADS STILL STRONG 








Faith Not Shaken by St. Paul Deal | 


Which Was Not Able to Get Proper 
Government Support 





NEW YORK, July 1.—As the in- 


vestment feature of the fire insurance | 
business proved to be the salvation of | 
a number of companies last year, the | 


opinion is very general in managerial 
circles of the east that unless there is a 
marked recession in the fire loss record 
between now and Dec. 31, the majority 
of the offices must again look for help 
from their security holdings. Hence the 
extreme care with which these latter are 
being watched and will continue to be 


safeguarded through the remaining 
months of 1925. 


Railroads Still in Favor 


The appointment of a receiver for the 
Chicago, Milwaukee & St. Paul Railway 
a short time ago, has not lessened the 
faith of fire insurance company execu- 
tives in railway securities as a whole, 
and the stocks of a selected class are 
still being freely purchased by discern- 
ing offices. 
lated report, the failure of the St. Paul 
was not due to the effort of its manage- 
ment to control competing electrical 
roads and so use them as feeders, as was 
strictly true of the New York, New 
Haven and Hartford several years ago. 
Instead, it was the result of the refusal 


of the Inter-State Commerce Commis- 
sion to grant it a needed increase in 
rates. 


During the war period when the road 
was un ler government control several 
illions of dollars were borrowed by the 
. Paul for development purposes. For 
‘his loan interest at the rate of 6 percent 

per annum was charged. When money 
-later became plentiful the St. Paul’s 
management asked for a reduction in the 
rate of interest, the market condition 
being such that it could easily have been 


nr 


had outside at a considerably lower 
figure. Congress refused to act upon 
the appeal, or at least it did nothing. 
Had the requisite authority been given 
the railway doubtless would have been 
in position to have refunded its out- 
standing obligations and thereby have 
postponed for a season at least if not 
permanently, the receivership proceed- 
ings. 


Closely Watch Conditions 


That the grain carrying roads of the 
northwest, namely the Gre at Northern, 
and the Northern Pacific as well as the 
Chicago, Milwaukee & St. Paul, are suf- 
fering from lack of proper freight rates 
is attested by their poor financial state- 
ments, despite their lack of expenditures 
for extensions or other betterments. The 
influence of the farmer block in Con- 
gress is held accountable for its de- 
clination this far to accord the roads in 
question livable tariffs. 

Stocks of well managed railways that 
traverse territory of diversified indus- 
tries continue prime favorites for the 
investment fire insurance companies’ 
funds: notably is this true of shares of 
the New York Central, Southern Rail- 
way, Atlantic Coast, Illinois Central, 
Louisville, Norfolk & Western, South- 


of 


ern Pacific and the Union Pacific. 
While all of these roads are well re- 
garded, especial favor is shown the 


southern roads. The south is prospering 


at a greater rate than any other section 


Contrary to a widely circu- | 


WILL EXTEND SERVICE 


————— 


OPEN PACIFIC COAST BRANCH 


The National Underwriter Establishes 
News and Business Office with 
Insurance Publicity Bureau 


THE NATIONAL UNDERWRITER has made 
arrangements with the Insurance Pub- 
licity Bureau, 369 Pine street, San Fran- 
cisco, to take charge of its Pacific Coast 
interests. THE NATIONAL UNDERWRITER, 
not only through the newspaper itself, 
but on account of its numerous pub- 
lications, supplies and monthly educa- 
tional journals, has built up a valuable 
clientele in Pacific coast territory. For 
some time the need has been seen for 
a closer touch with Pacific coast activi- 
ties. The Insurance Publicity Bureau 
will therefore be at the service of Pa- 
cific coast insurance men. Herbert H. 
Kirschner, who is connected with this 
Bureau, was formerly one of the edi- 
tors of “Underwriters’ Report” of San 
Francisco. The Insurance Publicity Bu- 
reau will organize a news 
the coast that will be well worth while. 








of the country just now and along lines 
that make for permanency. In past 
years some of the properties in the terri- 
tory were burdened with “feeder lines,” 








service for | 


| of 


the returns from which never paid oper- | 


ating charges. These have sensibly 
been gotten rid of, with the result that 


the trunk lines, untrammeled by “barn- | 


acles” are now showing satisfactory re- 
turns and give every promise of con- 
tinuing to do so for a long time to come. 


Favor Some Industrials 


Another form of investment well re- 
garded by the financial sharks in the 
fire offices, is certain industrials, those 
that handle staples. Corn Products, 
General Electric and Woolworth stocks 
are being bought constantly, these con- 
cerns doing an ever expanding business; 
and at a fair profit margin. 

Despite the recent sensational demand 
on the part of the investing public for 
stock in one of the great auto manu- 
facturing companies, cautious underwrit- 
ing investors are not buying motor 
securities, feeling that with anywhere 
from 80 to 90 percent of the car sales 
being upon the part payment plan, the 
industry would be sadly crippled if the 
country were to experience a panic of 
anything like the severity it passed 
through in 1913. 


Fight Shy of Real Estate 


A noteworthy development in the in- 
vestment world in recent months has 
been the sale of real estate securities to 
finance large hotel or apartment house 


building in this and other cities. For 
several years after the armistice was 
signed, the demand for housing ac- 


commodations in practically every city 
and village in the land was insistent, 
and in order to meet it buildings were 
erected in astonishing number and at 
peak prices. In the eyes of careful 
observers demand for accommodations 
in this respect has now been fulfilled, if 
it has not been exceeded, and as a result 
rents _are constantly being lowered. 
Some of the big apartment houses of 
New York City are offering prospective 
tenants several months free accommoda- 
tion as an inducement to sign leases. 
The opinion is also held that the con- 
struction of large hotels, here and else- 
where has reached the saturation point, 
and that a number of recently erected 
properties of this type will have a hectic 
time of it in meeting their operating 
charges, to say nothing of paying in- 
terest and reserving for amortization 
periods. Investments in real estate 
mortgages are not in high favor with 
fire insurance companies, and for a 
variety of reasons some of which are set 
forth above, but mainly because of their 
non liquidity, it being most essential 


CONVENTION WAS HELD 


—_—— 


UTAH LOCAL AGENTS’ MEETING 





Frank-W. Jennings of Salt Lake City 
Elected President—Meet Next 
in Capital City, Dec. 6 





OGDEN, UTAH, July 1—Frank W. 
Jennings, prominent Salt Lake fire in- 
surance man, was last week named presi- 
dent of the Fire Insurance Agents’ As- 
sociation of Utah at the semi-annual 
meeting of the association held at the 
Hermitage Hotel, Ogden Canyon. The 
only other officer elected at this mect- 
ing was T. H. Carter, also of Salt Lake 
City, who was made secretary-treasurer. 
The meeting was attended by nearly 
100 fire insurance men from all of the 
principal insurance centers of the state. 
It was decided to hold the mid-winter 
convention at the Hotel Utah, Salt Lake 
City, Dec. 6. 

E. Hugh Miller of Salt Lake City, 
acted as toastmaster at the banquet. 
Speakers included Mayor Kirkendall, 
who complimented the insurance men 
on the fire protection work, Insurance 
Commissioner J. G. McQuarrie, John 
H. Andrews, president of the Insurance 
Agents’ Association of Ogden; Harry 
Anderson, chief of the Elks Lodge of 
Ogden, J. H. Roberts, district secretary 
the Board of Fire Underwriters of 
Salt Lake City, and Charles C. Ras- 
mussen of Ogden, who discussed the 
necessity for association work. 








| that fire offices hold securities that can 


readily and without too great loss be 
converted into cash should it be neces- 
sary to meet conflagration claims; an 
ever present possibility. 


Conditions Not Satisfactory 


A calm survey of general business con- 
ditions throughout the United States 
compels the conclusion that these are 
not at all satisfactory, though they 
might easily be worse. This despite the 
observations of professional boomers 
and the constitutionally optimistic. Re- 
tailers, particularly in the wearing ap- 
parel line, are now operating upon the 
capital of the manufacturers rather than 
upon their own. They no longer, as was 
once the almost invariable custom, buy 
goods in large quantities, permitting the 
manufacturer to turn out material in 
quantities and hence at reduced cost, but 
instead they purchase in small lots, fear- 
ful that if they stock up they will be 
caught with unsalable goods upon their 
hands. Rapid change in styles is mainly 
responsible for this condition and a con- 
tributing cause is the great increase in 
transportation facilities, electric railways 
and swift moving automobiles in addi- 
tion to better railway facilities, enabling 
retailers to get additional supplies, if re- 
quired, at short. notice. 

The country is still suffering from the 
inflation of the war period, and while 
some improvement is shown in this re- 
spect much yet remains to be accom- 
plished before normal conditions are 
reached. The adoption of the gold 
standard by Great Britain has had a 
beneficial effect and if other leading 
countries of the old world follow its 
sensible example in this respect the de- 
flation will be accelerated. 

President Coolidge has shown good 
sense and fine courage in his constant 
insistence upon a reduction in govern- 


ment expenditures and the elimination of 


useless offices and office holders. The 
same careful survey is going on in many 
of the great industrial corporations and 
mercantile enterprises of the country, 
and is seriously being taken up by the 
fire underwriting interests. That there 
is abundant room for reform in the fire 
insurance world no one denies. The 
fact that the need for change is now 
freely conceded and committees of 
various kinds have been named to deal 
with particular evils augers well for the 


| future of the business. 





HIGH LOSS RATIOS IN 
NUMBER OF STATES 





Suggestion Is Being Made That 
They Be Given Particular 
Attention 





SHOULD KNOW THE CAUSES 





Officials Are Impressed With Remarks 
of Clem E. Wheeler at the 
Tennessee Meeting 





A number of company officials feel 
that it may be necessary to make a 
rather thorough survey of the situation 
in a number of states where there are 
towns and sections that are chronically 
high loss ratio points. Where a city or 
section of the country year after year 
gives a high loss ratio, there is some- 
thing fundamentally wrong. One com- 
pany or a few companies may cancel 
out of a section, reduce their lines or 
trim their business. It is passed around 
to someone else and no change is made. 
Insurance is gotten in some way. The 
cause or causes of the high loss ratio are 
not reached. There is not unified action 
on part of all the forces that are avail- 
able to improve conditions . 


Should Have Special Man 


It has been suggested some quar- 
ters that in each state a man be em- 
ployed who is not primarily an insurance 
man, but who has the insurance atti- 
tude and knows the insurance side, but 
who can analyze public conditions, deal 
with authorities and look at the matter 
from the standpoint of the premium 
payer, as well as the insurance interests. 
It might be that a man would have to 
spend three or four weeks in a city or 
section, interviewing fire department of- 
ficials, city officials, business men, local 
agents, field men, inspection bureau ex- 
perts, state fire marshal department, etc., 
before arriving at a conclusion as to 
what may be accountable for the high 
loss ratio. In many ways a man to do 
this work must be of a political mould. 
He must be a mixer, keen observer, 
possessing something of a judicial mind, 


patient, tolerant, have the ability to go 
to the heart of a subject, solve the 
problem and get the proper machinery 
working to remedy an _ unsatisfactory 


condition. 
Suggestion of Clem Wheeler 


Clem E. Wheeler of Chicago, 
general agent of the Hartford 
a recent talk before the 
Men’s Association, stated that that state 
year after year produced a high loss 
ratio. Something is wrong he declared. 
He advocated coordination of all the 
forces at work, the Tennessee Field 
Men’s Association, Tennessee Fire Pre- 
vention Association, state insurance de- 
partment, state fire marshal, Tennessee 
Inspection Bureau, National Board, local 
agents, city authorities. Any one of 
these forces working independently 
might not accomplish anything. If all 
were properly united and contributing 
to a common end, something could be 
accomplished. Mr. Wheeler took the 
position that any town or section of the 
country could be lifted out of the morass 
of continuous losses into a highly im- 
proved state, if the people were cogniz- 
ant of the situation and a proper appeal 
were made for their cooperation to 
bring relief. 


assistant 
Fire, in 
Tennessee F jeld 


Knoxville as an Example 


While company officials are hammer- 
ing awav at different leaks and waste, 
many take the position that Mr. Whee- 
ler’s suggestion is one of great value and 

(CONTINUED ON NEXT PAGE) 


XuUM 





Jul; 


— 





2, 1925 | July 2, 1925 | THE NATIONAL UNDERWRITER 13 











ATES 


That 
ar 


USES 


emarks 


ls feel 
1ake a 
tuation 
‘re are 
nically 
citv or 
r year 
some- 
e com- 
cancel 
nes or 
around 
made. 
The 
tio are 
action | 
avail- 





- quar- | 
ye em- 
urance 
e atti- 
le, but 
s, deal 
matter 
emium 
‘ferests. 
ave to 
city or 
ent of- 
1, local 
au ex- 
it, etc., 
as to 


e high 99 
to do 66é O G d 
mould. 11 uar 
server, 
mind, 
to go 
ve the 
hinery 


. The CONTINENTAL 


re INSURANCE COMPANY 
> F1eid 

h loss EIGHTY MAIDEN LANE ,NEW YORK,N.Y. 
il the ERNEST STURM, PAUL L. HAID, 

a ~a Chairman of the Board President 
ce de- 


nessee CASH CAPITAL 
lage TEN MILLION DOLLARS 


‘d oA it : 

If all 
buting 
the NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
+" 
me : 


“| 1! One of the America Fore Group 


mmer- 
waste, 
W hee- 
ue and 
z=) 























THE NATIONAL UNDERWRITER 





July 2, 1925 



























































































We Know---- 












Hundreds of cases where the greatest 
satisfaction in the agent’s or broker’s 
business life came with the realization 
that his interest in his client’s welfare 
impelled him to recommend a Lloyd- 


Thomas *appraisal. 


Because in each case the agent knew 
that at last his client was fully protect- 


ed in values, 
service would 
and usable by 
service. 





and that this *appraisal 
be constantly kept alive 
an accurate maintenance 







The [loyd-lhomas Co. 
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~CREPRAISERS 4 ENGINEERS (= 


*“WHAT 
property (etcept stock, merchandise and raw 
valued at today’s cost to replace new. 
mined and the sound insurable value is given 


materials) 


ITS ADVANTAGES—Ist—It discovers insurable values 
off the books through unscientific depreciation. 

and the companies value facts of property. 
tection, 


that 


have 


2nd—It gives the 
3rd—It makes for adequate insurance pro- 
for in nearly every instance it calls for additional insurance.’ 


item 







1S AN APPRAISAL?—It is a complete classified inventory of insurable 
Each 
The amount of accrued depreciation is deter- 


of property is 







been written 
the assured, 


long 
agent, 
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GEORGE A. MORIN 
President 


Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


rit HAMPTON ROADS 


FIRE «2 MARINE 
Insurance Company 
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Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 


_IN EASTERN PARLEY 


is pure guess work, no suggestion of 
the kind having been advanced by any 
member of the committee. 


Important Task 


The importance of the task before the 
committee is not to be minimized; com- 
pared to its problem the effective work 
done for the Southeastern Underwrit- 
ers Association was child’s play, for 
complexities exist in the Eastern Union 
field that had no counterpart in the 
south, and the premium income involved 
is immeasurably greater. 

It may be that the title “Eastern 
Union” will be abolished, and a wholly 
new name as well as a change in basic 
rules and regulations will result. Shouid 
this be insisted upon by present non- 
member companies as a preliminary to 
their entering the fold, it will unques- 
tionably be conceded by the association 
men, whose concern is the creation of 
an organization that will be able to 
speak for practically every company op- 
erating in the eastern field, and more- 
over will be strong enough to discipline 
its member offices, should any deviate 
knowingly from its assumed obligations. 


HIGH LOSS RATIOS IN 
NUMBER OF STATES 


(CONT'D FROM PRECEDING PAGE) 


those states 
Mr. Wheeler 

; 

has not been at- 

The torces must 


be applied to 
hopeless. 


might well 
which seem 
feels that the problem 


tacked as it should be. 


be allied and under a directing head. 
The case oi Knoxville, Tenn., is cited. 
Years ago Knoxville was a high loss 
ratio city. Many companies refused to 
write there. C. D. Beardsley was ap- 
pointed branch manager of the Tennes- 
see Inspection Bureau. He came from 


Ohio where he had been assistant state 
fire marshal. He made a study of con- 
ditions. Largely throuvh his efforts 
Knoxville today is a desirable city from 

fire insurance standpoint Mr. Beards- 
ley made himself a factor in local poli- 
tics. He became a friend of the fire de- 
partment. 

Worked With Fire Chief 


Sam Boyd, chief of the Knoxville fire 
department is one of the most efficient 
chiefs in the country. Mr. Beardsley 
and he have worked together. Through 
various mediums Mr. Beardsley has 
made his influence felt. He has the con- 


fidence of the business interests. When 
he speaks he is listened to. He is the 
type of man undoubtedly that Mr. 


Wheeler had in mind to take charge of 
the state from the standpoint of coor- 
dinating the various interests to bring 
about an improvement in loss ratio. 


General Enters New York 


The General Insurance Company of 
Seattle has entered New York and has 
appointed the Central Fire Agency as 
agents for metropolitan territory. 


Gran‘te State in New Building 


The Granite State Fire of Portsmouth, 
N. H., has moved into its new home of- 
fice building the past week and is now 
well settled. The structure is of brick 
and granite, strictly fireproof, and fol- 
lows much the lines and style of the 
home office building of the New Hamp- 
shire Fire at Manchester, N. H. The 
basement is large and used for sup- 
plies. “The rest of the building is one 

open room, with a mezzanine floor. 
Secretary John W. Emery and his as 
Orel A who is mayor 


big 


Dexter, 
of Portsmouth, are in charge of the af- 
fairs of the company at Portsmouth, 
Frank W. Sargeant, president of the 
New Hampshire Fire, being vice-presi 
dent and directing head of the Granite 


sistant, 














tate 


MUCH INTEREST TAKEN | WANT RESIDENT BROKER 


PUT OUT OF BUSINESS 


(CONTINUED FROM PAGE 6) 


ported that a case in which a company 
was being represented in both a board 
and non-board agency in violation of 


|rules of the advisory council had been 


investigated. While this case is also 


| in suspense, hope was expressed that it 


could be cleared without being brought 
officially to the attention of the council. 
Likewise there is one case of the ap- 
pointment of a bank solicitor in sus- 
pense, the case being the only one of its 
kind that came to the attention of the 
committee during the year. It is also 
hoped that this can be cleared up soon. 
The agent making the appointment was 
not a member of the association, accord- 
ing to the committee. 


Relief Is Expressed 


Gratification that the cloud of separa- 
tion no longer hovers over south-east- 
ern territory was expressed by retiring 
President Louis T. Dobie in his annual 
report. In this connection he said: 
“When we met a year ago, the cloud 
of separation was on our horizon, not 
perhaps very ominous in Virginia, but 


it was there nonetheless and its poten- 
tialities were very great. Happily it 
has now disappeared entirely. This 


question of separation has brought so 
much trouble and unrest in other places 
that we are most fortunate to have es- 
caped it. It seems fitting to express to 
he companies our gratification that a 
solution has been found. This is espe- 
cially pleasing because it involves as a 
whole a somewhat increased compensa- 
tion to us as agents. It is confidently 
believed that this new order of things 
will bring an improvement of conditions 
generally, now that practically all com- 
panies in S. E. U. A. territory are mem- 
bers of that organization.” 


Fire Prevention Lagging 
Only five of 42 towns and cities 
in Virginia communicated with have 
adopted the plan of the United States 


Chamber of Commerce for the educa- 
tion of the public as to fire prevention, 
John E. Overby chairman of the com- 
mittee on conservation, reported. In 
view of the fact that some states have 
signed up 100 percent, he regretted ex- 
ceedingly that Virginia was evincing so 
little interest in the matter. 

Charles P. Walford, Jr., the new 
president of the association, is a mem- 
ber of the local agency firm of W. W. 
Hardwicke, Walford & Co., Richmond. 
For several years he has been chairman 


of the executive committee. He has 
taken an active and lively interest in 
association affairs, both state and na- 


tional, practically ever since he became 
identified with the business of insur- 
ance about ten years ago, and his asso- 
ciates in the business believe that he 
has a big future ahead of him. It is 
predicted that he will make one of the 
best presidents the Virginia association 
has ever had. 
Past Presidents Dine 


A pleasing feature of the convention 
was the annual dinner of the past presi- 
dents attending the convention. Alto- 
gether, there are 12 of them, and seven 
were present at the dinner. These were 

’. L. Pierce, Christiansburg, C. G. 
Price, Harrisonburg, Rufus Parks, Nor- 
folk; J. D. Crowle, Jr.. Staunton; J. T. 
Catlin, Jr., Danville, E. E. Goodwyn, 
Emporia; L. T. Dobie, Norfolk. The 
dinner was held immediately after ad- 
journment of the final session. It is 
planned to make it an annual affair. 


Day to Look Over Talent 


No appointment has been made by the 
Tokio and Standard of New York in the 
central west to succeed Harvey W. Mur- 
ray as field supervisor, he going into the 
manufacturing business. It is expected 
that Assistant General Agent G. Z. Day 
ot New York, will be in Chicago in a 


| few days to arrange for a successor. 
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WANTS BOOTLEGGER 
PUT OUT OF BUSINESS | 


(CONTINUED FROM PAGE 5) 


of the 90 percent co-insurance clause, 
probably for the first time known to the 
insured. A check for the premium was 
received by return mail and the entire ' 
line goes to.the man who rendered the 
service and earned the commission. 


Wanted to Make Savings 


Two or three years ago a man, whose 
name is a byword throughout the entire 
world was about to apply for $500,000 
endowment life insurance. Not know- 
ing of this intention a man in the life 
insurance business was informed that 
the brother of this well-known man was | 
about to go into the life insurance busi- | 
ness. <A letter was written from a 
home office to the brother seeking to 


interest him in one particular company. {fraught with 


The following is copied from his re- | 
sponse to this letter. “I am afraid that | 
Mr. C—— misunderstood the situation 
my interest in insurance. This 
interest of mine was born mainly out of 


a desire to handle all our own’ imsur- 
ance matters and incidentally to make 
any savings possible. To do this I 


learned that I should have to get some} ‘ c 
| their home offices 


official sanction.’ 
Agent Was a Dummy 
A gross annual premium of more 


than $50,000 was distributed to. several 
companies. The commissions appeared 
to have been paid to a New York real 
estate operator, who was licensed for 
the first time by several companies.. It 
is reasonably clear that this real estate 
operator was in part a dummy and 
equally clear that there was considerable 
bootlegging all along the line, the buyer 
himself being circumstantially involved. 

A home office clerk in a Hartford 
office not doing a liability business re- 
cently threatened a man giving his en- 
tire time to insurance service with bodily 


harm, because this latter salesman had 
found a liability policy placed by the 
clerk without any attempt to find or 


cover the real need of the buyer, and 
because he then rendered him the serv- 
ice he was paid to render. 


Responsibility on Home Offices 


to establish 
the fact that few insurance lines are 
free from the process known to this 
audience as “bootlegging” in commis- 
sions. The fundamental cause of this 
evil in the business lies in our home 
office and can be stopped in short order 
when we in the home offices sense the 
cost of this type of selling, or rather 
mis-selling. One of the chief reasons 
for the growth of this evil is based upon 
the competitive desire of our home 
offices for more volume, while any seri- 
ous study of the final result will show 
the net result directly opposite the end 
to be desired. 


These illustrations serve 


Business Is Diverted 


The continual shifting of the business 
of the bootlegger and the increasing 
dissatisfaction of the buyers when he 
finds, as he usually does, that he hasn’t 
bought the service which he thought 
he had make the inevitable cost higher 
than the first grade business of first 
class insurance agents who are in the 
business to serve first and get what they 
have only upon that basis. So long as 
contractors, real estate operators, home 
office clerks and banks are permitted 
to receive insurance commissions, just 
so long our great business will remain 
below its right standard as a dignified 
profession worthy of the best type of 
man or woman to enter. 

If the aggregate commission which 
now finds its way into the pockets of 
thousands of insurance  bootleggers 
could be diverted to the regular insur- 


ance adviser, a very considerable re- 

duction in the cost of selling, and es- 
pecially of re-selling would result. 
Should Outlaw the Bootlegger 

The question was asked “Can the 

bootlegger be eliminated?” He surely 


| tificate of authority 


can. By what means? First, by mak- 
ing its impossible for him to receive 
a commission. How? you ask. He 
knows our competitive desires. . The 
buyer increasingly knows the bootleg- 
ging methods. Suppose that a part of 
the moneys needed to employ counsel 
to defeat legislation inimical to the in- 


| terests of our policyholders and our 


stockholders—some of which was_ born 
of the evils outlined—were diverted for 


,a time into channels that would advise 


the public to place their insurance cover- 
age only with men giving their entire 
time to insurance service. Suppose this 
were to be followed by an actual cer- 
which guaranteed 
service, and which any company could 
give if its officials exercised control over 
the commissions paid as they should. 


Situation Fraught With Danger 
The 


situation as it now stands is 
many dangers to the 
agency system. There is a growing 
tendency to go shopping in large lines 
of insurance and much of the commis- 
sion in all lines is finding its way back 
to the insured in one form or another, 


| legalized by a great freedom in licens- 


ing. men- whose. major thought is in 
other «lines. Greater -cooperation be- 
tween full time insurance agents and 
will help to bring 
about reduced number of 
agents. 

Let your home offices know with no 
uncertain :sound that you stand behind 
them. in every. attempt-to elevate the 
business; that the quality of the man 
who turns.in the business and the 
quality of the .service he renders. is 
paramount to the volume of premiums 
he secures. In every advertisement of 
your company, set before the public 
the quality story of the men whom you 
employ. Let the man who is really 
entitled to receive the commission carry 
with him your endorsement which the 
public will recognize when they under- 
stand. 


a greatly 


Must Change Public Attitude 


The public attitude toward the busi- 
ness of insurance’ must’ be changed. 
They must be informed that insurance 
service can be properly given only by 
the trained specialist. The need for 
such information is not limited to the 
buyer. The trained specialist needs to 
be sold even to the courts of our land 
—and such knowledge might serve to 
the advantage of our _ policyholders 
through that important channel. Jus- 
tice Gray in a New York court of ap- 
peals said this in handing down a fire 
insurance decision: “What is there in 
the calling of an insurance agent or 
broker which demands any special train- 
ing or knowledge, not readily to be ac- 
quired by any business man?” and then 
proceeded upon that basis to render a 
decision which prevents the insurance 
commissioner of that great state from 
refusing to grant a certificate to a per- 
son even though he has knowledge that 
the applicant is. obtaining the certificate 
for the purpose of writing one risk, 

When the bootlegger is eliminated or 
greatly reduced in number the present 
great turnover of agents who fail partly 
because of the bootlegging evil will be 
reduced, and savings will be made all 
along the line. The present excessive 
cost of selling all lines of insurance is 
due to a considerable degree to uncon- 
trolled commissions which gets into the 
hands of the bootlegger. 


Kiwanians Back Prevention Campaign 





Jay W. Stevens, California fire marshal 
and Pacific Coast conservation super- 
visor of the National Board, was success- 


ful in obtaining the endorsement of the 
Kiwanis Club International at its an- 
nual convention in St. Paul for the great 
fire prevention campaign in which he 
seeks the active cooperation of the busi- 
ness leaders of America. While not on 
the program, Mr. Stevens was granted 
the privilege of the floor at the request 
of the California delegation to the con- 
vention On July 2 he is on the pro- 
gram to address the annual convention 
of the Associated Lions’ Clubs at Cedar 
Point, and his associates and friends an- 
ticipate the same success there. 
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Are You Planning to Move? 


Insurance companies, 
agents will find 


branch offices, 
a real office home here, whether 


or general 


they want space in large or small units. 


We also have an entire floor containing 21,000 


square feet. 


Location, 


equipment and service unsurpassed 


William S. Pye, Manager 


Room 1243 


Phone: Franklin 4850 
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You’ve heard it said that National Underwriter Want 
Ads are result getters—they are. 
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IGHT, strong, fire-resistant 
—quickly erected or re- 
erected without special tools— 
and giving 10 to 30% greater 
storage space. 
To fit growing needs, addition- 
alunits may be added later—or 
the entire installation moved 
and re-erected elsewhere. 


Allsteel Shelving has innumer- 
able uses in office, store and 
factory, with low initial ex- 
pense and no upkeep. The Alisteel 
mark on shelving is your guarantee 
of permanent satisfaction. 

Write for a copy of 

“Saving with Shelving” 

The General Fireproofing Co, 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 
Dealers Everywhere 





Attach this coupon to your firm letterhead 
The General Fireproofing Co 
Youngstown, Ohic NU 

Please send me without obligation a copy 
of the GF A ee) Fu re Catalog 
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| become a fixed means 


AIRCRAFT INSURANCE 
IS NOT BEING WRITTEN 


Attempt at Promotion by the 
Companies Proved Too 


Unprofitable 





VOLUME NOT SUFFICIENT 


Underwriters Failed to Enthuse Over 
Recent Effort to Enlist Support 
in Aerial Navigation 





NEW YORK, July 1.—Undoubtedly 
the time is coming when aircraft insur- 
ance in its various forms will be freely 
written, and it may be that the aggre- 
gate volume of the business eventually 
will be exceedingly large, but today the 
indemnity is un-obtainable; not a single 
company, so any one has been 
able to learn, being willing to assume 
the fire, theft, collision or liability haz- 
ard upon planes. An occasional risk 
drifts into some of the brokerage offices, 
but the line is regretfully returned, 
brokers appreciating that its attempted 
placement would be a sheer waste of 
their time. 


far as 


Early Attempt Made 


Some six years ago in an endeavor to 
stimulate the aircraft industry the 
Queen announced its willingness to as- 
sume the fire, theft and collision hazard 
upon both pleasure and mercantile 
planes; other companies entered the field 
and in such number that an organization 
called the National Aircraft Underwrit- 
ers Association was formed, its purpose 
being to standardize policy conditions, 
determine rates and generally to collate 
and disseminate to its members informa- 
tion of value regarding the aircraft in- 
dustry. An arrangement was entered 
into with the Underwriters Laboratories 
whereby the latter was to pass upon the 
mechanical features of the various makes 
of planes. The record of all pilots was 
to be tabulated, and unless applicants 
measured up to a fixed standard of skill 
and general reliability no indemnity was 
to be granted machines driven by them. 
For a time the business was written in 
fair volume, fire offices assuming the 
hazards permitted them by law, while 
the liability risks were taken by the 
Travelers chiefly, that company going to 
considerable expense in its endeavor to 
aid aviation in this country. 


Experience Was Unprofitable 


The experience of the companies with 
the business was unsatisfactory almost 
from the start, and while the majority 
of the offices were prepared for this and 
were willing to carry on for a time at a 
loss, they did not propose doing so con- 
tinually and one after another cut out 
the line, particularly as the volume of 
risk offerings dwindled to a point where 
a proper average was not to be had. 
While a number of airplane passenger 
lines were projected, few materalized, 
and such as did get underway were op- 
erated for a limited season only, the 
general public declining to patronize 
them other than for experimental trips 
Commercial planes were never run at a 
profit, and such concerns or individuals 





as managed them soon discontinued the 
practice The federal government has 
a considerable fleet of airplanes, particu- 


larly in its mail department, and it may 
that if that 
private carriers will be 


the general field and 


be service is popularized, 
induced to enter 
aerial navigation 
of travel for our 
people. 


No Enthusiasm Shown 


Recognizing the importance of insur 
ance to the development of the aircraft 
industry a 


representative o!l alr 





plane manufacturers recently addressed 
a number of leading underwriters at 
Hartford, in an endeavor to enlist their 
support. The insurance men, however, 
failed to enthuse over the proposition, 
feeling that they had already experi- 
mented in the matter, and had paid 
rather dearly therefor. Until such time 
as the use of airplanes assumes propor- 
tions as will afford a volume of premi- 
ums that will justify an average liability, 
seekers for indemnity of this character 
will perforce have to look for it else- 
where than from the standard fire or 
casualty insurance companies. 


KANSAS RATE HOLDING 
MAKES THIRD VICTORY 


(CONTINUED FROM PAGE 4) 


of rates, and amply demonstrated this 
view from numerous decisions of the 
United States Supreme Court and other 
courts. Yet in another place, he him- 
self counted in the investment profits 
on the reserves in weighing the pro- 
priety of the underwriting profit he ad- 
lowed. What his report on these phases 
summed up to was that the 3 percent 
conflagration profit was unnecessary 
because the companies got it anyhow 
out of their investment income on the 
premium reserve. 


Finds a Concealed Profit 


A more serious holding, against the 
companies, is on the so-called concealed 
profit in the reinsurance reserve. Any 
discussion about profits above 5 per- 
cent is pretty much theory, because the 
companies don’t’ make 5 percent and 
aren’t likely to. The referee, however, 
actually counted $1,964,624 against the 
companies’ contention as a concealed 
profit in the reserve, making a difference 
of 2.28 percent in the apparent profit. 
That is, the referee made a finding of 6.29 
percent actual profit on earned premi- 
ums of $85,975,248 in Kansas in ten 
years, while without this “concealed 
profit” his figures show an underwrit- 
ing profit of 4.1 for the 10 years. Such 
a difference of over 2 percent might be 
a serious factor in some future rate 
order. 

Referee’s Findings on Profits 


In the ten-year period adopted by the 
referee as the correct basis for calcu- 
lating profit or loss in the state, the un- 
earned premium reserve on Kansas busi- 
ness increased $5,613.212 and it was this 
sum to which the 35 percent was applied 
to get the “concealed profit” in the re- 
serve, 

Actual results in Kansas for the 10 
years in the opinion of the referee, were 
as follows: 





ALL CLASSES—10 YEARS 
Premiums earned............ $85,975,248 
Losses incurred... .$45,142,514 
Expenses incurred. 37,051,850 

anya meer $82,194,364 82,194,364 

Balance (profit)........... $ 3,780,884 
Add 35% of $5,613,212 in- 

crease in reserve.......... 1,964,624 

Total underwriting profit.. $ 5,745,508 
Effect of reduction order if in 

force whole period........ 4,500,000 
Net underwriting profit if 


order in force during period $ 1,245,508 
TORNADO—10 YEARS 





EKarned premiums ...........+. $9,220,203 
Losses and expenses........... 7,179,330 
Underwriting profit ........... $2,040,873 
Effect of rate order....ccccosse 900,000 
Net profit even after order....$1,140,873 
Many Findings of Fact 

These are the figures the referee 
thinks legally and properly apply to 
the rate question. They are on the 
“earned and incurred” basis, while the 
state contended the calculations should 
be made on the “written and paid” 
basis As the court has the final say, 


the referee made a large number of find 
rs of fact, including findings of profits 
theories. Some of those 


inp 
under various 
were as follows: 

profits on an 
without the 


| 
findings 


Ten-year earned pre 


mium basis, concealed 


profits, were $3,780,884, or 4.1 percent; 
with the reduction order in effect, and 
without the concealed profits, there 
would have been an underwriting loss 
of $718,716, or three-fourths of 1 per- 
cent. 

On the state’s contention that pre- 
miums written should be considered, in- 
stead of premiums earned, the profits 
were $9,386,723, or 10.2 percent. With 
the reduction order in effect, on this 


basis the profits would have been 
$4,886,723, or 5.3 percent. 


The loss ratio in Kansas by five-year 
periods was 63.27 percent for 1913-1917, 
and 47.39 percent for 1918-1922, while 
for the two periods together, or ten 
years, it was 52.60 percent. 

That investment earnings of all com- 
panies in ten years, including increase 
in value of securities, was $289,102,380, 


and that if, contrary to his own 
opinion, investment earnings were to 
be taken into consideration, then the 


share that should be allocated to Kan- 
sas for the 10 years would be approxi- 
mately $5,782,047. 

Agents and managers are financially 
interested in the decision of the Kansas 
rate suit. The amount of premiums 
held by order of the court amounted on 
Jan. 1, 1925, to $2,208,217.87. This sum 
has been collected from the assured, 
but agents have not received their com- 
missions and managers who operate on 
contingent commissions have not re- 
ceived their share of the profits. There- 
fore, large numbers of insurance men 
have a keen personal interest in the 
early disposition of the suit. 

The figures used by the companies 
in presenting their case were prepared 
by A. S. Baty, expert insurance ac- 
countant, who also prepared the figures 
in the Missouri case. 








| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











BREVOORT 


HOTEL 
Past of La Sele, CHICAGO 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








Adjuster 

Wanted — Position as adjuster. Office or 
travelling. Four years’ Home office experi- 
ence assistant adjuster. Two years’ suc- 
cessful field experience for large middle 
western association. Eastern territory pre- 
ferred. Excellent references. 

Address O-58 
The National Underwriter 


Care 








AUTOMOBILE UNDERWRITER 
Wanted, by a 


fire imsurance company 
located in the 


West, an automobile under- 

writer to take full charge of its automobile 

department Must be experienced. Excel- 

lent chance for business development. 
Address O-60, 

The National Underwriter. 


Care 











For Sale—Map Cases 


Iwo mahogany and two double section 


steel map cases; standard size; each sec 
tion will accommodate eight full sized 
olumes 
Address O-61, 
Care The National Underwriter. 
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figures The get-together dinner went off so | the delinquent is sent to the credit bu-|and the local chamber of commerce.” The Travelers Fire opened its New 
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the convention. At the first business | merce. The insured receives a notice | for insurance men to interest themselves | at 55 John street, Mon bay of this week 
a session Secretary Warren S. Shaw of on the 10th that his policy will be can- | more actively in public affairs. : Fred W. Kentner, who is manager of 
| | the New England Advisory Board, re-| celled if the premium is not paid by George E. Turner, counsel of the | the Travelers Fire in ew York, Brook- 
| ported that the income of the last | the 15th. A list of all such delinquents Casualty Information Clearing House of | lyn and suburban districts, moved last : 
ance | summer meeting at Jefferson, N. H., | is sent by the credit bureau to all mem- Chicago, spoke on “Insurance and the | w eek to the same location. Mr Kent- i 
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Be it ever so humble, 
there’s nothing like work 


| 
: 











. : 

10 | | 
A great many people play at work. Others work at play. All in all, there is 

s probably a small majority who really work at work. 

r 

aily Lack of incentive, lack of interest, lack of ambition—square pegs in round 
holes—all of these factors enter into the problem of how a man earns his 
daily bread. 

——, Give us the man who likes to work—who enjoys the selling of insurance, and 

_ we'll guarantee him an incentive that knows no bounds. 

peri- 

Adie The Eureka Security believes that so long as its mission is to render insurance 

_ { service, just that long will it give the best service that can be obtained, and 

guarantee to its agents the best treatment and aid that can be found through- 

— out the land. 
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EUREKA-SECURI 


Fire & Marine Insurance Company 
(Known also as the Cincinnati Underwriters) 


22 Garfield Place Cincinnati, Ohio 
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1799 A Century and a Quarter - 1925 - VIEWED FROM NEW YORK 
By G. A. WATSON = | 

PROVIDENCE W ASHINGTON CLAIMANT A BANKRUPT for the new institution organized by the 
- A decision of the United States Dis- | “™etica. Fore companies. A _ protest 
INSURANCE COMPANY trict Court at New York, adjudging | W@S filed with the department on part 
Rudolph Sank, a manufacturer of neck- | Of Some other companies with similar 
wear, a bankrupt, is of interest to fire | 2@™es, on the ground that the First 
Capital $2,000,000 companies. The bankrupt has denied | A™erican would ee, 
. that he was insolvent, holding that he | ™tendent Beha, however, held that it 
Surplus to Policyholders, $6,362,741.63 had claims against insurance companies | “@S. sufficiently distinctive and hence 

which when collected would enable him ratified the name. 

to meet all his obligations, but the ver- BULKLEY ELECTED CHAIRMAN 

dict of the jury makes it virtually im- oS ; 3 nae . 
possible to collect these claims Attor- : [The executive committee ot the Na- 
Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ neys for the creditors contended that | tional Board met last week for the first 
Floaters, Sprinkler Leakage, Riot and Civil Commotion Sank had filed false claims against the ~~ oo ioe, anaes — 
. . . es < E . “oO anies ins _ | electec seOrge I. > cKECy, Ss ) 
Automobiles, against Fire, Theft and Collision peng lyre parseoe ioe ty which geal the Springfield Fire & Marine, chairman. 
charged had been disposed of and was | Mr. Bulkley has taken a keen interest 
H not on the premises when the fire oc-| im the work of the National Board. 
curred. Testimony was to the effect | 50me years ago he was secretary and 








VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,714,259.88 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE 
Menager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 





Aggressive Representation Solicited 














Is It Insured ? 


Violins, Cellos, Harps and other valuable Instruments 
Insured against “All Risks” wherever located 


Saxophones and other Band and Orchestral Instruments 
Insured Against Fire, Theft and Transit Risks 


Ajso ‘All Risks” insurance on Personal Jewelry, Furs, 
Fine Arts, Salesmens Floaters, Tourists’ Floaters Etc 


A.F. SHAW & COMPANY 


60 Maiden Lane 
New York City 
General Agents 


Insurance Exchange 
Chic ago, ill 
All Risks” Department 


Ds 
Vo 
fat Fire & Marine Insurance Co 
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that the 
inventory 
of the 


bankrupt had manufactured an 
just before the fire. The value 
assets was placed at $1,000 by 


the bankrupt when he filed claim against 
the insurance companies, though his li- 
abilities shortly before the fire were 
computed at about $18,000, later reduced 
to $12,000 or $14,000 by payments to 
creditors. Claims aggregating $36,000 
were filed against the insurance com- 
panies, so that if the claims were valid 
and recoverable, he was amply solvent. 


The petitioning creditors, however, con- 
tended that the claims were void, as the 
bankrupt had failed to keep and produce 


true and correct books, because of his 
false swearing during examination, his 
executing and filing false and fraudu- 
lent proofs of loss, and by participating 


in arson. The attorney for the bank- 
rupt moved that the verdict be set aside 
on the grounds that it was contrary to 
the law and the evidence, but the mo- 
tion was denied. 


*x* * * 
MISTAKE IN GROUPING 


In the Argus Fire Chart in giving 
the insurance groups on page 155, the 
printing house through error got to- 
gether the Insurance Company of 
North America and the Independence 


Indemnity. In the corrected proof sent 
by the printing house, the Insurance 
Company of North America group was 


North America, 
Fire & Marine, 
and Indemnity Insur- 
ance Company of North America. In 
another group was the Independence 
Indemnity, consisting of that company 
and the Independence Fire. Unfortu- 
nately these two groups were thrown 
together. Naturally any well informed 
insurance man caught the mistake. 


given consisting of the 
alg Philadelphia 
National Security 


x * * 
J. P. SINGLETON RESIGNS 
J. P. Singleton, who has been agency 
superintendent at the head office of the 
Zealand in New York, has re- 
gned. Mr. Singleton for many years 


vas with the Niagara as general adjus- 


ter, assistant western manager and field 
man in the west. 
x *x * 
NAME HAS BEEN APPROVED 


Superintendent Beha of the New 
York department has approved the title 
“First American Insurance Company” 


several im- 
He has attended 
regularly and his 
much value in all 


been chairman of 
committees. 
meeting 


been of 


has since 
portant 
committee 
advice has 
transactions. 

The attendance at the meeting has 
been very good. Rolla V. Watt of San 
Francisco, Pacific Coast manager of the 
Royal and the Queen, was present. 

x * * 
DEATH OF C, M, SLOCUM 

Charles M. Slocum, for nearly 20 
years special agent and adjuster in New 
Jersey for the Continental, died at his 
home in Plainfield, N. J., this week. 
Prior to joining the Continental Mr. 
Slocum was assistant the 


manager of 
United States branch of the Aachen & 


Munich. He was especially well known 
to the older field men of New Eng- 
land and the middle department. 
* ¢ @ 
HAVE ADOPTED STANDARD FORM 
The “Journal of Commerce” states 
that companies writing jewelers’ block 


policies have reached an understanding 
as to a standard form of policy for this 
class. All companies will issue the same 
form of policy contract with the excep- 
tion that the cancellation clause may 
differ, but in all cases must be at least 
a five-day form. Rates have been stab- 
ilized that all companies will use 
practically the same rate schedule in 
computing premiums. The schedule is 
on the used by leading English 
underwriters transacting this class of 
business, English underwriters are 
participating in the American businesy 
by reinsurance. 

As a result of the 
percent limitation for acquisition cost 
has been established for all companies. 
This is to be the top commission allowed 
producers whether agents or brokers, 
which means that if business of this 
class comes from brokers’ through 
agents, there must be a division of the 
10 percent, unless the agent is willing 
to handle the business gratis. The haz- 
ards of the business were recognized by 
the underwriters attending the confer- 
ence, and it was realized that it was nec- 
essary to adopt uniform and cautious 
procedure until more extensive experi- 
ence has been developed upon which to 
establish deviations from the present 
form and rating schedule plan. 


SO 
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DECLINING LOG LINES 


Lumber companies finding it dif- 


cult 


are 


this summer to get insurance cov- 
erage upon logs in the woods and on 
sidings. Companies are shying at these 
offerings. Last summer was a dry one 
vith the result that in various sections 
of Michigan, Wisconsin and Minnesota 


the logs could not be floated down from 


the lumber camps because the rivers 
were too low. Large quantities of logs 
have, therefore, been lying in the woods 


and the owners are impa- 
have them shipped down now. 


all winter 
tient to 


some of 
first quality 


feel that 
the 


Many underwriters 


this lumber is not of 


and that conditions in the lumber busi- 
ness are not the best. Last year and 
in 1923 the loss ratio on logs in the 
woods and on sidings were exceptionally 
heavy, which perhaps accounts for the 
inability of many lumber owners to get 
coverage this year. Many offerings of 


this kind have been presented to west- 

ern departments during recent weeks. 
x * x 

MANAGER LAW GOES TO ENGLAND 


Manager Elwin W. Law of the west- 
ern department of the Royal and Newark 





wWwtiaa 











by the 
protest 
mn part 
similar 

First 
Super- 
that it 
hence 


LAN 
ie Na- 


le first 
. and 
ent of 
irman. 
iterest 
Board. 
y and 
al im- 
fended 
id his 
in all 


g has 
yf San 
of the 


RM 


states 
block 
nding 
this 
same 


inesy 


a 10 
cost 
nies. 
wed 
kers, 
this 
ugh 
the 
ling 
haz- 
] by 
ifer- 
nec- 
ious 
eri- 
h to 
sent 


Wing 





July 2, 1925 


THE NATIONAL 


UNDERWRITER 19 














leit Tuesday for New York. He will] i 
sail from there Saturday on the “Bal- 
tic’ for England to visit the head office 
of the Royal. General Attorney Walter 
Carter of the Royal and Mrs. Carter 
are also going abroad, leaving on the 


same boat with Mr. Law. Mrs. Law is 
accompanying Mr. Law on this trip. 
During the summer Deputy Manager 


S. H. Quackenbush and his family will 
occupy Mr. Law’s suburban home at 
Elmhurst, Il. 

On Tuesday noon 
the western department tendered 
Law a luncheon to bid him bon voy- 
age. It was presided over by Mr. 
Quackenbush. Mr. Law will return 
Aug. 15. 


men in 


Mr. 


the head 


ok * * 
WANT TELEPHONE COVERAGE 
A number of independent telephone 
companies in the middle west have re- 
cently been trying to secure through a 
Chicago broker insurance protection 
against the elements, including tornado, 
hail, sleet, snow and fire. Such cover- 
age was written some years ago by 
Globe & Rutgers, which subsequently 
discontinued the lines it had written 
in the middle west. The independent 
telephone companies that have made 
application recently have been disin- 
clined to buy the coverage offered, be- 
cause of the high rates. They complain 
that the companies which exhibit a 
willingness to grant the coverage are 
asking entirely too much for it. Thus, 
although there has been during recent 
weeks a rather persistent demand for 
this particular form of coverage, no 
business of the kind has been written 
because of the objection to the rates. 
*x* * * 
COMMITTEE TO MEET 


The executive committee of the Na- 
tional Association of Insurance Agents 
will hold a rather unusual meeting July 
7 for the purpose of getting the mem- 
bers together where there are no distrac- 
tions. The members will meet in Chi- 
cago that day and proceed by boat to 
Mackinac Island, the business sessions 
being held on the boat. The budget com- 
mittee will give its report, and matters 
arising between the midwinter and an- 
nual meetings will be considered. 

*x* * * 
SILBER IN EUROPE 


EXECUTIVE 


Fred D. Silber of Chicago, counsel for 
the Western Insurance Bureau, is spend- 
ing July and August touring Europe. 


«2 
WEDDELL IS MADE CHAIRMAN 


T. Rockefeller Weddell of Chicago, 
associate editor of the “Insurance Field,” 
has been appointed chairman of the en- 
tertainment committee of the Grand 
Nest of the Blue Goose by Most Loyal 
Grand Gander W. E. Mallalieu. 


* * 
DINNERS FOR DECLERCQ 


Raphael deClercq, who retired July 1 
as assistant manager of the Cook county 
department of the American Eagle, Con- 
tinental and Farmers of lowa, was the 
guest of honor at two testimonial din- 
ners given by his friends in Chicago last 


week. Mr. deClercq left for California 
this week where he will in the future 
reside. He has been in the fire insur- 


ance business for 33 years, having served 
the Queen from 1892 to 1920, at which 
time he made the connection that he is 
now relinquishing. 
George H. Coleman, Cook county 
manager for the America Fore com- 
panies for which Mr. deClercq has been 
assistant manager, presided at one of 
last week's dinners given by a group of 
Mr. deClereq’s old friends, at which Mr. 
deClercq was presented with a handsome 
watch. 
Earle B. Vickery of the Niagara was 
the toastmaster at the second dinner 
given by a coterie of the younger Cook 
county men at which Mr. deClercq was 
presented with a hunting coat and a 

camping kit. 
* OK 


ASSISTANT STATES ATTORNEY 


Charles S. Dougherty, well known in 
Chicago insurance circles as a member 


appointed assistant 
Cook county. 
associated with John E. Hogan in legal 
work and in this way has come in con- 
tact with a 
men in claim work. 


n the Insurance Exchange, has been 
state attorney of 
Mr. Dougherty has been 


large number of insurance 


* * x 


INSURANCE LEAGUE STANDING 


The teams in Division 1 of the Chi- 
cago Insurance Baseball League did not 
play last Thursday on account of rain. 
On Friday, in Division 2, the North 
America defeated the Liv erpool & Lon- 
don & Globe 8 to 2. The National of 
Hartford defeated the Royal 10 to 7, 
and the America Fore beat the Millers 
National 12 to 4. The following is the 
standing of the teams: 

Division 1 


Team , W. L. Pct. 
a Ws os. alah oth hw ere 5 0 1000 
Terr ee . ‘2 600 
og eee oe 3 2 600 
GE 2 no ncewnsoewese 2 3 400 
Le Gs Bebeses deveeees 2 3 400 
EE Sai dvedetesseauedeveee 0 5 000 

Division 2 

Team W. L. Pet. 
ie ge ae er ee 6 0 1000 
it Cr ceed nnaah abou ae 833 
tn cin ntieaeawe teas 4 2 667 
L. y ae kok kh ele Dae ere : 200 
DOG Letidemsaeaneds ou ow ee be 1 4 200 
ee | rere ee 0 5 000 

xk * x 
AGENCY IS REORGANIZED 
Announcement is made of the reor- 


ganization of the Tittel, Hamilton & 
Daniels agency of Chicago, which in the 
future will operate under the firm name 
of Tittel, Bailey & Forde. A. A. Tittel, 
president of the agency, was formerly 
in the stock and bond business. J. |] 
Bailey, vice-president of the agency in 
charge of the fire and casualty depart- 
ment, was formerly president of the 
Universal Electric Controller Company. 
William E. Forde, secretary, in charge 
of the life department, has for the past 
16 years operated in Chicago as an in- 
surance broker specializing in life in- 
surance. The Tittel, Hamilton & Dan- 
iels agency was organized Jan. 1, 1925, 
and the reorganization took place on 
June 20 the same year. The agency is 
a Class 1 member of the Chicago Board 
representing a number of fire and cas- 
ualty companies. It is also state agent 
for the northern half of Illinois for the 
Continental Life of St. Louis. It is 
laying particular stress on the life pro- 
duction and reports a large volume of 
business. The new agency will operate 
in the same offices at 108 South La Salle 
street. 

* * * 


DEATH OF C. F. ADAMS 


Notice has been received in Chicago 


of the death of C. F. Adams in Fort 
Lauderdale, Fla., June 25. He was con- 
nected with the Railway Underwriters 


for many years in the loss department, 
and was well known in Chicago insur- 
ance circles. He was a first cousin of 
George M. Fisher and was associated 
with him during the long period of Mr. 
Fisher’s management of the Railway 
Underwriters. 

: 6. % 

Arthur L. Ladd, adjuster, has taken ad- 
ditional space in the Old Colony Life 
building, Chicago, to care for the in- 
creased business of the office and conse- 
quent increase of the staff. The organi- 
zation is handling all casualty lines, in- 
cluding claims on automobile, public lia- 
bility and property damage, collision, fire 
and theft policies, teams, public liability 
and property damage, plate glass, burg- 
lary, fidelity and surety, accident and 
health and all allied lines, B. P. White- 
head has been appointed superintendent 
of claims. 

The golf tournament 
the Chieago Board will be 
Bunker Hill Golf Club near 
14. 


for members of 
held at the 
Niles, July 


se: = @ 

The home office of the 
of Chicago held its annual picnic and 
outing at Crystal Lake, Tuesday of last 
week. Various outdoor sports were in- 
dulged in. The affair was highly suc- 
cessful. 


Millers National 


* * 

W. E. Page, well known independent 
adjuster in Chicago, has moved his 
office to 1335 Insurance Exchange, Chi- 
cago, taking quarters with R, S. Tucker, 





INDEPENDENT ADJUSTERS 





ILLINOIS 


MISSOURI 








IOWA | KANSAS OKLAHOMA MISSOURI 
QUINCY ADJUSTMENT | W. C. TRAVIS 
and SERVICE BUREAU | Adjuster 
GEORGE C. GILL, Mgr. | Fire, Tornado and Automobile Losses 
Wells Bidg. QUINCY, ILL. PLEASANTON, KANSAS 
MINNESOTA 
CHAS. W. KRUEGER | ai adele 
GENERAL ADJUSTER Adjuster of Automobile Losses for Insurance 
Mountain Field Denver, Colo. Companies 


1124 Third St, South Minneapolis, Minn 





ADJUSTER FOR COMPANIES ONLY 





Jesse Curry LYMAN HANES 


General Adjuster for Insurance Companies 











Central and Southern Illinois and Indiana Geneva 2903 MINNEAPOLIS 
FLORA, ILLINOIS 
J. F. Main J. W. Bales: 
FIRE AUTOMOBILE MAIN & BAKER CO. 
, | FOSTER General Adjusters 
INSURANCE ADJUSTER 506 Palace Bldg. Minneapolis 
617 First National Bank Bidg Springfield, Wlinois | 4475SOURI KANSAS 





INDIANA 


AU 


V. M. “‘ARMY’’ ARMSTRONG 


13 Years Automotive Experience 
31 W. Eleventh St. 


F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bidg. KANSAS CITY, MO. 
Over 30 Years’ Experience 


TOMOBILE ADJUSTMENTS 





Phone Main 2515 


INDIANAPOLIS, IND. | NEBRASKA 








Automobile Adjustments Only 


318 American Central Life Building 
Phone Main 6144 


W. H. HATTEROTH 
Lawyer, Adjuster,(Twenty years’ experience) 


62S Peters Trust Bidg.. Omaha, Neb. 


EUGENE McINTIRE } 





INDIANAPOLIS, IND. 





General 
Northern 


Lloyd Adjustment & Service Co. 


Eastern Illinois. 
209 Union Trust Building, South Bend, Ind. 


NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 





Philip W. McDonald, Mgr. Office: 305 S. Warren St. 

sre chen neieioell __ | Garage: 718-720 S. Clinten St. SYRACUSE, N, Y. 
Adjusters for insurance companies 
Indiana, Southern Michigan and | GUS. H. WINTEMBERG 


Appraisals and Adjustments of 

Automobile Insurance Claims 

858 Leader-News Bidg. 
CLEVELAND, O. 


P. O. Box 616 | Cherry 1564 





KANSAS 


JOHN M. 


KINKEL ADJUSTMENT AGENCY 


Fire, Tornado and Aatomobile Losses Adjusted 





Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
Sioux City, lews 


KINKEL W. P. KINKEL 


HUTCHINSON, KANSAS | 306 Davidson Bidg. 
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Agent 











Automobile Insurance—Full Coverage—All in One Policy 


Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
urplus for Protection of Policyholders $490,257.11 


J. R. Jones, Sec’y & Mgr. 





s wanted in Ohio, Missouri, Kentucky, 
Michigan and Tennessee 








O. E. STRAUCH, Secy. 
SAFE 


Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SOLID SOUND 











state agent of the Niagara Fire 





of the law firm of Hogan & Dougherty 
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Our strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Cash Capital —" 
$1,000, 000.00 $3,099,141.00 























| CHANGES IN THE FIELD 








TRAVELERS GETS TWO MORE 





Special Agents for Michigan and Iowa 
Are Announced by the New Fire 
Company 





William Leslie Lown has been ap- 
pointed Michigan special agent of the 
Travelers Fire with headquarters in De- 
troit. Mr. Lown is in the improved risk 
department of the Home of New York, 
traveling out of Chicago. He has been 
giving most of his time to Michigan, 
Ohio and Illinois. Mr. Lown was born 
at Rhinebeck, N. Y.,-Oct. 24, 1894. He 
was connected with the Columbia at the | 
New York office traveling as special | 
agent and doing home office work. For | 
three years he was in the automobile | 
and marine department of Appleton & | 
Cox of New York City, doing field | 





work. In 1917 he joined the Automo- 
bile of Hartford as supervising special 
agent traveling in New England states. 
He went with the Home of New York in | 
1921. | 

Andrew C. Daley has been appointed | 


| Iowa special agent of the Travelers Fire | 


| went with the Western Actuarial Bureau | 


|} agent of the 


consin. 


| been connected with the local agency of | 


with headquarters at Des Moines. For | 
the last several months Mr. Daley has | 
Fletcher & Co., at Des Moines. He | 
was born in Freeport, Ill, Oct. 17, | 
1893, and after finishing high school he 
at Chicago. He was assigned to the 
Iowa Inspection Bureau, remaining | 
there until 1918. He then joined the | 
army and on his discharge returned to | 
the Iowa Inspection Bureau. Later he | 
was appointed Iowa and Nebraska state 
Phoenix Assurance. In | 
1924 he went with the American of New- | 
ark as service engineer traveling in | 
Illinois, Indiana, Michigan and aie 


Lewis H. Powrie 


Lewis H. Powrie of Ann Arbor, Mich., 
special agent of the Springfield Fire & 
Marine, is leaving the field to become 
a partner in the Chaddock Agency at 
Muskegon, one of the leading offices in 
the western part of the state. Mr. Pow- 
rie, after leaving the University of 
Michigan at Ann Arbor, entered the em- 


| ploy of the Michigan Inspection Bureau 


and was stationed at Grant Rapids. He 
then became special agent of the Spring- 
field. He is regarded as one of the most 
intelligent and resourceful young men 
of the state. He is a son of Western 


| Manager A. F. Powrie of the Fire As- 


sociation. 





Gilbert Hayden 


Gilbert Hayden, formerly Oklahoma 
state agent for the Hanover Fire, has 
made connection with the Bates Ad- 
justment Company as staff adjuster. Mr. 
Hayden is retiring most loyal gander of 


| the Oklahoma Blue Goose. 





James O. Trulove 


James O. Trulove of Oklahoma City, 
speciai agent of the Northern Assurance 
for the last three years, has resigned 
to become special agent of the Great 
American group, assisting State Agent 
J. P. H. Adams. Hal F. Watson will 
continue as special agent. This will 
give the Great American companies 


| three men in the state. 





V. L. Montgomery 


V. L. Montgomery of Columbus, O., 
who has been connected for some time 
with the Ohio Inspection Bureau, has 
been appointed special agent of the 
North America in Ohio under State 
Agent W. J. Gilsdorf. He will have his 
headquarters at Columbus. 








H. A. CLARK TO LEAVE 


| 
NATIONAL LIBERTY | 


(CONTINUED FROM PAGE 4) 


ciated companies, has been appointed | 
assistant manager at the western depart- | 
ment. Mr. Gwinn has had an extended | 
insurance career, both in the field and | 


| in the office. He became connected with | 


the Firemen’s in 1913 as Wisconsin state 
agent, and in June, 1920, was called to 

the western department as superintend- | 
ent of agents, being advanced to general | 


| superintendent of agents in 1923. | 





Mr. Clark, in becoming associated 
with the Firemen’s organization, mate- 
rially strengthens the present able and 
efficient staff of the western department, 
and gives to Vice-President and West- 
ern Manager Bliven most able lieuten- 
ants in the handling of the immense 
business and premium income now re- 
ported to the office. 





Official Western Staff 


The official staff of the Firemen’s 
group at the western department Chi- 
cago office is now composed of: Waite 
Bliven, vice-president and western man- | 
ager; H. R. M. Smith, assistant secre- 
tary and assistant manager; ; 
Gwinn, assistant manager; H. A. Clark, 
assistant manager; James Smith, agency 
superintendent; J. F. Akin, agency 
superintendent. 


| 
| 


To Erect Two Buildings 


PHILADELPHIA, PA., July 1— 
Plans are being drawn for the erection 
of two buildings by the Maryland Casu- | 
alty upon the Walnut street property | 
purchased by it some somths ago. One | 
of the structures will be leased to the | 
Aetna Life and allied interests, the other | 
to be occupied:as a branch office of the | 
Maryland Casualty. 


| 
| 


Kelsey Is Recuperating 
. A. Kelsey of New York, United 
States general agent of the Tokio, has 
gone to Lake Placid to recover from an 


| attack of influenza which he suffered in 


the spring, the effects of which have 
been felt ever since. 


Write Many St. Louis Bonds 


ST. LOUIS, MO., July 1.—The Southern 
Surety, for which Mayor Victor J. Miller 
of St. Louis is counsel, has written 
$610,000 in bonds for city officers since 
Mr. Miller took office April 21. The 
only other company to write bonds for 
city officials is the United States Fidelity 
& Guaranty, which has two for $30,000 
on which the annual premium is $45. 

Comptroller Nolte’s $300,000 bond is 
with the Southern Surety. Other bonds 
with that company are: President board 
of public service, $25,000; director of 
public utilities, director of streets and 
sewers, director of public welfare, street 
commissioner, assessor and director of 
public safety, $20,000 each; building com- 
missioner, park commissioner, health 


| commissioner, hos pital commissioner, 


supply commissioner, city register, city 
jailer and city marshal, $10,000 each; 
16 deputy assessors, $5,000 each; chief 
attorney of free legal aid bureau, $5,000. 
The bonds of the U. S. F. & G. are those 
of inspector of weights and measures 
Haley, $10,000, and water commissioner, 
$20,000. 





Inter-State Field Managers’ Meet 


A conference of the field managers of 
the Inter-State Business Men’s Accident 
was held at the home office at Des 
Moines. Business sessions were con- 
ducted each morning, presided over by 
Robert A. Brown, general field manager. 
The afternoons were given over to de- 
partmental conference with the depart- 
mental heads. 

The entertainment features of the con- 
ference were in the form of dinners at 
the various clubs of which Secretary- 
Treasurer Ernest W. Brown, Assistant 
Secretary Chas. P. Waldron, and Robert 
A. Brown are members. The dinners 


were followed by theater parties. 
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TWO MEET AT DELAVAN 


CAPPER NEW CLUB PRESIDENT 


consin Gathering Is Also on at 
Delavan Lake 





| 
| 
al 
Illinois Men Discuss Balances—Wis- | 
| 
DELAVAN LAKE, WIS., July 1.— | 
Western Insurance Bureau field men of | 
Illinois and Wisconsin are holding their | 
annual meetings here together. This | 
joint arrangement was instituted last | 
year and proved so successful that both 
organizations decided in favor of a joint | 
gathering this year, preferring 
arrangement to the old plan of separate 
meetings. The Illinois Field Club of 
which John H. Kinnaird of the Security 
is president, held its separate session 
here today, as did the Wisconsin Insur- 
ance Club. Tomorrow there will be a 
joint meeting. F. F. Gordon of the | 
Boston and Old Colony presided as | 
president at the meeting of the Wis- 
consin Insurance Club. 


Capper Wins Contest 


At the meeting of the Illinois ‘Field 
Club there was a contest for the presi- 
dency won by R. W. Capper of the | 
Rhode Island who defeated John B. 
Tetlow of the American of Newark by 
a vote of 19 to 15. The other officers 
were unanimously elected as follows: 
Vice-President, W. T. Funkhouser, 
Crum & Forster; secretary, John T. 
Harding, Millers National; Treasurer, 
A .H. Knight, National Liberty. 

In the annual president’s address Mr. 
Kinnaird urged a stricter and closer col- 
lection of balances and asked for a 
continuance of the same cooperation as 
was given during the last year. 


Bureau Premium Gain 


There was a special report of the 
committee on agency balances of which 
A. H. Knight was chairman. It was 
concluded to continue the plan of col- 
lecting balances individually rather than 
cooperatively through the Illinois Field 
Club. President Kinnaird read the re- 
port of Illinois premiums and _ losses 
covering 1924 which showed that Bureau 
companies made an increase of $1,249,- 
000 over 1923 and that average loss ratio 
was 44 percent, a decrease of 3 percent. 

William P. Rearden, Camden, presi- 
dent of the Illinois Fire Prevention As- | 
sociation complained that the Bureau 
field men are not attending fire preven- 
tion meetings. On Wednesday after- 
noon a golf tournament was held and 
Thursday morning a joint meeting of 
the two organizations will hear an ad- 
dress by Dana Pierce, president of the 
Underwriters Laboratories on the work | 
of that organization. 


Executives on Hand 


executives 
executive 


Some of the insurance 
present were E. T. Tanner, 


assistant, Security; Earl Miller, manager | 


Illinois Audit Bureau; Fred D. Hess, 
assistant manager, 
Scholbe of the Western 
Gregory assistant manager, Crum & 


Forster. 
Wisconsin Insurance Club Officers 


The new officers of the Wisconsin In- 
surance Club are: President, G. A. 
Strasen, American of Newark; vice- 
president, John R. Braun, Fish & Schul- 
kamp; secretary-treasurer, J. H. Har- 
beck, Dubuque F The new ex- 
ecutive committee elected consists of the 
officers and F. F. Gordon, Boston and 
Old Colony, chairman; F. W. Weineck, 
National Liberty, W. B. Erfert, United 
States Fire; H. B. Norton, American of 
New Jersey and W. B. Andiss, State of 
Pennsylvania. 


Gordon Presides 


F. F. Gordon presided at the meeting 
of the Wisconsin Club. An extended | 
discussion took place over the advisi- 


| Ore., 


this | pany 


| placed several paces away. W. 


American; M. A. | 
Insurance | 
Bureau; F. M. Gund, manager and J. W. | 


WILL REDUCE CAPITAL 


ACTION OF PACIFIC STATES 





Refinancing Plan Adopted by Oregon 


Company to Place It on Stable 
Basis Again 


The Pacific States Fire of Portland, 
it is stated will on recommendation 
of the directors, reduce the capital of 
40,000 shares valued at $10 each, to 40,- 
000 shares valued at $6. This will make 


the capital stock $240,000, and add $160,- 
000 to surplus. 


It is likely that the com- 
will confine its attention more to 
| the Pacific Coast and pull in its horns 
on the outside. 

The action, together with that pre- 
viously taken whereby the New Hamp- 
shire Fire took over all existing policies 
to the date of June 19, assures the finan- 


| cial stability of the Oregon concern. 


The deal releases assets of the company 
which with the action taken in cutting 
share values gives a net capital and sur- 
plus aggregating around $400,000. 

The Pacific State Fire has more than 
800 active agents. Under the improved 
financial status its officials expect the 
company and its business to grow ex- 
tensively. ° 


Made Southern Manager 


Ashby E. Hill, 
manager of the North America, has been 





now assistant southern | 


made southern manager of the Travelers | 


Fire, effective Aug. 1. He will have 


headquarters in Hartford. 


Cats Meow Outing 


ST. LOUIS, MO., July 1—One of the | 


most delightful events of the 
St. Louis insurancedom was the 
picnic of the Cats Meow. 


year in 
annual 
Approximately 


75 members, their families and invited 
guests enjoyed the outing. 
In the baseball game between the 


Alley Cats and the Fence Prowlers, both 
sides claimed victory by the score of 6 
to 5. Pitcher Witt Ayres of the Alley 
Cats was one of the stars, while the base 
running and oratory of Joe Carlin gave 
him a close race for high honors. Cap- 
tain Walter Wind of the Alley Cats was 
the fielding star. In the horseshoe pitch- 
ing tournament Messrs. Schlester and 
Barrett won all their games, Schlester as 
captain of the team being presented with 


|a beautiful bronze paper weight. 


contests for the 


Mrs. Schoen 


There were also 
women and children. 


and | 


Mrs, Dustin disproved the age-old theory | 


that women 
neatly 


can’t throw 


tossing a ball into a small box 


terson and Joe Carlin had charge of the 
arrangements for the outing. 


Van Vranken Made President 


NEW YORK, July 


1—R. F. Van} 


straight by | 


A. Pat- | 


Vranken of Albany was elected president | 


of the New York State Association of 
supervising and adjusting agents at the 
annual meeting yesterday. 


Miscellaneous Notes 


George H. Sage, a director of the Aetna | 
| Insurance Co., 


died Tuesday. 
Charles L. Tyner, vice-president of the 


| Home. is back from a European trip. 


D. N. Carvalho, the noted handwriting 


expert and a frequent witness in impor- | 


tant litigation, died Tuesday. He was 
father of Major B, N. Carvalho, an ex- 
ecutive of several prominent fire 
casualty reinsurance companies of New 
York and Hartford. 


The Glens Falls has transferred its 
agency at Fremont, O., to the Wolf In- 
surance Agency. In taking on tae Glens 
Falls the Wolf agency surrendered the 
Commerce, the running mate of the Glens 
Falls which was placed in the Carl E. 
Dumminger agency. Both these agen- 
cies are on a Union basis. The Wolf 
agency was the first one in Sandusky 
coun:v to unionize, having taken this 


| step in 1904 








whereby members could establish some 
kind of a clearing house for information 
on undesirable risks. The matter was 
referred to the executive committee for 


bility of perfecting arrangements | consideration and a report on the plan. 


and | 
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Fire—Lightning Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use & Occupancy 


THE OLD “STATE OF PENN” 


1925 


E™* INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Rent Insurancc 








Acquire 

















ME PANY NEw HAVEN 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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Problem of Loss Ratios 
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Ti T t help < agent's standing 


In fact, 
overpayments cast suspicion on the jus- 
of If companies 
can afford to give away money the nat- 
ural conclusion is that they are collect- 
ing too much. Overpayments are harm- 
ful way. 


to have his customers overpaid. 


tice prevailing rates. 


in every 


Just how much can be saved on the 


loss ratio is an open question. Some in- 


surance men think only a point or two, 
hile others say large sums are now 
squandered. Certainly on small losses 
the percentage of excess payments is 
heavy. It is not unusual to pay $25 on 
a loss that could have been satisfactorily 
settled for $15. It is probably heavy on 
losses under $1,000, but it is not un- 
known on those of the largest size. 


An agent who watches an adjustment 
is apt to frown on too close a scrutiny 
of values. Excess payments do not come 
about through explicit addition of large 
sums to the true occur from 
item after item at too high a 


loss. They 
passing 
figure. In the aggregate the excess may 
be heavy on a single loss. 

Adjusters should have the support of 
the companies on careful adjustments, 


and they should also have some instruc- 


tion in diplomacy. A reminder to an 
agent that boom times are no longer 
here, that there is no margin in these 


times for excessive liberality, will often 


bring him to a fair attitude when his 
first impulse is to demand everything 
for the assured. The education of agents 
on the loss question is not a matter of 
long range platitudes. It should be car- 
ried on through the field men, through 
the regular business contacts and 


through well trained adjusters. 
And the 
the 


the 


managers themselves should 
Too many of them 
catering to ag 
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managerial gesture to order liberal treat- 
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Effect of Moral Hazard 


cant shows up bad along fire loss lines, 


he is turned down on general princigles 


because he will very likely prove a poor 
risk from a burglary standpoint. A bad 
moral risk from an accident standpoint 

a poor one from a burglary or fire 


Moral hazard to companies 
It breaks out at 


standpoint. 
blunted con 


many different places. 


science 











Sir Alexander MacGregor, the speaker 
at the get-together dinner of the New 


England State Insurance Agents Asso- | 


ciation at Newcastle - by - the - Sea, last 
week, 
the gathering. But few knew that Sir 
Alexander was being impersonated by 
the salaried man of the Associated In- 
dustries of Boston. He had on false 
whiskers and talked with a decided 
Scotch brogue. One of the men that 
was taken in by Sir Alexander was 
Cliff C. Jones of Kansas City, Mo., 
chairman of the executive committee ot 


the National Association of Insurance 
Agents. Mr. Jones was one of the 
speakers at the dinner. Sitting by him 
was President George G. Bulkley of the 
Springheld F. & M., which Mr. Jones 
represents in his local agency. He also 


represents the North British & Mercan- 
tile. Mr. Jones like others, believed 
that Sir Alexander was one of the high 
officials of the board of directors of the 
North British. 
to Sir Alexander and said that he had 
had correspondence with Sir 
Worley of the home office of the 

3ritish. Mr. 
conversation with Sir Alexander asking 
him about features of the North British. 
He told President Bulkley that Sir Al- 
exander was not very communicative, 
Sir Alexander was introduced and made 
a very impressive talk, full of wit, wis- 
dom and philosophy but said very little 
about insurance. His entire audience 
was taken in until Sir Alexander pulled 
off his disguise and he was seen in his 
true light. He made a tremendous hit. 
It seems that in the original program, 
those who arranged for this event, an- 
nounced Sir Alexander MacGregor as 
chairman of the board of governors of 
the “North Britain Insurance Company 
of Edinburg.” When the program 
reached the insurance papers the copy 
readers naturally felt that a mistake had 
been made and changed it to the North 
British & Mercantile. 


A feature story recently appeared in 
one of the New Orleans daily papers re- 
an John X. Wegmann, president 
of the La Fayette Fire of New Orleans. 
Mr. Gtanhaiie has 11 the oldest 
23 years of age and the youngest, 25 
months. He has been married 24 years, 
and is only 47 years of age. Mr. Weg- 
mann is of a family of 11—six girls and 
nve boys. 

When Mr. 
born, the president of Loyola Univer- 
sity called upon him to inform him that 
there has been established at 
the John X. Wegmann 
open to any poor boy. 

The late President Theodore Roose- 
velt, took official cognizance of the Weg- 


sons, 


mann family when there were only nine 
sons. His signed letter: “Dear Weg- 
mann:—Three cheers for the Wegmann 
family. Sincerely, Theodore Roosevelt,” 


hangs framed upon the wall of Mr. Weg 
mann’s office, a treasured possession. 


Mr. Wegmann started as a clerk in 
the office of the La Fayette Fire 27 years 
ago. In addition to holding down the 
presidency of the La Fayette Fire, Mr. 


Wegmann is a director in the 


Whitney- 


Central National Bank, the Columbia 
suilding & Loan Association, the New 
Orleans Community Chest, is past state 


Arthur | 
North | 


Jones» carried on quite a | 


Loyola, | 


Scholarship, | 


deputy of the Knights of Columbus, 
treasurer of the Board of Catholic Char- 
ities, vice-president of the New Orleans 
Insurance Exchange, executive commit 
tee member of the Louisiana Fire Fre- 
vention Bureau and a member of the 
board of Mercy Hospital at New Or 
leans 

P. J. Mangan of Indianapolis, who 
was recently appointed Indiana. state | 
agent of the Royal and Newark, is a 
graduate from the Indianapolis local | 
ranks, where a number of field men have 
been recruited Mr. Mangan was for 


was one of the great features of | 


He made himself known , 





Pp. J. 
Indiana State Agent Royal and Newark 


MANGAN 


merly connected with the Indiana Trust 
Company in its insurance department at 
Indianapolis and attracted the attention 
of the company. He went into the field 
for the Svea and Hudson, traveling in 
Indiana, Ohio and Illinois. When Hor- 


ace W. Boyd, now western manager of 
the Newark, was Indiana state agent of 
the Royal, he employed Mr. Mangan as 
his assistant in Indiana. Later Mr. 
Mangan became state agent of the New- 
ark Fire in Illinois and Indiana. He is 


one of the leading field men of his state. 


W. K. Maxwell, assistant western gen- 
eral agent of the Hanover, is vacation- 
ing at Estes Park, Colo. In his ab- 
sence, his desk is being occupied by 
John Rygel, Ohio state agent of the 
Hanover. 

A rather novel experience with a client 
was related by retiring President Louis 
T. Dobie at the convention of the Vir- 
ginia Association of Insurance Agents 
in Newport News last week while he 
was stressing the importance of writ- 
ing complete automobile coverage, when- 
ever possible, so as to give full pro- 
tection to the assured. He had not been 


| writing this class of business very long 
Wegmann’ s 11th son was | 


in his home city of Norfolk when the 
client in question rushed in one day 
reporting that his car had been stolen 
and asking for a settlement under his 
policy. When examination of the policy 
disclosed that the car was protected only 
against fire, Mr. Dobie advised the client 
to this effect, expressing regret at the 
same time that there was no theft cov- 
erage. The man, it appears, was under 
the impression that he was protected 
against both these hazards and went 
away sorely disappointed. 

A few hours later, he called up, again 
requesting a settlement. “ thought I 
made it clear that your car was insured 
only against fire,” countered Mr. Dobie. 

“Yes, I understood it all right,” re- 
plied the assured. “That’s why I am 
calling now. My car has burned.” 

Mr. Dobie investigated, and sure 
enough the car had caught fre and 
burned to a crisp while the thief was 
making away with it on the eutskirts of 
Norfolk. 


The 


sioner 


name of §. A. Olsness, commis- 
of insurance of North Dakota, 
has been mentioned as a possible can- 
didate for United States senator from 
North Dakota to fill the vacancy caused 
by the death of Senator E. F. Ladd, if 
the position is filled by election. It is 
the desire of Governor Sorlie to fill the 
position by appointment and he 
strongly backed by the Nonpartisan 
(CONTINUED ON PAGE 36) 
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PICNIC OF CLEVELAND CLUE | 


Annual Outing Last Week Most Suc- 
cessful Ever Staged by That 
Organization 


CLEVELAND, O., July 1.—It is gen- 
erally conceded that the annual picnic, 
held last Thursday afternoon and even- 
ing, was the greatest event of the kind 
ever attempted by the Fire Insurance 
Club of Cleveland. This was a foregone 
conclusion, however, as Harry L. Gri- 
der of the Evarts-Tremain-Flicker Com- 
pany was chairman of the general com- 
mittee, and John W. Barrett of the 
Richey-Flickinger-Barrett O. held a like 


position with the sports committee. 


The afternoon was well occupied with | 


sports events, opening with a game olf 
indoor baseball in which Bixby’s Mu- 
tuals won over Sebelin’s Reciprocals, 

to 2. George C. Simpson and A. W. 
Henry were umpires. The winners 
smoked cigars durine the remainder 
the day, while the losers had to be con- 
tent with cigarettes. 

Ten races and contests of various 
kinds followed the ball game. Among 
them was an egg-throwing contest which 
ended somewhat disastrously for Charles 
Swift, who spent the remainder of the 
day in getting cleaned up in time for 
dinner. The c 
ladies attracted much interest. 
ner drew down a prize of $2, with $1 
for the second best. Charles H. Parsons 
was the winner of the belt race for men 
over 50 years, with Charles H. Lauren- 
son second. 

After an excellent chicken dinner, 
when over 400 people were seated at one 
time, the dining room was cleared and 
dancing continued to 11 o’clock. A few 
special events preceded the free-for-all. 


The win- 


One of them was a prize waltz, in which 
Charles Parsons and his partner, Miss 
Clemens, Brooks & Stafford Co., took 
first honors. In a prize one-step Louis 
Klein and Miss Eve Emmerman, of the 
Richey-Flickinger-Barrett Co., won first 


prize. The judges in these events were 
W. E. Richey, Richey-Flickinger-Barrett 
Co.; James B. Oswald, James B. Oswald 
Co., and Walter J. James, James & Man- 
chester Co. Miss Ruth Richey, daugh- 
ter of W. E. Richey, did a solo waltz and 
Miss Marian Beard entertained with 
fancy dancing. 

Prizes in the ladies’ races were handed 
to the winners by Mrs. Perry W. 
Flicker, wife of the president of the club, 
and a similar service was rendered for 
winners in the men’s events by John W. 
Barrett. 

Members of the general 
who worked with Mr. Gridet 
eph A. Kysela, Charles H. Parsons, A. 
W. Henry, S. J. Horton and John W. 
Jarrett. Those who cooperated with 
Chairman Barrett on the sports com 
mittee were Alan Hopkinson, 
Bixby, Karl H. Sebelin and D. L 
ray. 


committee 
were 


Jos 


Mur 


Insurance Society Meets 


SINNATI, O., July 1—The 
nati Insurance Society held its 
pienic at Bass Island Saturday. About 
120 members and guests were present 
to enjoy the dinner and the contest. Two 
ball teams, one headed by Joe Schweer, 
secretary of the Cincinnati Fire Under 
writers’ Association and the other headed 
by Joe Gausepohl, president of the Cin 
cinnati Insurance Society, battled for the 
championship Captain Schweer’s team 
won with a score of 17 to 8, the official 
insurance umpire of Ohio, William Mank, 
permitting Captain Schweer’s team _ to 
score 12 runs in one inning Cc. C. At 
well, manager of the Ohio Audit Bureau, 
and W. E. Jones, general agent for the 
Security of Columbus, were visitors 


CIN( Cinein 


annual 


of | 


cigarette lighting race for | 


Robert E. | 


MANAGERS CONFER ON CLAUSE 


Cincinnati Gas Explosion Coverage 
Will Carry Rate of One Cent—No 
Charge for Prescribed Form 


CINCINNATI, O., June 30.—This 
city was an insurance managerial cen- 
ter last Wednesday when about 18 com- 
pany executives were present to confer 
with members of the Cincinnati Fire 
Underwriters’ Association regarding the 
gas explosion clause being used in this 
city. The gas explosion clause which 
has been used in Cincinnati covers loss 
by explosion whether the explosion oc- 
curs upon the premises insured or not. 
The companies write special explosion 
coverage, and the regular form pre- 
scribed by them would eliminate dam- 
age done by explosions occurring away 
from the premises where their risks 
stand. 


Agreement in Principle 


After sessions both Wednesday morn- 
ing and Wednesday afternoon, an agree- 
ment in principle at least was arrived 
at. It is understood that the clause 
being used by the Cincinnati agents is 
to carry a charge 


per $100 for one year or 4 cents per 
$100 for five years, and that no charge 
is to be made if the company’s pre- 
scribed form is used 


Many Executives Attend 


Among the company executives pres- 
ent were Charles H. Yunker, president 


Milwaukee Mechanics; Herbert Clark, 
western manager National Liberty; 
Charles R. Street, vice-president Great 


American; A. G. Dugan, general agent 
Hartford; William Watson, assistant 
general agent Aetna; C. R. Tuttle, gen- 
eral manager North America; George 
H. Bell, western manager National; F. 
M. Gund, western manager United 
States; Laurence E. Falls, American; 
Elwin Law, western manager Royal: 
C. E. Varley, assistant manager Spring- 
field: Charles F. Thomas, assistant 
manager Queen; J. R. Wilbur, western 
manager America Fore group; William 
Millar, assistant secretary Home, and 
Waite Bliven, vice-president Firemen’s 


West Virginia Commission Troubles 
NEW YORK, July 1.—Since the cre- 


ation of the new commission arrange- 


ment in West Virginia last Oct. 1, sev- 


eral small fire companies have entered 
the state, their competition in addition 
to that of the four or five good-sized 
institutions that failed to endorse the 20 
percent proposition, proving disturbing 
at certain points. The activity of the 
free lance offices, while not at all seri- 
ous, is vet irritating and will likely be 
considered at the semi-annual meeting 
of the West Virginia Fire Underwriters 
Association two weeks hence 


Protection for Upper Arlington 


suburb of Colum 
with the city for 
expected that 
made for fire 
ton has been 
from Grand- 


Arlington, a 

bus, O., has contracted 
a water supply and it is 

arrangements also will be 

protection, Upper Arling 

getting its supply of water 
view, another suburb, which obtained its 
supply from Columbus During the last 
few months, however, the supply has 
been inadequate. The city agreed to sell 
the Upper Arlington water if it agreed 
to contract for fire prevention also 


Upper 


Abolish Class 2 Solicitors 


CINCINNATI, O., July 1—At 
ing last Friday, the Cincinnati 
derwriters Association adopted 
stitutional amendment which 
Class 2. solicitor memberships 
change means that solicitors will be 


meet 

Fire Un- 
the con- 
abolishes 
The 
ad- 


its 


not to exceed 1 cent! 


to ¢ 






























































mitted only to Class 1 and ‘lass e general entertainment committee 
To be eligible for Class 1 a solicitor must s composed of R. W. Hukill of the Fire 2 
devote his entire time to insurance and men’s Fun chairmar E. A. Spink of 
pay the dues required for this class. A the Firen s Fund and John C kering 
Class 3 solicitor may have practically f the a 
any other occupation, but must confins 
his solicitations to that part of Hamilton < 
county which lies beyond the corporate Ohio Notes 
limits of Cincinnati, Norwood, Elmwood 
Place and St. Bernard. Those who hold ¢« + rt Rees ‘o . a Company | of 
Class 3 memberships at present will con- nee ¢ aA. te | aioe a oe 
tinue to hold them and upon their deaths nth stree t "evtaaens 
their widows may also be admitted to ng ~ 
Class 2 membership, but no further ex- is Rauh of Cinci , 
tension of this class of membership will nor ths tour | f n 1 al 
be made. day this week ac oan 
quimanaitin panied yy his wife, daughter 
Plans for Cedar Point Meeting ee = oom — 
COLUMBUS, O., July 1—Special atten- William Saxt 
tion is being given to the entertainment is offered a rewar 
features for the annual midsummer peel : 
meeting of the Fire Underwriters Fie] ay 
Club of Ohio, which will be held July " 
14-16 at Cedar Point Special attention v 
is to be given to the ladies, the ente d tl 
tainment arrangement be ing in charge « wel 
of John Rygel and A. S. Rinker, both. fé o. T 
of the Hanover Charles G. Runkle of “ The 
the Niagara and A. W. Allendorf, local | 3); noes Gai” A 
agent at Sandusky, O., are in charge of jp, fe jres * was causes 
the golf tournament Stewart H. Davey F ¢ « 
of the Yorkshire is in charge of plans pric I I th yr Meee ot 4 
for the dance, which will be under the Fur (¢ ad eel a 
combined auspices of the Field Club and loss of e st urted in the 
the Blue Goose. Beach sports will be Das t Fu elevator 
featured, Joseph D. Keating of the Com- 58! T Carter Clothing Company 
mercial Union being in charge of the had : : had A er the building 
entertainment under that heading Sur pe np "$10 ry te Gress Pnew 
TO PENALIZE CARELESSNESS! ment w enlist the a cal de 
bien pa ts 
Commissioner Hands Inaugurates a ee eing taken by fire 
Campaign to Reduce the Excessive aosina the 7 pe se = 
Fire Losses in Michigan the average y owner w is ¢ we. 
—_— tul and sincere ving to prevent fire, 
LANSING, MICH., July 1—Penal- | bave bee a fair wa suffer im- 
izing of the careless property owner ™e€nse financial loss y largely, the 
who permits an unnecessary fire hazard | ©O™™sstoner iia roug! the 
to exist, through attaching heavy after slackness of a small element which al 
charges to his insurance bill or through !ows fire-breeders CXIS even as 
ordering companies to cancel insurance ‘!StS 1m bringing about the XISTENCE 
entirely, will be the chief lever used by Investigation of several recent fires 
Commissioner Hands in bringing about | "45 Shown to the satistaction of many 
the success of a state-wide fire preven “al fire departments that carelessness 
tion campaign which he inaugurated the cause and Mr. Hands believes 
this week. Mounting losses in Michi “putting the screws on the bad 
gan over a period of months which have sekeeper” will help greatly in check 
threatened to bring higher rates and 8 "re losses Chis year is particularly 
have cut heavily into insurance compa- One ¢ utmost caution, it 1s pointed 
nies’ profits moved the commissioner to ull factions king to reduce 
help launch this movement in which he sses, because the ta it raintall 
has been assured cooperation by the many months has en tar below 
state fire marshal’s office, the Michigar igt vater supplies npaired 
Inspection Bureau, the Michigan Fire and m Any sections OF | state are ripe 
Prevention Association, and by a num flag S 
ber of local fire departments Went VYhrough Regular Drill 
Real Economic Pressure | S ss 
This new fire prevention dri \ 7 reg op 
not merely a _ ballyhoo barrage, says f . saeeaee 
Commissioner Hands, in which slogans | p ot ) - oe , 
and propaganda are the chief ammun / S res 
tion, but real economic pressure w be > - rea 
brought to bear on the care s m site - . 
tacturer, storekeeper, ind househo . R es s ¢ 
The commissioner plans to make > vs ~—e 
lessness costly not only to t s : . 4. 
company but to the 1 at A a : ” ae 
construction and location, which \\ > : Abe 
govern rates, will be modified ; ™ “ ore 
extent that where preventable fre pet . = : ° ss ~~ 
ils exist there will heavy inst ini $ 2 7 . * 7 : ye - 
prevail, also r per ips con t ns wha _ _— . — 
remain bad, the property whel will b rr >a : ‘ 2 ~~ 7 
forced to assume his own risk. Results, | 2° > - ren reece age 
ind “no fooling.” will be soug . . unts . aan CX18t 
g situation a t le of the 
Fire Marshals to Help | property “ s, will b iuthorized by 
the department extreme ases 
Mr Hands began the new drive R vanies will be ! vit dt LW 
through requesting Charles V. Lane, | py tior ely 
chief of the fire marshal’s division, de 
partment of public safety, to turn over 
the resources of his department in a] Home Men in the East 
grand merger of fre prevention forces | H. M. Zimmer. stat agent. and A. R 
for a supreme effort in this state. Mr. |] Rathslag, special agent of the Home of 
Lane enthusiastically agreed to assist New York, both of Chicago, have been 
in every way possible and his depart t the head office in New York City for 
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2B Fights of History) 

The Signing ofthe Magna Carta 


Im \ 


Declaration at 3 cy jndependance 
The Sreatu of Bersales: 


jure 2 


_ en 
after much a 


Che Pennsylvania 
Fire Insurance Company, 
has obtained an original 

Beed 
dated October 12.1681 
describing the land now known as 
‘pennsylvania 
granted by Ring Charles I to 
William Penn 
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VER since its organization January 28, | 
“The Old Penn” has been domiciled i 
same structure at 508-510 Walnut S 
Philadelphia 
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——One of the very few remaining examples 
of Egyptian architecture on this hemisphere. 
The cornice shows the ancient emblem of 
perpetuity, the Scarabaeus. 
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some days, and on their return home at- 
tended the national convention of the 
Order of the Moose at Baltimore. Mr. 
Zimmer is one of the prominent members 
of the Moose organization and has done 
much to promote its interests. 


Correct Summer Hotel Hazards 

DETROIT, MICH., July 1—Seventy-one 
drastic orders requesting the elimination 
of fire hazards at as many improperly 
equipped summer resort hotels have been 
issued by the state department of labor 
following the receipt of a personal let- 
ter by the secretary of the Michigan 
Tourists & Resort Bureau from a busi- 
ness man in Louisville, Ky., in which at- 
tention is directed to the existence of a 
number of resort hotels in Michigan, im- 
properly wired, lacking in fire escapes 
and otherwise dangerous. The writer 
suggested that the association state can- 
didly in its advertising that there were 
some fire-traps being advertised as hotels 
and warn the tourist to avoid these 
places. The letter was turned over to 
the state fire marshal’s department and 
later to the department of labor. 

Thus far 250 hotels from the Indiana 
line to Muskegon along the shore of 
Lake Michigan have been investigated 
and of this number 78 have been found 
to be defective. In most cases the pro- 
prietors are reported as willing to un- 
dertake steps for improvement while in 
other instances they expressed their un- 
willingness. The state inspectors will 
now proceed up the shores of Lake Mich- 
igan to the Straits, cover the Upper 
Peninsula and the Lake Huron shore 
and then inspect the hotels at Houghton, 
Higgins, Burt and Mullet lakes. 








Celebrating 25th Anniversary 


Edwin H. Forry, vice-president of the 
Farmers Trust Company of Indianapolis, 
is taking a trip to Europe this summer 
eelebrating his 25th year with one insur- 
ance agency. Mr. Forry was president 
of the Indiana Association of Insurance 
Agents at two different times and was 
also one of the vice-presidents of the 
National Association, and is still inter- 
ested in the Indiana association as a 
member of the executive committee, and 
an active member of the Indianapolis 
association. 


Lansing Insurance Outing 


LANSING, MICH., July 1—‘“Lansing In- 
surance Day” will be held at Round 
Lake near here, July 14, it has been de- 
cided by committees arranging a general 
insurance outing for the Lansing dis- 
trict. Representatives of all types of 
companies and their families, together 
with members of the state accident fund 
and insurance department forces, are to 
attend, the total number expected being 
well in excess of 500 persons. 

Commissioner Hands is expected to 
officiate as umpire at a baseball game be- 
tween mutual and stock insurance com- 
pany nines. In view of his past expe- 
riences as arbiter in other matters than 
sport, it is agreed that the commissioner 
will make an ideal official. Chairmen 
of committees already named are as fol- 
lows: General arrangements, A, A. Smith, 
Fire and Casualty Underwriters of Lans- 
ing; sports, A. E. Ribble, Rawlings & 
Hewitt, western managers Boston and 
Old Colony; transportation, Everett 
Rouse, local agent; refreshments, Bert 
Smith, Michigan Millers’ Mutual; pub- 
licity, R. Guy Brownson, local agent. 
George Goodell, local agent, and Dr. 
William T. Shaw, state accident fund 
manager, will officiate as marshals of the 
day. 





Grand Rapids Getting Results 


GRAND RAPIDS, MICH., July 1—Al- 
though not so apparent in loss totals, 
the all-year fire prevention campaign 
being conducted in this city is showing 
results in reducing preventable fires, in 
the opinion of Fred P. Higgins, assistant 
fire marshal, who produces statistics to 
back his contentions. 

During the first month of the drive, 
December, 1924, Mr. Higgins shows, there 
were 132 fires, of which 48 were of the 
preventable category. The following 
month, the preventable fires had been 
reduced to 43, while the total rose to 
158. Other monthly figures were: Feb- 
ruary of 137; March, 18 out of 157; 
April, 25 of 226; May, 20 of 128. 


or 
oo 


Agency Celebrates 25th Anniversary 


Frank DeHority, prominent local agent 
at Elwood, Ind., celebrated the 25th an- 
niversary of his agency recently. The 
public was invited to his office where 
carnations were distributed to the ladies 
throughout the day and a picture show 





party was arranged for the children. 
About 1,000 adults visited the office and 
600 children were his guests at the pic- 
ture show. Mr. 


DeHority believes in 
making friends of the children and for 
several years conducted very successful 


swimming parties for the Elwood young- 
sters during the very hot weather. 
Reconstruction Is Progressing 


A recent’ house-to-house canvass by 
Red Cross workers in Murphysboro, IIL, 


shows that of the houses damaged by 
the tornado March 18, 707 have been 
repaired, 204 rebuilt and 238 are under 
construction. 

There are still 48 patients in 12 hos- 
pitals. Dr. William R. Redden, Red 


Cross medical director, continues to hold 
clinics to watch the recovery of those 
discharged from hospitals. 
Bureau Field Men to Meet 
The summer frolic of the Michigan 


Field Club and the Ohio Field Club, both | 


Bureau organizations, is being held this 
week at Gratiot Inn, Port Huron, Mich. 

This is the first joint meeting of these 
associations and a large attendance is 
expected. An interesting program has 
been arranged by Samuel Sheppard of 
the National Liberty, who is chairman 
of the entertainment committee of the 
Michigan Club. 

At the business session a number of 
insurance executives, including Rudolph 
Belcher, manager of the Western Insur- 
ance Bureau, and Everett Tanner of the 
Security, were expected to participate. 


la complete sports program, including a 
| baseball game between the two state or- 
| ganizations, as well as golf, archery and 
quoits, has been arranged. The meeting 
was opened with individual organization 
sessions Wednesday morning, followed 
by a rousing joint session. 


New Reports to Chicago 


Indiana, which has been reporting to 
the head office of the Fire Association in 
Philadelphia, on July 1, was placed under 

| the jurisdiction of the western depart- 
ment at Chicago, under Manager A. F. 
Powrie. 


Michigan Notes 


The milling and woodworking plant 
of the John Beyster & Sons Lumber Co., 
3051 Fort Street West, Detroit, was dam- 
| aged by fire that endangered the entire 
| plant and lumber yard Thursday night. 
The damage is estimated at about $80,000. 
| The fire started from an undetermined 
source in the rear of the mill. 

3elief that the fire which partially de- 
stroyed the Visitation Catholic church at 
| Bay City, Mich., a week ago was of in- 
| gendiary origin has been expressed by 
| Lieut. Joseph Kearney of the state police 
and a deputy state fire marshal who in- 
vestigated the case. The damage, total- 
ing over $40,000, it is estimated, was 
confined to the rear of the structure. A 
reward of $1,000 for apprehension of the 
fire bug has been authorized. 


James A. Bawden, Indiana state agent 
of the American of Newark, last Satur- 


day went to the hospital for a tonsil 
operation. He returned home Monday 
and is doing nicely. 
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BILLS PASSED IN MINNESOTA 


Of Twenty-seven Enactments Affecting 
the Insurance Business, Most Refer 
to Conduct of Mutuals 


In Minnesota last year there were 87 
bills affecting insurance introduced and 
27 were passed, of which the more im- 
portant were as follows: 


Senate file No. 309 sets forth conditions 
under which persons covered by group 
insurance may vote at annual meetings 
of domestic life insurance companies. 

Senate file No. 410 relates to losses and 
how adjusted by township mutual fire 
insurance companies. Increases allow- 
ance and mileage of referees to $5 per 
day and ten cent's per mile respectively. 

House file No. 50 permits mutual hail 
and cyclone insurance companies to in- 
sure cheese factories and mutual and co- 
operative creameries. 

House file No. 267 permits mutual hail 
and cyclone insurance companies to in- 
sure creamery and cheese factory build- 
ings, their contents and equipment, un- 
der conditions limiting them to that busi- 
ness exclusively. 


Authorized as Receiver 


House file No. 326 authorizes the insur- 
ance commissioner to act as receiver of 
domestic insurance corporations, com- 
panies or associations. 

House file No. 335 provides for exam- 
ination at least once every three years 
of domestic insurance companies, except- 
ing township mutual fire insurance com- 
panies. 

House file No. 476 set's forth conditions 
under which mutual insurance companies 
may insure exclusively the “property of 
any one church or any one religious de- 
nomination, and the church property or 
properties and equipment and furnish- 
ings thereof.” 

House file No. 
mutual fire 


492 permits township 
insurance companies to in- 


vest any of their funds and accumula- | 
or | 
this state, or any county, city, town or | 
village, or duly authorized school district | 
or in any municipal or civil | 
division of any state, and may loan upon | 


tions in bonds of the United States, 


therein, 


improved, unencumbered real property in 
this state, worth at least twice the amount 
loaned thereon, not including buildings, 
unless insured by policies payable to 
and held by the security holder. 


Power of Appointment 


House file No. 965 removes power of 
appointment of third member of the state 
industrial commission from the commis- 
sioner of insurance to the governor, 

House file No. 1457 authorizes certain 
county agricultural societies or associa- 
tions mutually to protect each other 
against loss due to rain during holding 


| of their respective annual fairs. It pro- 
| vides for the accumulation of a fund for 
| the purpose and the manner of its dis- 
| tribution. 


| Guaranty Commission Rejects Claims 


The depositors guaranty fund com- 
| mission of North Dakota has rejected the 
| claim of the Dakota Life of Watertown, 
|S. D., to share in the 10 percent divi- 
| dend being paid on deposits in the closed 

First State Bank of Crystal Springs, In 

~ doing the commission has established 
a precedent affecting large amounts of 
| deposits claimed by insurance companies, 
| stock salesmen, consumers, stores and 
| similar concerns. The decision would 
|; relieve the commission of a huge lia- 
| bility. 

In the case involved in the claim of 

the Dakota Life, Cashier Richards of the 
Crystal Springs bank was agent for the 
company. Premiums on business he 
wrote were not paid in cash. He would 
|take notes from the insured, put the 
notes in the bank and issue certificates 
of deposit to the insurance company for 
due dates the same as the notes. At 
| that time, the referee found, the bank 
was unable to make loans because of low 
reserve, many of the notes were worth- 
less, persons making the notes already 
were overloaned, and in all the loans, so 
classed by the referee, were illegal. 


North Dakota Firemen’s Tax 


| Organized fire departments of the state 
have received $35,900 from the state audi- 
tor of North Dakota, the fund being de- 
rived from a percentage of insurance 
premiums paid in those cities, which is 
distributed annually. The largest pay- 
ments were: Fargo, $5,748; Grand Forks, 


| $2,206; Minot, $1,974; Bismarck, $1,470; 
| Devils Lake, $999; Jamestown, $1,259; 
| Dickinson, $725; Mandan, $699; Valley 
City, $825; Williston, $536. 


Half of the amount allotted to each 
| city goes to the department and the rest 
‘to the relief association. This latter 
amount, added to that paid by the men 
themselves in small monthly sums, is 
used for pensions and relief of widows 
and orphans. 


Johnson Back with Department 


Senator Olaf Johnson of South Wayne 
was on Tuesday appointed deputy in- 
surance commissioner and deputy fire 
marshal of Wisconsin, beginning July 1. 
Mr. Johnson resigned that post Jan. 1 
to serve as a member of the upper house. 
Upon the conclusion of the legislature 
Monday, Commissioner Smith announced 
his reappointment to the post. 





Hail Case Decided ‘Against Hartford 


VIROQUA, WIS., July 1—After eight 
days of steady court sessions which con- 





cluded months of legal controversy, a 





decision favorable to 38 Crawford county 
farmers in their suit against the Hart- 
ford Fire was handed down by Judge 
Smalley. The action hinged on the fact 
that the farmers were insured for ap- 
proximately $20,000 against hail loss to 
tobacco crops and although they had 
paid their premiums on the _ policies, 
neither the applications nor the pre- 
miums had been forwarded to the com- 
pany until after the hail loss took place. 
The case may be appealed. 


Aid Fire Prevention in Schools 


FARGO, N. D., July 1.—Desiring to 
cooperate with the schools of Fargo in 
furthering fire prevention, the Insurance 
Agents Association of Fargo voted at a 
recent meeting to give G. Moore, superin- 
tendent of schools in Fargo a subscrip- 
tion membership in the National Fire 
Prevention Association which would en- 
title the schools to the various posters 
and pictures put out by the national 
association for use on bulletin boards. 
In addition the school will receive the 
national magazine of the association. 


Milwaukee Board Outing 


MILWAUKEE, WIS., July 1—Members 
of the Milwaukee Board will gather July 
16 for the annual outing and picnic of 
the board, to be held at a place to be 
decided within the next week. More than 
100 members of the board and their 
friends are expected to be in attendance 
at the party which will be a strictly 
stag affair. Otto A. Braun of the Otto 
A. Braun agency, William P. Pfleger of 
the William Pfleger agency and L. C. 
Hilgemann of Leedom, Miller & Noyes 
will be in charge. 


Northwestern National Picnic 


With 175 employes in attendance, the 
Northwestern National Fire of Milwau- 
kee held its annual picnic at the Hotel 
Interlaken, Beavers Lake, Wis., last 
week. Athletic events occupied the time 
of the merrymakers in the afternoon and 
after a picnic supper dancing was en- 
joyed during the evening. The commit- 
tee in charge of the picnic consisted of 
J. H. Shannon, G. H. Hale, Albert Schmidt, 
Richard Hein, Adel Schendel and Anna- 
bell Howard. 


Dakota Notes 


Damage estimated at about $75,000 re- 
sulted from the terrific wind and rain- 
storm which hit a section of 20 square 
miles near Grand Forks June 19. 


At the annual encampment of the 
North Dakota department, Veterans of 
Foreign Wars, J. D. Taylor, insurance 
man of Grand Forks, was elected senior 
vice commander. 

B. A. Orr, Indianapolis, formerly con- 
nected with the Western Adjustment at 
Fargo and now with the same company 
at its Indianapolis office, and Mrs. Orr 
will spend several days in Fargo and at 
Shoreham, Minn., as the guests of friends. 

The Nelson County Farmers Mutual 
at its annual meeting at MecVille, N. D., 
amended its bylaws to provide that the 
company would not be liable for losses 
or damages caused by fire originating in 
barns during the progress of a public 
dance in any barn between 6 p. m. and 
noon the following day. 





Wisconsin Notes 


Fire which swept through the Toilling 
Hardware Company of Sheboygan, Wis., 
“used a loss close to $15,000. The com- 
pany carried insurance amounting to 
about $40,600. 

Field men in Wisconsin who know J. 
F. Reilly, special agent for the Home, 
will sympathize with him and Mrs. Reilly 
in the recent loss of their young son, who 
died at the Reilly home in Milwaukee 
after a brief illness. 

Frank R. Daniel, chief engineer of the 
Wisccnsin Inspection Bureau, Milwau- 
kee, has returned from Superior, Wis., 
where he recently conferred with city 
authorities on the fire prevention and 
protection situation. As a result, the 
city will soon let bids for a new pumper. 

Removal of the newly formed Wanta- 
Kramer agency of Milwaukee, from tem- 
porary headquarters in the Broadway- 
Wisconsin building to its new offices at 


405 Broadway has taken place. The new 
agency was organized by former mem- 
bers of the Rebhan Agency, and now 


occupies quarters adjacent to those for- 
merly used by the Rebhan Agency. The 
Hibbard Agency, also located at 405 
Broadway has moved into new first floor 
quarters in connection with the rebuild- 
ing of the first floor for the Wanta- 
Kramer agency. 





The Hepworth Agency of Hibbing, 
Minn., realtors and insurance, has been 
incorporated with $100,000 capital. G. 
HK. Hepworth is president of the agency. 
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PLAN NEW INSURANCE CENTER 


Proposed to Erect Insurance Exchange 
Building in St. Louis on 
Cooperative Plan 


ST. LOUIS, MO., July 1.—St. Louis 
will have a 20-story $2,500,000 Insur- 
ance Exchange Building located on a 
prominent Olive street corner in the 
vicinity of the Federal Building if tenta- 
tive plans now under consideration are 
carried through. 

The promoters of the project plan to 
sell entire floors of the structure - to 
prominent general insurance agencies, 
life companies, accident and casualty 
concerns, etc., on 15-year payment plan. 

A prominent St. Louis real estate 
operator is promoting the project and 
the plans have been sketched by one of 
the ieading architects of the city. The 
building will be designed to cater es- 
pecially to the needs of insurance of- 
fices. The structure would front 54 feet 
on Olive street by a depth of 109 feet, 
giving 5,260 square feet of office space 
on each floor. 


Purchase One or More Floors 


Under the cooperative building plan 
prospective tenants would contract to 
purchase one or more floors. One- 
fourth of the purchase price would be 
paid in cash and the balance in 180 equal 
monthly payments. At the end of 15 
years the purchaser of a floor would not 
only have title to his floor but would 
also have a pro rata interest in the first 
three floors of the siructure. It is ex- 
pected that the ground floor stores would 
prove very valuable because of the stra- 
tegic location of the proposed building. 


JOINT OUTING BIG SUCCESS 





Kansas and Heart of America Ponds of 
Blue Goose Joined for Good Time 
at Lawrence 





TOPEKA, KAN., June 29.—N. K. 
Nelson of the Great American presided 
over the Blue Goose meeting today with 
a large attendance. C. Burr, chair- 
man of the entertainment committee, 
gave an extended report of the outing at 
Lawrence last week when the Heart of 
America pond joined the Kansas pond in 
having a general good time. There were 
140 adults and 20 children in attendance. 


Results of Golf Tournament 


The golf tournament was won by the 
Kansas pond, score 20 to 7. A beautiful 
trophy cup was presented to the winning 
team by the Charlton Insurance Agency 
of Lawrence. In the putting contest, O. 
W. Doling of the L. & L. & G. and A. I. 
Doling of the Philadelphia Underwrit- 
ers tied. L. E. Tanner of the L. & L. & 
G. had the honor of making the low 
medal score. Mrs. A. Braswell of 
Topeka won the women’s putting con- 
test, while little Miss Dorothy Jane 
Willcutts, also of Topeka, won the 
women’s driving contest. 

In the card games Mrs. A. B. Harris 
of Kansas City won first prize in bridge, 
with Mrs. B. E. Marsh of Topeka sec- 
ond 


Kansans Win in Baseball 


The most exciting of all the contests 
was the baseball game. This was played 
on the Kansas University grounds, with 
some real ball players on each team. 
The final score in the hotly contested 
game was: Kansas pond 6, Heart of 
America pond, 4. 

Earl D. Patton of the Northern As- 
surance and his bride of a few days par- 
ticipated in the festivities, and good na- 
turedly endured the “ragging” of the 
ganders and geese. 

G. J. Courtney of the Commercial 
Union was named chairman for the next 
meeting. 





FORM “CONSOLATION CLUB” 


New Iowa Organization to Include All 
Field Men With 20 Years of Ser- 
vice in State 





DES MOINES, IA., July 1.—The 
Consolation Club is the latest organiza- 
tion among Iowa field men. For years 
it has been the custom to give a ban- 
quet to any Iowa field man who had 
rounded out 25 years with the same com- 
pany, continuous service. Sometimes it 
happens that after an agent has been 
with a company a number of years he 
switches to another before the 25-year 
period has been recalled and while he 
may have been in the insurance field for 
a generation the breaking of continuity 
makes him ineligible for honors. It is to 
overcome this difficulty that the Consol- 
ation Club was organized. 

This new organization proposes that 
any field man who shall have served con- 
tinuously for 20 years in lowa will be 
banqueted in due form. In addition to 
this shortening of years the members of 
the new organization will investigate and 
report from time to time the names of 
those who are eligible for the honors 
for the 25-year period of continuous 
service. Its principal object is to per- 
petuate old personal associations and to 
contribute to the history of fire insurance 
in lowa, with special reference to the ac- 
tivities of field men. 

At the first meeting of the Consolation 
Club W. W. Waddell of Des Moines, 
with the Royal, and H. V. Myers of 
Waterloo, with the Security of New 
Haven, were chosen joint governors and 
Ralph E. McIntosh of the Pennsylvania 
was elected secretary. Annual meetings 
will be held on the third Friday in June, 
the anniversary of the new organization. 
Of the 15 field men eligible to member- 
ship 13 were present at the initial meet- 
ing. 


EXPLOSIONS IN KANSAS CITY 


Concordia Carries $60,000 Explosion 
Insurance on Gillis Theater— 
Cause Being Investigated 


KANSAS CITY, MO., July 1.—Kan- 
sas City has had a “run” of explosions 
in the past few weeks, the most serious 
one providing a complicated situation, 
in which $88,000 of explosion insurance 
is involved, with a question existing as 
to application. 

The Gillis theater building, at Fifth 
and Walnut streets, erected in 1883, 
with 3%4 foot brick walls, was destroyed 
by fire the night of June 25. There was 
an explosion at the time of the begin- 
ning of the fire and engineers and in- 
vestigators are now trying to analyze 
the situation to discover the sequence. 


Where Explosion Occurred 


The building is opposite the city mar- 
ket, and is at one of the most con- 
gested corners in Kansas City, at 
certain periods of the day and Saturday 
night. The building was sprinklered, 
but with old equipment. The explosion 
seems to have occured in one of the 
three of the store buildings on Fifth 
street, possibly the restaurant, next to 
the Newark Shoe Company, or the drug 
store, adjoining a jewelry store. The 
molished. The jewelry store front still 
stands and the shoe store front also 
remained. Debris was hurled across 
the street. The explosion and fire which 
immediately destroyed the north dividing 
wall of the theater, and burst through 
the auditorium floor, injured but did not 
kill the audience and stage hands, who 
escaped with difficulty. ; 

he guesses at the cause of the fire 
and of the explosion have usually cen- 
tered about gas. The gas company, 
however, has indicated that the mains 
were not in bad condition, though blasts 





over a recent period nearby are chaarged 
by others with having weakened the 
mains. 

Another Explosion 


Another explosion in the same neigh- 
borhood occurred Saturday morning, 
at 501-5 Independence avenue, when two 
store buildings were demolished, but 
practically no fire damage resulted. This 
incident is variously charged to gas, and 
to bombs. 

Following is the insurance record and 
estimated losses in connection with the 
destruction of the Gillis theater build- 
ing: 

Gillis theater—Total loss. Fire insur- 
ance, $120,000. 


Concordia ...$ 5,000 Glens Falls... 2,500 
RENE soscce 16,500 Cent. States.. 2,500 
Dubuque 25,000 Netherlands... 15,060 
Camden ..... 31,500 Tokio ....... 2,500 
Automobile .. 7,000 Phonx., Eng. 7,500 


Mich. F. & M. 5,000 

Theater building — Rents: Camden, 
$20,000. 

Theater building — Explosion: Con- 

Theater buildin g—Explosion: Con- 
cordia, $60,000. 

J. W. Holmes, operator of theater, 
total loss on contents. Fire, $8,000: 
Argricult. ...$ 2,000 State of Pa.. 2,000 
Rhode Island 2,000 New Jersey... 2,000 

Eisner Mercantile Co., dry goods; about 
two-thirds burned, rest damaged by 
water. Fire insurance, $20,800: 
Camden -$ 5,000 Connecticut . 3,000 
Dubuque .... 4,000 Fire Assn.... 5,800 
Globe & Rut. 3,000 

H. Rudnek & Sons Mercantile Co., 
total loss. Fire insurance, $10,500: 
Columbia -$ 3,500 Security .... 3,500 
Marquette N. 3,500 

W. P. Walton, men’s furnishings, heavy 
loss. Fire insurance, $17,000, including 
$4,500 Dubuque. 

J. L. Herren, restaurant. Practically 
total loss. Fire insurance, $4,100: Me- 
chanics, $1,000; American, $3,100. 

W. B. Sanderson, restaurant. 
loss. Fire insurance, $9,000. 

A. J. Feinberg, retail jeweler, large 
loss, though safes have not been recov- 
ered. Fire insurance, $28,000, and ex- 
plosion insurance, $20,000. This was the 
only risk besides the theater itself cov- 
ered by explosion insurance. The jewelry 
store was burned in ruins, though the 
front of the store remained standing. 





Total 


Saturday’s Explosion 


In the explosion of Saturday morning 
there was practically no fire damage, 
though the buildings were practically 
demolished and goods badly damaged by 
the explosion. Louis and Hettie Good- 
willing, dry goods, had $3,000 fire insur- 
ance in Importers & Exporters; Louis 
Rosenberg, owner of one of the build- 
ings, had $10,000 fire insurance, of which 
$5,000 was in the Camden. None had ex- 
plosion insurance. 


Brave Bullets to Fight Fire 


ST. LOUIS, MO., July 1.—Amid shot 
and shell the St, Louis fire department 
fought a stubborn blaze at the store and 
warehouse of the Central Hardware Com- 
pany, 811 North Sixth street, June 26. 
Thousands of rifle and revolver cartridges 
and shot gun shells stored on the third 
floor were exploded by the fire. 

The five-story building is owned by 
the three brothers who operate the hard- 
ware store, Isadore J., Morris and Rubin 
Cohen. They declined to estimate their 
loss, but the police said it would run 
more than $50,000. The stocks of the 
Losse Tailoring Company, 809 North Sixth 
street; Glaser’s Music Shop, 813 North 
Sixth street, General Lighting & Supply 
Co., 821 North Sixth street, and the Lin- 
coln Shoe Company, 817 North Sixth 
street, all suffered damage through 
smoke and water. 

The insurance involved was as follows: 
On buildings 811-813 North Sixth, $41,000; 
contents Central Hardware, $81,000; con- 
tents J. W. Losse Tailoring Company, 
$67,500. 


Push Fire Waste Campaign 


KANSAS CITY, MO., July 1—While no 
meetings of the Missouri State Fire Pre- 
vention Association will be held this 
summer, the officers will keep at work, 
through individual efforts on _ specific 
projects. The most important of these 
is the stirring of local Chambers of Com- 
merce to activity in the national fire 
waste contest. One local chamber in Mis- 
souri, that at Nevada, has recently be- 
come affiliated with the Chamber of 
Commerce of the United States and 
efforts will be made to secure its en- 
trance of this body into the fire waste 
reduction contest. J, Burr Taylor, spe- 





27 
cial representative of the association, 
spoke a few words at Springfield, Mo., 
recently, that are said to have been suf- 
ficient to hit the spot and get things 
started on a constructive basis there. 
He addressed the Rotary club of Spring- 
field on fire prevention, then had confer- 
ences with city officials and members 
of the chamber’s fire waste reduction 
contest committee, The state association 
is keeping careful account of all the 
chambers entered in this competition to 
reduce waste and whenever help may 
be needed, such help will be extended, 
to form local committees, plan campaigns 
and keep the work going. 





Kansas City Publicity Campaign 
KANSAS CITY, MO., July 1—The Citi- 
zens Fire Waste Council of Kansas City 
has decided to prepare an extended pub- 
licity campaign for September and Octo- 
ber. The publicity committee at a re- 
cent meeting outlined tentatively the 
preliminary work that would be under- 
taken during July and August. The 
dates selected will include the conven- 
tion of the National Association of In- 
surance Agents and National Fire Pre- 
vention Week and the campaign will 

definitely hook up with these events. 


More Nebraska Hail Losses 


LINCOLN, NEB., July 1—Southern and 
southwestern Nebraska have again been 
swept by heavy hail storms. The great- 
est destruction was reported from east- 
ern Webster county, where thousands of 
dollars of damage was done in a strip 
over a mile wide and four miles long. 
Hundreds of acres of corn were damaged 
and many wheat fields just ready to cut 
were laid low. 


Standardizing Hose Threads 


ST. LOUIS, MO., July 1.—The standard- 
ization wagon of the Missouri Inspection 
Bureau has started on its rounds of the 
cities and towns of Missouri to change 
fire hose, hydrants and couplings to the 
national standards. W. J. King is in 
charge of the truck and it is planned to 
have him visit 75 towns in various parts 
of the state before returning to St. Louis. 
The first towns to be called on are Val- 
ley Park, Union, Owensville and New 
Haven. 


Report on Iowa Business 


According to the announcement of the 
insurance department, fire insurance com- 
panies operating in Iowa had increased 
losses in 1924 over 1923 and decreased 
premium receipts. The total net pre- 
miums of all fire companies except 
county mutuals were $15,483,937 in 1924 
against $16,224,837 in 1923. The losses 
paid in 1924 amounted to $7,858,853 
against $7,190,936 in 1923. 


More Iowa Storm Losses 


DES MOINES, IA., July 1.—Another 
series of storms struck various sections 
of Iowa the past week and wrought con- 
siderable damage. Some adjusters have 
gone over the same territory three dif- 
ferent times adjusting losses. Agents 
have found conditions ripe for action and 
it is safe to state that more farmers are 
covered by insurance touching all phases 
of disastrous visitation by the elements 
and to a greater extent than ever before, 

O. W. Follett, state agent of the Na- 
tional Union, on his return from a visit 
to the cyclone devastated region in west- 
ern Iowa, states that had it not been for 
seeking safety in caves and cellars the 
loss of life would have been appalling. 
He adjusted a loss near Neola where a 
farm home was leveled to the ground but 
the owner with his wife and five children 
had taken refuge in the cave and es- 
caped all harm. This storm wrought 
damage totaling $500,000 in a rich farm- 
ing community but there was not the 
loss of a single life. 


New Traffic Rules Aid Firemen 


ST. LOUIS, MO., July 1.—The wisdom 
of the new traffic rules prohibiting all 
parking on the narrow thoroughfares 
east of Third street and between Spruce 
street and Washington avenue was 
demonstrated when fire started in the 
W. H. Gage Glue Company’s plant at 19 
South First street, St. Louis. 

First and second alarms were sounded 
in quick succession. The cleared streets 
enabled the fire apparatus to respond 
with dispatch and in a short time the 
flames were subdued with a loss of but 
$10,000. Had the firemen been handi- 
capped by automobiles parked along both 
sides of the streets, as was the rule a 
few days ago, it is believed the entire 
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business block would have been de- 
stroyed by the flames. 

The building stands on a historic spot. 
A tablet on the wall states that on Jan. 


! 
| Central school building, which he called 


| charred wood he had secured that morn- 
|ing in the school building, 


2, 1781, the Spaniards set out from that | 


point on their victorious expedition 
against Fort St. Joseph, Mich., the near- 
est post fiying the British flag. 


Watching New Iowa Mutuals 


DES MOINES, IA., July 1.—With the 
organization of fire insurance companies, 
mutual in operation, sponsored by the 
Farm Bureau and the Farmers Union, 
two rival farm organizations, fire insur- 
ance interests are looking with deep con- 
cern to what promises to make inroads 
upon farm fire insurance. Under the 
weight of financial depression farmers 
have been taking kindly to mutual con- 
cerns in recent years. Every county in 
Iowa has a farmers’ mutual. When 
these two new companies get into action, 
backed and supported by two powerful 
farm organizations, and with the county 
mutuals in full operation, stock fire in- 


surance companies will find in the rural | 


field an opportunity for redoubled dili- 
gence and painstaking salesmanship. 


Inspection of Mexico, Mo. 


e last inspection of the season under 
the auspices of the Missouri State Fire 





Prevention Association was held at 
Mexico, Mo., last week with 39 members 
present. The busy inspectors covered 
$2 buildings, of which 162 were found 
defective, a percentage of 82.6. There 
were $02 criticisms. The field men re- 
ceived the cordial support of the local 

hi enterprise. A noon 





people in 
luncheon was held by the Chamber of 
Rotary and Kiwanis 
ig Firman B. White 
secretary of the 

was its spokesman. Fred 
engineer of the Missouri In- 
3 au, reported on his exami- 
» ordinances and fire 
1ipment, recommending cer- 


the former and urging 








ange, 


pur 





articularly ase of hose and longer 
adders for the latter. The chief address 
was by John Herd of the Scottish Union, 
f St. Louis, which was unusually effec- 
Mr. Herd presented a dramatic 

max to his appeal for fire prevention. 
led attention to the 50-year-old 


| he is seeking to make the company stand 


a fire trap. Then he showed a piece of | 
charred by 
contact with a steam pipe. Then he told 
vividly the story of the Collinwood 
school disaster, caused by steam pipes in 
contact with wood. C. E., Meffert of 
Centralia, state agent of the Liverpool & 
London & Globe, was chairman for the 
inspection. | 


Novel Tourist Baggage Claim 


LINCOLN, NEB., July i1—Fred W. 
Klepser, after losing out in district court | 
in an effort to collect insurance on his 
trunk to the amount of $500 from the 
Globe & Rutgers, has appealed to the 
supreme court. The case involves an odd 
question. Klepser was making a Euro- 
pean tour and through an error due to 
lack of knowledge of European ways of 
handling baggage, he lost his trunk at 
the Swiss border. Eight months later 
it was found and forwarded by the in- 
surance company, but Klepser said that 
meanwhile he had been forced to buy an 
entirely new wardrobe. In the lawsuit 


the expense of the new clothing and 
other wearing apparel he had to buy on 
the ground that this is an added expense 
that he would never have had to incur 
if the trunk had not been so lost. The 
restored wardrobe was in good condi- 
tion. 


Iowa Notes 

The Equity Fire of Kansas City, Mo., 
has been admitted to Iowa. 

I. L. Stabler, assistant United States 
manager of the Svea, was a Des Moines 
visitor last week on a tour of the west- 
ern teritory. 

Beaver, Ia., was visited by a disastrous 


fire Saturday morning which completely 
consumed the Quaker Oats Company's 
elevator, together with 8,000 bushels of 
corn and oats and a large quantity of 
lumber. The loss is estimated at $40,000 
with only partial insurance. 


Nebraska Notes 


At Peru, Neb., $30,000 damage was sus- 
tained when fire, starting from defective 
electrical wiring, burned the stockrooms 


of the Peru Canning & Manufacturing 
Company. A large stock of vinegar, a 
small amount of canned goods and | 


| fire June 25. 
| $16,000, partly covered by insurance. It 


| State 


cooperage was destroyed, and other parts 
of the plant damaged. Insurance was 
carried on the entire plant, which con- 
sisted of frame buildings erected 15 years 
ago. 

The Farmers’ Union store at Red 
Cloud, Neb., was completely gutted by 
The loss is estimated at 


was located north of the main business | 


easily isolated within the structure, a 
brick front building with concrete block 


| section of the town, and the flames were | 


walls. 
is badly damaged. 
fixed at $5,000. 


The building, which cost $10,000, 
The stock loss is 





The King Lumber Co., 1725 Troost ave- 
nue, Kansas City, Mo., was damaged to 
the extent of about $20,000 by fire the 
night of June 26. The fire seems to have 
started in bins of paper in a junk yard 
next door; and one entire shed of new 
lumber was burned, with much lumber 
in the yard. Fire insurance of $77,000 
was carried. 
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RATE REDUCTIONS PROPOSED 





Texas Commission Sets Hearing to Con- 
sider Changes in a Number 
of Classifications 
AUSTIN, TEXAS, July 1.—The 
Fire Insurance Commission has 
issued notice of hearing July 7, to con- 
sider petitions for reducing a number of 


fire insurance rates in Texas. In no 
instances are advances proposed. The 
subjects set for consideration on the | 


date named are as follows: 
Classification of concrete tile so as to 


effect a reduction requested by manu- 


facturers. 
Rates on Broom Corn 


Reduction in the rates on broomcorn 


storage and broomcorn factories, as ap- | 


plied for by owners. 

To adopt a rate for moving picture 
machines and films in projectine booths. 
At this time there is no rate and cover- 
age is desired even though the rate is 
higher than on the other part of moving 
picture risks. 


A revision downward in the rates on 





tinguishing devices which desire recog- 
nition and allowance for installation. 

Two features of the petroleum sched- 
ules, one fixing rates on tanks protected 
by standard dikes and the other liberal- 
izing the policy forms for such risks. 

Reduction in the charges on peanut 
mills and storage and reduction for in- 
cubators and brooders. Manufacturers 
ask for the latter. 


HOUSTON KEY RATE IS RAISED 


Raised From 15 to 28 Cents by State 
Fire Insurance Commission on Ac- 
count of Poor Water Supply 


AUSTIN, TEX., July 1—The Texas 
State Fire Insurance Commission will 
do at Houston what it did at Dallas and 
Oak Cliff, raise the key rate because 
of the inadequate water supply. The 
Houston rate will be boosted from 15 
cents to approximately 28 cents, which 
is the maximum for residential prop- 
erty. Announcement to this effect was 
made at Houston by G. N. Holton of 


| the commission, following a conference 


barns and exposures from barns and out- | 


houses. 
ber of local agents writing that class of 


Credits to be allowed for new fire ex- 


This was requested by a num- | 


with Mayor Holcombe and other Hous- 
ton officials. Mr. Holton said the Hous- 
ton officers admitted the situation and 
pleasantly accepted it but with the de- 
termination to obtain a bountiful supply 











LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Nea) Bassett, President 

John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 

| Wells T. Bassett, Secretary 


| FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital 
All other 

liabilities.. 8,536,871.80 
Net Surplus. 3,586,660.11 


Raaeae $15,123,531.91 


Policyholders Surplus, 
$6 586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


GirardF.&M. 


Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
All other 
liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


reer $5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 
liabilities. . 2,575,127.95 
Net Surplus. 1,000,362.98 


We diceras $4,175,490.93 
a 


9 a 
Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 





Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501,427 .56 








WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


| Western Department—844 Rush Street—Chicago, Illinois 
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of water as soon as possible and effect funds, a legislative committee was ap- 


a restoration of the lower key rate. 
Insurance men had been expecting the 
unusual boost in the key rate forssome 
weeks. They had warned the city offi- 
cials the boost would be coming unless 
the situation was remedied. There was 
much protest, however, from the busi- 
ness and commercial interests of the 
city over the sharp increase. The city 
officials have announced they will do 
everything possible to increase the water 
supply and the water pressure in the 
sections particularly complained of by 
the state authorities. It will require 
some time to do this, however, and it 


seems that the Houston insuring pub- | warg, 


lic must stand the increased rates for at | 


least six or eight months. 

There have been some very disastrous 
fires in Houston in recent months. The 
water situation is blamed for the heavy 
losses from these fires. 


TEXAS BLUE GOOSE ELECTS 


W. Scott Clark, Firemans Fund, Con- 
tinues as Most Loyal Gander— 
All Officers Reelected 


DALLAS, TEX., July 1—The annual 
meeting and election of officers of the 
Texas Blue Goose was held at Dallas 
Monday. There were more than 60 
ganders in attendance. W. Scott Clark, 
Firemans Fund, was reelected most 


loyal gander; Ed. Wright, Aetna, super- | 


visor of the flock; Frank Nisbet, Amer- 
ica Fore companies, custodian of the 


goslings; Frank Long, Glens Falls, 
guardian of the nest; Charles R. Bul- 
lock, Texas forms committee, keeper 


of the golden goose egg, and H. Sutton, 
Home, wielder of the goose quill. These 
were the same officers of last year and 
all were. reelected unanimously. 

W. Scott Clark and Carl M. Hunt, 
American of Newark, were elected dele- 
gates to the grand nest meeting at Chi- 
cago. J. S. Hereford, Niagara, and 
Glenn T. Herndon, North America, were 
named as alternates. The following were 
elected guards: E. D. Stebbens, Garry 
Sickles, Gordon Yeargen, Geo. James, 
Herbert Jones and W. Fort. The 
dues for the coming year will be the 
same as in the past, $10 for each mem- 
ber per year. Out of each $10 collected 
$4 is put in a charity fund. The Monday 
luncheons will be discontinued during 
the summer months. 

The committee composed of Wirt 
Leake, Ed. Wright and H. Sutton, to 
confer with the South Texas pond on 
arrangements for the dinner to be given 
at the time of the insurance commission- 
ers’ meeting in San Antonio, reported at 
this meeting. The wielder reported at 
this meeting a total membership of the 
Texas pond of 220. C. A. Woolford, At- 
lanta, superintendent of agents, Hart- 
ford Fire, and John T. Street, local 
agent at Littlefield, Tex., were visitors 
at the meeting. 


Results of Golf Tournament 
Joe D. Wheeler of the Aetna won low 


gross at the golf tournament of the field | 


men during the Texas local agents con- 
vention at Fort Worth last week. Theo. 


M. Webb, National Security of Galveston, | 


won low net. E. C. Cooper, Southwestern 
Adjustment Company had high score. 
Each low man was given a box of golf 
balls. Mr. Cooper got the best 15 cent 


golf ball that could be purchased at the |} 


Kress store. Glenn T. Herndon, North 
America, was chairman of the committee 
in charge of the meet. 


Oklahoma Firemen’s Convention 


BARTLESVILLE, OKLA., 
George B. Goff of Oklahoma City was 
elected president of the Oklahoma State 
Firemen’s Association at its annual con- 
vention here. J. E. Taplin of Blackwell 
was named first vice-president; Wesley 
Bush of Tulsa, second vice-president; 
George Higgenbotham of Muskogee, third 
vice-president, and Bill Collier of Sa- 
pulpa, sergeant at arms. Charles Slemp of 
Oklahoma City was reelected secretary. 
The next convention will be held at 
Enid. 

At the suggestion of Edwin 
assistant attorney general, 
dressed the convention on 


Dabney, 
who ad- 
the pension 


pointed to work for a change in the pen- 
sion laws for firemen. Among the im- 
portant speakers was Jesse G. Read, state 
insurance commissioner, who spoke on 
the duties of the firemen’s pension board, 
the use of the pension fund, reports and 
other phases of this department’s work. 


Results of Lawton Inspection 
LAWTON, OKLA., July 1—There were 





| secretary of the association, 


July 1—Chief | 


1,291 hazards found, due to improper 
wiring at the inspection conducted by 
the Oklahoma Fire Prevention Associa- 
tion. School conditions were found fairly 
good, according to James A. Atkinson, 
the main 
exits opening in- 
lack of fire escapes and poor 
house cleaning. This was the last dem- 
onstration to be staged by the associa- 
tion this season. 


| defects being a few 


Oklahoma Losses Lighter 


OKLAHOMA CITY, OKLA., July 1— 
Losses generally have been lighter in 
Oklahoma the past month by 25 percent 
than the same time last year, according 
to Norman Nelson, manager of Bates 
| Adjustment Company. A 50 percent de- 
crease in windstorm losses is noted by 
Mr. Nelson as compared with the average 
year. Hail losses on growing crops are 
hard to estimate, he said, because of the 
|small amount of insurance written in 
| this class. Losses incurred by insurance 
|}companies generally are negligible, he 
| said. 


Oklahoma Agency Changes 

‘OKLAHOMA CITY, OKLA., July 1— 
Among the new appointments among 
Oklahoma local agents are the Vian, In- 
surance agency for the Hartford Fire at 
Vian, Corine Cox for the Hartford at 
Kinta, C. E. Ellis for the Boston at 
Gracemont, Russel Kinch for the Hart- 
ford at Depew, Erdwern & Miller for the 
American at Blackwell, C. E. McDaniel 
for the Camden at Poteau, B. F. Johnson 
for the Aetna at Manitou, R. M. Harris 
for the Rochester Underwriters at Rochel, 
E. E. Garrett for the Springfield F. & M. 
at Durant, V. V. Morgan for the Colum- 
bia of New Jersey at Okmulgee, F. E. 
Reid for the Springfield at Apache, H. B. 
Spinney for the Aetna at Weleetka, R. E. 
Armstrong for the Camden at Vinita, 
J. R. Banister for the Springfield at Sen- 
tinel, Campbell Insurance Company for 
the Aetna at Marietta and S. B. Allison 
for the Home at Jenks, 


Write Farm Business in Texas 

The Eagle, Star & British Dominions 
has announced its intention of writing 
farm business through Cravens, Dargan 
& Co. of Houston, Tex. This gives the 
agency seven farm writing companies, 
including besides the Eagle Star & 
British Dominions, the American Cen- 
tral, American Equitable, Camden, 
Potomac, St. Paul and Union. 


Oklahoma Blue Goose Elects 


OKLAHOMA CITY, OKLA., July 1— 
The Oklahoma City Blue Goose elected 
officers Monday as follows: J. P. H. 
Adams, Great American, most loyal gan- 
der; F. A, Rittenhouse, insurance attor- 
ney, supervisor of flock; W. F. Runyon, 
Aetna, custodian of goslings; John Jones, 
Columbia of N. J., guardian of pond; 
|C. M. Haskett, Oklahoma Inspection Bu- 
reau, keeper of golden goose egg; P. J. 
Slater, assistant manager Retailers Fire, 
| wielder of goose quill; J. G. Hayden, 
| Hanover, retiring most loyal gander, and 
T. Ray Phillips, Niagara, delegates to the 
grand nest. 





| Oklahoma Notes 


H. R. Bush, president of the Dixie Fire 
|of G reensboro, N. C., was 
Oklahoma City last w reek. 


a visitor in 


L. H. Greer has been appointed local 
agent for the National Liberty at Davis, 
Okla., by John N. Lewis, state agent. 


Norman Nelson, manager of Bates Ad- 
justment Company has returned from a 
week's fishing trip in the mountains of 
Arkansas, 

The Barton R. 


McClelland agency at 
Tdabel, Okla., has 


been sold to R. F. 
Miller Mena, Ark., attorney. Mr. Me- 
Clelland announced his prospective re- 
moval to Dallas, Tex. 

Announcement is made of the arrival 
of a son in the home of Mr. and Mrs. 
Charles H. Nelson at Oklahoma City. 
Mr. Nelson ts staff adjuster of the Bates 
Adjustment Company. 

McAlester, Okla., now has the advan- 
tage of water from Lake McAlester, the 
| city reservoir, for the first time since the 
| Project, which cost about’ $750,000 was 
started, three years ago. The gravity 








Great American 
Insurance Company 


New Pork — 


Company 


Choose 
Your 


Company 


INCORPORATED - 1872 
uae ——— 1, 1928 


$12, .500, 000.00 


ALL OTHER LIABILITIES 


21. .338, 962.19 


ET SURPLU 


ic 337, 235. 32 
48,176.197.51 


LOSSES PAID POLICY HOLDERS 


$164,897 335.64 


$26,837,235.32 


WESTERN DEPARTMENT 
G. R. STREET, Vice-President W. L. LERCH, Manager 
310 South Michigan Avenue, Chicago, IIL 


MARINE DEPARTMENT 
NEW YORK—Wa. H. MeGee & Co., General Agents, 15 William Street 
SAN FRANTISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO—Wam. H. McGee & Co., Gen] Agts., lusurance Exchange Bidg. 





























INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company (New Jersey) 
Baltica Insurance Co., Ltd. (Denmark) 
New England Fire Insurance Co. (Massachusetts) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 
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CHICACO IN 1833 


being there. 
is it toosmall. 


Ruts 


Maybe you are in the 
rut—maybe some 
companies are. But there 
is no maybe about the 
Metropolitan Hibernia 


The company is not large—neither 
There exists therefore a personal 


relationship between Home Office and field that 
is rarely possible in the larger though no 


stronger institutions. 
active and awake. 


The company is virile, 


Its spirit is the spirit of an 


agency force out of the rut. 


(Established 1903) 


Metropolitan - Hibernia 
Fire Insurance Company 


General Managers 
Established 1863 


K. F. HARTNECK 
1703 Ins. Exchange 
Chicago, Illinois 

State Agent for Illinois, 

Indiana and Wisconsin 


Operating in Illinois, 
Indiana, Ohio, Penn- 
sylvania, Michigan 
and Wisconsin 


Non-Affiliated 
John Naghten & Co. 


Insurance Exchange 
CHICAGO, ILLINOIS 


E. P. GREINER 
Cleveland, Ohio 


State Agent for 
Michigan and Ohio 











The Time For An Appraisal 


Is BEFORE A Fire 





An Appraisal Helps The Insured— 


The insured cannot make a complete list of all destroyed articles after a 


fire—and every omission from his list is a dead loss. 


Neither can he 


properly judge the present market value—nor can he get at the depre- 


ciation in an intelligent manner. 


points for him. 


It is our business to take care of these 


An Appraisal Helps The Insurance Agent— 


It gives him an opportunity to get his client properly protected—no guess- 
work—no loss to his policyholders through co-insurance—no hard feeling 


after the adjustment, 


It builds up the value of his good-will account. 


An Appraisal Helps The Insurance Companies— 


Our service is impartial—we have “no ax to grind.” 


show the actual value. 
are on the table. 


Our schedules 


The insurance adjusters realize that all the cards 
There is no distrust on either side, and adjustments 


are made promptly and with equal satisfaction to both sides. 


Fidelity Appraisal Service Is A Supplementary 
Part of Efficient Fire Protection. 


FIDELITY APPRAISAL CO. 


Milwaukee, Wisconsin 


Offices 


Milwaukee 
Chicago 

St. Louis 
Minneapotis 





Offices 


Pittsburgh 
Cleveland 
Cincinnati 
Los Angeles 


Established 1905 








| from 
| guests, 


| Charles C. 


flow pipe from the lake was tested and 
found successful. 

The Braniff Investment Company and 
the T. E. Braniff Company of Oklahoma 
City entertained employes and officials, 
with their wives and guests at a picnic 
Saturday afternoon. Representatives 
over the state were among the 
which numbered approximately 
200. 

Loss incurred by the burning of the 
Steinberg drug store at Tulsa, Okla., was 
estimated by adjusters at between $30,000 


and $50,000. Insurance of $62,000 was 
carried. The heaviest damage was to 
stock. Although not definitely known, 


it is believed the fire started in the trash 
burner. 


Texas Notes 


The Commercial Union fleet has 
moved its Dallas offices to the Santa Fe 
building, which has become rather a 
popular “insurance center.” 

F. E. Holmes, long associated with the 
Southwestern Adjustment Company, at 
present in New Orleans, will succeed T. 
CC, MeCurdy in the Dallas office of the 

George M. Flint, assistant manager for 
Universal Lloyds at Dallas for past seven 
years is now connected with the An- 
drews-McDowell Company Agency of 
Dallas, Texas. 

Paul C. Howard of Dallas, adjuster 
with the Dallas office of the Southwest- 





ern Adjustment Company, is to be mar- 
ried July 6 to Miss Hazel E. Young of 
Little Rock, Ark. 

The consolidated agencies of Allen & 
Allen and Collins & Shore, now known 
as the Allen-Collins Company, have 
moved their offices to a location over 
Coulson’s Drug Store in Coleman, Tex. 

W. T. Macy, for many years an insur- 
ance agent in Fort Worth, last week 
was appointed city tax collector and as- 
sessor by City Manager Carr. Mr. Macy 
expects to dispose of his agency before 
assuming his city duties. 

E. C. Cooper of the Southwestern Ad- 
justment Company has just returned 
from a visit to New Orleans and Guate- 
mala City, where he adjusted losses. 
Before returning to Dallas he made an 
eastern trip, including New York City. 

Jas. F. Hickman, special agent in 
south Texas for J. D. Kitchen & Bro. of 
New Orleans, is receiving the felicita- 
tions of his friends over the arrival of 
a fine boy at his home. The youngster 
has been named James Allen, for his 


father and also a prominent kinsman 
in the insurance business at Houston. 
The Southern Underwriters Agency 


Company of Little Rock, capitalized at 
$20,000, has filed applications with the 
blue sky department of the Arkansas 
Railroad Commission for permission to 
sell $10,000 worth of stock. G. H. Stewart 
is president of the company and D. L. 
Woodall is secretary. 
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SPLIT IN TERRY OFFICE 


Five Companies Make New Arrange- 
ments for General Agency Repre- 
sentation Out of Louisville 


LOUISVILLE, KY., July 1—The 
firm of Charles C. Terry & Co., Louis- 
ville, composed of Charles C. Terry and 
Edward P. Johnson, general agents for 
a number of companies, has dissolved, 
Terry continuing to repre- 
sent the Globe & Rutgers and State of 
Pennsylvania, and operating as Charles 
C. Terry & Co., while E. P. Johnson 
takes over the state agency for the 


| Stuyvesant, Importers & Exporters and 


the American Equitable, and will oper- 
ate as Ed. P. Johnson & Co., both con- 
cerns having offices in the Columbia 
building. 

John T. Hannan, special agent for 
Charles C. Terry & Co., over a period 
of five years, goes with the Johnson 
general agency. A. G. Lyon, special 
agent for the company for two years, 
continues with the Terry agency. C. 
Emrich, formerly with the Birmingham 
office, comes to the Terry office at 
Louisville as examiner. 

Birmingham Office Discontinued 


The Birmingham office of Charles C. 
Terry & Co. will be discontinued, but 
Mr. Johnson will continue representing 
the Stuyvesant in Birmingham territory 
as state agent in Alabama. The com- 
pany through its Birmingham office for- 
merly represented the Globe & Rutgers 


| in Aabama, but that state agency went 


to C. K. Knox some weeks ago. 
Mr. Terry has been with the Globe 


| & Rutgers interests over a period of 14 


| do not 


years, being located at Birmingham un- 
til coming to Louisville five years ago. 
Mr. Johnson has been a partner with 
Mr. Terry over a period of three years. 

The real significance of the change is 
that the Globe & Rutgers and State of 
Pennsylvania prefer to have more close 
representation in their state offices, and 
care for the conflict involved 
with other companies where a number 
are represented in one large general 
agency. 


Improving Fire Alarm System 


NEW ORLEANS, LA., July 1—At a 
meeting of the fire prevention committee 
of the New Orleans Association of Com- 
merce last week City Electrician Walter 
Dilzell reported that the city’s fire alarm 
system is being rapidly improved. 
Twenty-six new master alarm boxes 
have recently been installed and a total 
of 50 new ones will have been installed 
by the end of the year. For the im- 
provement of the system the city has 
budgeted $50,000 to be spent over a pe- 
riod of five years. 





REPORT COVINGTON PREMIUMS 


Figures Shown in Tax Returns Place 
National First, Royal Second, 
Hartford Third 


Nearly all the reports on premiums 
collected in Covington, Ky., for the cal- 
endar year 1924 by the insurance com- 
panies have been reported to the city 
tax collector. Covington collects a tax 
of $1.50 on each $100 of premiums re- 
ceived on fire and casualty insurance 
and $2.50 on every $100 of premiums 
received on new business for life, health 
and accident and burial insurance. 


Record for 1924 
_The record of premiums received in 
Covington in 1924 as reported to the 
city tax collector’s office is as follows 
for those writing over $1,000: 


Total Auto 
Prems. Prems. 
Home Fire & Marine...... $2,268 $ 453 
ComcorGia Fire ...ccccccccn 3,985 15 
Philadelphia Fire & Mar.. 1,153 
Milwaukee Mechanics...... 1,999 
PGRONE DEO wecccvcccccees 1,016 
Connecticut Fire .......... 2,146 
London & Scottish Assur... 1,060 a aon 
POPGNONU BEEO cccccccccnses 6,879 1,203 
EE eh Wiebe 6bw eae bx wmee 1,385 ‘eae 
Commonwealth ........... 4,099 
SE Win aah ae cite i-als a Sw 7,721 
UE gi Stein bide MA Raa ee Os de 6,844 
I, i a:sandime di um Sodus up dis 3% 2,108 
EE are wha ara We a eticdoe bokeh hea 1,291 
ere ene ea 2,424 
London & Lancashire...... 1,983 
New York Underwriters.... 1,915 
North British & Mercantile. 1,672 
New Hampshire ........... 1,291 
British Americ .....cccece 1,231 
Union of France........... 1,808 
Re ere eee 1,476 
WIPOMmOM SS PURE 2... sscccees 3,691 775 
American Eagle ........... 3,720 
Scottish Union & National.. 5,921 
I oi 5 ives Ge sidwle-Acew Ord 2,207 
ET eee 1,122 
i am, 4,473 
De céscatéeasiavus 4,087 
oo JSS 16,037 
Liverpool & London & Globe 2,333 
0 Eee eee ,032 
Commercial Union......... 3,495 
St. Paul Fire & Marine..... 1,879 
aT re eae 1,840 e6oe 
Western Assurance ........ 3,831 
Rochester Dept. Gt. Amer... 1,318 
IED - on 3-606 aa wd 6 00 a ,701 ° 
Maryland Insurance....... 2,881 
Fh 1,625 
SSS eee 3,819 
Springfield F. & M......... 4,961 
Equitable F. & M.......... 1,169 
SD S20ctabeceensscnant 1,582 oes 
Cureka Security ........e- 3,227 a 
ai odin a tbe l «xan ean’ 5,611 1,323 
ree 3,774 seee 
Wauitablc F. & M....ccccsee 1,169 
oo a Sa 3,94 


New Louisville Bank Agency 
LOUISVILLE, KY., July 1—Official 
announcement has finally been made re- 
garding plans of the Louisville Trust 


Co. to operate an insurance department, 
and notice of establishment of such a 
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department to start operating was made 
in the morning city papers today. 
Fellmer Hoeing, formerly state agent 


| : 
| 1922 with 51.9 the highest. 


The total for 


| the time given would, with this showing, 


| run to a loss ratio of 64.4. 


of the Fidelity-Phenix Fire, who left | 


that connection a few weeks ago, will 
be manager of the department. Mr. 
Hoeing has had 15 years experience in 
the fire business, having been with the 
Kentucky Actuarial Bureau for 
years before becoming a state agent and 
is a first rate inspector. 

The trust company has made arrange- 
ments to represent the Northwestern 
National and the National Union, and 
of course will operate as a non-board 
organization. 


| 4.27 percent, the largest. 


some | 


COMMISSIONER GIVES REPORT 


Comparative Figures on Florida Busi- 
ness From 1879 Show Interesting 
Variations in Loss Ratios 


Insurance companies of all 
paid taxes to Florida in 1924 to the ex- 
tent of $653,668, according to the report 
of J. C. Luning, insurance commissioner, 
just made public. 
follows: Company licenses, $57,550; 
agents licenses, $83,867; two percent tax 
on premiums, $508,860; filing 


$3,390. Companies have on deposit 


| unearned 


classes | 


' 
jances on 


This was divided as | 


fees, | 


securities or bonds to guarantee obliga- | 


tions of $4,622,300. 

An interesting table is a statement of 
fire insurance experience in the state 
from 1879 to 1924 inclusive. For the 
first ten years the premium receipts 
were $2,056,157, with losses of $2,016,512, 
or 98.1 percent. In the second decade 
the receipts were $5,485,552, 
698,019, or 49.2 per cent. Things took a 
jump all along in the 10 years from 1899 
to 1908, when with premium receipts of 
$14,464,205 the losses were $10,843,877, 
or 75 percent. In the succeeding 10 


| paid $2,7 


losses $2,- | 
| 





For the years 


1879, 1880, 1883, 1884, 1885, 1891, 1901, 
the losses were more than 100 percent, 
1880, with 889 percent and 1901, with 


The best vear 
was 1919, with a ratio of 24.6 percent. 


State Fund Report 


It is estimated by the commissioner 
that in 7% years of the state fire fund, 
established to cover the property of the 


state, there has been a saving to the 
state of $131,635, or $17,500 a year. The 
report says: “To the close of the cal- 


endar year 1924 net premiums written 
since the creation of the fund amount to 
$252,475, with fire losses aggregating 
$82,313, leaving a gross profit of $152,- 
306. Deducting from this amount the 
premium reserve of $48,845 
leaves net earnings amounting to $114,- 
163. If we add to this amount the $22,- 
221 representing interest on daily bal- 
state funds saved through 
retaining these premiums in the treas- 
ury instead of paying them out to pri- 
vate carriers and deduct $5,049 to cover 
the loss of the 2 percent premium tax 
which the companies would have paid 
to the state on the same volume of busi- 
ness we have a net profit of $131,635. 

The Florida net business of companies 
entered in the state is given for 1924, 
as follows: 

Fire and marine (United States com- 
panies) premiums of $8,193,193, losses 





$3,036,553; branch offices of foreign fire 
marine companies, premiums, $2,166,461, 
losses paid $739,006, incurred $807,120. 
Life companies. New business, $131,- 
119,837, premiums, $13,262,712. 
Reciprocals, losses paid $169,092 and 
incurred $147,965. 


93,303, and losses incurred of | 


WANT 20 PERCENT FLAT RATE 
Louisiana Local Agents Are Making an 
Appeal for a Readjustment of Their 
Compensation 





Fire companies are receiving from 
their Louisiana representatives appeals 
for flat 20 percent commission in lieu of 
the graded scale now in general use in 
the state. The move is being fostered 
by the Louisiana Insurance Society 
which declares that the very large ma- 
jority ot the local agents of the com- 
monwealth would unquestionably be ad 
vantaged by the suggested change in 
compensation and that the companies 
as a rule would welcome it. The society 
points out that the 20 percent plan is 
now in force throughout the entire 
Southeastern Underwriters Association 
territory and that the local agents’ or- 
ganizations of Mississippi and Arkansas 
have formally gone on record as favor- 
Ing such an arrangement in their respec 
tive states. 


Opens Automobile Department 
Snyde r 
Louisville, 


Brothers 
has 


General Agency, 
announced the opening 
of an automobile department, which will 


be in charge of Sam T. Pierce, who over 


a-period of five years has devoted his 
entire time and attention to adjustment 
of auto losses in Kentucky and Tennes- 
see. Mr. Pierce has just returned after 
spending some time in Hartford, in se- 
curing special schooling for handling 


automobile risks. 


West Too Busy to Get Money 


RICHMOND, VA., July 1.—Col. Junius 
E. West, lieutenant governor of Virginia 
and second vice-president of the Virginia 
Association of Insurance Agents, who is 
running unopposed for reelection as lieu- 
tenant governor, is entitled to 


ginia treasury for nearly a month 
awaiting his pleasure without a word 
forthcoming from him as to whether he 
wants it back or not. Under the law, he 
must put in formal application for re- 
covery of the amount before it can be 
refunded Colonel West is a member of 
the local agency firm of West & Withers 
of Suffolk. He was reelected second vice- 
president of the Virginia association at 


the convention in Newport News last 
week The fee which he deposited repre- 
sented 2 percent of his annual salary as 
lieutenant governo! 


J. H. Harrison Resigns 


LOUISVILLE, KY., July 1—J. H. Har- 


rison, manager of the Louisville, Ky., 
branch of the Underwriters Adjusting 
Company, has resigned effective today. 
F. G. Wolf, formerly manager of the 
Paducah, Ky., branch, has been trans- 


ferred to the Louisville office, No selec- 
tion has yet been made for the manager- 
ship of the Paducah office and for the 
Wolf will supervise the af- 


Mr. 
both offices 


present 


Commerce in Kentucky 


Samuel T. Gordon, 
Glens Falls in 


Commerce 


state agent for the 
Kentucky, states that the 

had been admitted to do busi- 
Kentucky He will represent 
the company as special agent in Ken 
tucky. 


ness in 


Augusta Board Meeting 

The Augusta, Ga., 
meeting, elected the 
President, C. 


Board, at its annual 

following officers: 
B. Matheny of Matheny & 
Peeples; vice-president, Alvin M, McAul- 
life of Lochart, McAulliffe & Co.; secre- 
tary-treasurer, H. Burts Taylor of W. R. 
Dawson & Co.; executive committee, C. C 
Mulherin, A. H. Howell, P. F. McAnally, 
Davenport Sanford 

The members of the executive commit- 
tee of the Georgia Association of Insur- 


n 2 recover ance Agents were guests at the meeting 
vears the income from premiums were tages pages or ved of a 80, due + the as follows: Morris Harris, Macon; Julian 
& oxghe . 1 - F - “ . ' , ac a 10obody came «¢ agi s siz as, < a; i 2 née ac ; 
$31,572,299, with outgo in fires $15,895,- The mid-summer meeting at Crab Or- | hut he is evidently etter io oo or ramen myo weaeee ~hge ae 
561, a percentage of 50.3, and in the six | chard Springs, Ky., in June of the Ken- sicenaeneen te 4 ae, | ee ee ee eee ee 
‘ ’ . oy ’ z i tucky Fire Underwriters’ Association will too prosperous to bother about getting Fulcher, Waynesboro. 

years ending with 1924, the ratio WaS| hs the last meeting held ky that organ- | the money back. The money has now This was the first meeting attended 
49.3, with 1919 the lowest with 24.6, and | ization until September. , been reposing in the coffers of the Vir- | by any ladies, and all enjoyed the bar- 

-—=— 
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NEVER BEFORE 








been available in a single volume 


Containing 


Rules, rates and 
classes of coverage, 


use, 


MEINATION AUTOMOBILE 


WSURANCE MANUA\ 


els now out of production, 


Serial and Engine Numbers, 


shown, 
Memorandum Applications, 
Memorandum Quotations. 








AUTOMOTIVE SERVICE BUREA 





have the unusual time-saving features offered in the new edition of the 
Combination Automobile Insurance Manual 


instructions for all 
Direct Quotation Tables showing Fire, 
Theft, Collision, Property Damage AND 
Public Liability for all cars in general 
Symbols classifying all makes and mod- 


List Prices and major specifications, 


Actual Current Value (Indicated Amount 
of Insurance) for each make and model 


Address all inquiries stating quantities required to the official compilers and publishers 
210 South Hanover Street 
Baltimore, Maryland 
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: mH 
suauee Scarce (2) ) 0 at ee Se oe : 
a —— LOSS REGISTER a 
Thats 
se Fe ee ee ee a eel eee AED 
H yam OOEER BOSELE BOEEET THM 7 
ree Baa state eet +44+4+4+ Tot usa +444 _§ 
ms masse sasets cuaeti = yu0m SEUES BBs 
— 
Double Page—Form 811] 
Adjuster’s Loss Register 
A loose leaf record of all losses and yet providing 75% expansion. 


handled, providing convenient col- 
umns for all essential information. 
One, two or four lines may be used 
for each loss. The sheets are 84x 
11 inches in size, printed on ledger 
paper, machine ruled in colors. A 
thoroughly satisfactory register for 
the use of adjusters and field men. 
The binder is of a special design, 
made of high grade, heavy weight 


binder with sheets 
than a bound book of 
capacity. 

Prices 
Sheets alone: 


500, $9.50. 


Binder alone: 


$1.50 each. 


Keratol imitation leather, with betical Index, 40c per set. 

heavy board. Sheets are held Complete outfits: Binder, Index and 
firmly and securely with two tele- 25 sheets, $2.55; with 50 4 
scoping screw posts which screw $3.15; with 100 sheets, $3.90; with 


having no projection, 200 sheets, $5.70. 


THE NATIONAL UNDERWRITER CO. 
1362 INSURANCE Exchange 
Chicago, Illinois 


down tight 


When closed, screw heads are cov- 
ered, and the total thickness of the 
is no greater 


100, $2.00; 200, $3.90; 








similar 


Alpha- 


sheets, 
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You’ll never regret 


be a better insurance man for it. 


telling him about it—. 





that you subscribed to THE NATIONAL UNDER- 
WRITER—yow'll read it like a newspaper and you’ll 
If you are already 
a subscriber, do your fellow agent a good turn by 


. 


Your friend won’t forget 


becue and sports provided for the out- a gold watch to the player of the Louis- 
ing. ville Club this year who is decided upon 
as the most valuable man to the team. 

A reward has been offered at Central 
City, Ky., for infcrmation leading to ar- 
rest of person or persons who dynamited 
a water main the night of June 26, put- 
| ting the pumping plant out of commis- 
sion until late the next day. Fortunately 
no fires broke out, or the town would 
have been at the mercy of the flames. 


Louisiana Notes 

D. Maury Pollard, executive special for 
the Netherlands, was in New Orleans the 
last week, renewing old time acquaint- 
ances. 

terating of Lake Charles, La., was be- 
gun this week by Chief Rater S. L. Webb 
of the Louisiana Fire Prevention Bureau 
and his crew of raters and inspectors. 





Virginia Notes 

Defective wiring is blamed for a fire 
| which the. plant of the Harrelson Motor 
Corporation of Suffolk to the extent of 
$25,000 last week. 

The New York Fire has been admitted 
to Virginia with James A. Blainey of 
Norfolk listed as state agent. The com- 


Kentucky Notes 


Charles Thurston Johnson, 65 years of 
age, who some years ago operated a fire | 
and casualty agency in Louisville under | 
his own name, dropping out of the busi- 
ness about eight or ten years ago, died a y 4 - 
June 28 of heart trouble, having been at | Pany will write fire and kindred lines. 
a hospital for a month. James Scott, local agent of Lynchburg, 
Lewis Tachau, of E. S. Tachau & Sons, | is Jaid up with an attack of inflammatory 
Louisville, local agents, for the second | rheumatism. On this account, he was 
consecutive time was runner up in the | Unable to attend the annual convention 
state golf championship, having been | Of the Virginia Association of Insurance 
eliminated both years in the finals. Mr. | Agents at Newport News last week to 
Tachau for the past several years has | Submit a report of the membership com- 
been one of the leading state golfers. mittee of which he was chairman. 

Max Grossman of the Booker & Kin- grec ag 

nard agency, Louisville, who is somewhat | E. 8. 
of a baseball fan, has offered through 
the new Louisville Buseball Booster Club 


Hart of Burlington, N. C., has 
just established an insurance office in 
| thas city. 




















SHOWS VALUE OF FIRE DRILLS; WILL LINE UP WITH BOARD 





Blaze in Motion Picture Producing | General Opinion That Concordia and 
Organization Demonstrates Efficiency Superior of Pittsburgh Will Join 
of Thorough Preparation the Coast Organization 


SAN FRANCISCO, CAL., July 1— SAN FRANCISCO, CAL., July 1.— 
The splendid results of a little-known} Manager Potter of the Pacific Coast 
activity of the Motion Picture Producers | department of the Firemen’s, Cirard and 
& Distributors of America, the Will H.| National-Ben Franklin Fire, is in New- 
Hays organization, were apparent here | ark in conference with President Neal 
when a serious fire broke out in one of | Bassett of the Firemen’s as to the fu- 
the film vaults of the Famous Players | ture of the Concordia and Superior on 
Exchange. ‘ _ , | the Pacific Coast. It is generally re- 
Almost since the Hays organization | garded as a foregone conclusion that 
came into existence, it has had repre-| Mr. Bassett will have these companies 
sentatives on the road cooperating with | represented by Pacific Board offices, as 
the local Film Boards of Trade in com-| he took that position when the National- 
bating fire hazards and_ installing fire | Ben Franklin was purchased. It was in 
drills in all the 800 film exchanges | the office of J. F. Cobb Co., an outside 
throughout the country, whether these | office. This was a very formidable out- 
exchanges were owned by members or | side company and has a large premium 
non-members of the Hays association. | income. Mr. Bassett swung it to his 
| Pacific department in charge of W. W. 
| & E. G. Potter. The Mechanics is a 
When this fire was discovered, each | Board company represented by Henley 
employe of the exchange went to a| & Scott. The James F. Cobb Company 
familiar, appointed place; all film in the | of San Francisco is general agent of 
open was placed in vaults; all money,| the Superior Fire. It also represents 
valuable documents and record books | the Republic Fire of Pittsburgh and the 
were taken in hand and the entire ex- | Peoples National. This is a non-board 
change group walked quietly to the} office. The Superior is the leading com- 
street. Not for several minutes, until | pany in the Cobb general agency. 
they heard fire engines approaching, did| The Concordia Fire is represented in 
most of the employes know that there the. Harris & Watson general agency. 
actually was a fire. They thought they This is its leading company. The firm 
were going through one of their cus- | also has the Milwaukee Mechanics and 
tomary drills. one or two other companies. It is un- 
The blaze was severe but the auto- | derstood that for the first five months 
matic sprinklers, vault doors and other | of this year, the Concordia’s premiums 
mechanical contrivances worked per-|in this general agency were $200,000. 
fectly: the employes’ thanks to the pre-| R. L. Harris is now in the east and 
cautions taught by the Hays organiza-| evidently is casting about for a com- 
tion, did their duty splendidly, and the pany. He has been at Newark in con- 
fire was confined to one vault, with no | ference with President Bassett and 
casualties or serious injuries and a loss| seems to take it for granted that Mr. 
only of stored film. | Bassett will insist on the Concordia and 


Went Through Regular Drill 


Use Film in Forest Fire Fight 

LOS ANGELES, CAL., July 1.—For the 
purpose of directing the attention of the | 
people of Los Angeles county to the | 
necessity of preserving the county’s | 
forest lands and show them the vast | 
amount of damage caused yearly by fires, | 
the county forestry department has com- | 
pleted the filming of a motion picture en- | 
titled, “The Forests of Los Angeles | Fee 
County—Your Playgrounds.” | SAN FRANCISCO, CAL., July 1.— 

A graphic portrayal of the beauty of | Dixwell Davenport, Pacific Coast man- 
the forest and brush land unscathed by ager of the Bankers & Shippers, was the 


fire followed by a contrasting picture of pr eo . 
devastation caused by flames is expected speaker before the regular weekly meet- 
associate members of the 


to impress the public with the impor- jing of the , a nbe t 
tance of prserving the county’s forest Fire | nderwriters’ Association of the 
lands against fires. Other scenes show | Pacific. Mr. Davenport spoke on “Use 
methods of fighting fires, a forest fire | and Occupancy and Other Forms. He 
in ae | nigh — aged 2 ow | covered the subject from the under- 
constructec on astro ean a retoresta- | 4 ’ . ° ° ° * 

: . | writers viewp ¥ ; alk 
tion scene showing what has to be done | “tl lide sr illusts 1ting his. talk 
after a fire has swept a hillside, and ap- | with slides showing graphs explaining 


TALK ON USE AND OCCUPANCY 
Dixwell Davenport of Banker & Ship- 
pers Explains Form in Lecture 
in F. U. A. P. Course 























proved methods of building and detail the operation of the various 


extin- | 1 
guishing campfires use and occupancy clauses as used on 
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the Pacific Coast, emphasizing direct 
use and occupancy and contingent use 
and occupancy. He stated that, in his 
opinion, there was a need for a more 


uniform method of handling the busi- | 


ness by the companies in his territory 
and stated he felt that it would not be 
long before the present forms would be 
revised along the lines of those now in 
use on the Atlantic seaboard. He ex- 
pressed himself as feeling there was 
great need for the elimination of am- 
biguities and clauses which would per- 
mit of various interpretations by ad- 
justers. Mr. Davenport also explained 
to the younger members of the fire 
insurance fraternity who are attending 
these lectures the modus operandi ot 
the total suspension clause and the par- 
tial suspension clauses, Stating there was 
a distinct similarity to coinsurance. One 
of the most vital things to be determined, 
he said, was a definition of a “work day” 
which would be understood by all par- 


ties concerned in the insurance and that | 


if properly understood by both insureds 
and insurers the question of settlement 
of loss would be greatly facilitated. 
This course of lectures 
been conducted by the Fire Underwrit- 
ers’ Association of the Pacific for its 
associate members and which has cov- 
ered 11 weeks closed June 30 when 
Percy J. Perry, assistant to vice-presi- 
dent of Marsh & McLennan, spoke on 


“The Field Man in the Making. Mr. | 
Perry was last year president of the 
association. 


Hodgkinson Returns to Coast 


Arnold Hodgkinson of San Francisco, 
general manager of the National Auto- 
mobile Club, who was recently elected 
manager of the Pacific Coast Automobile 
Underwriters Conference, has been in 
New York attending the meeting of the 
governing committee of the National 
Automobile Conference. 
will now be the manager of both organi- 
zations. He was in Chicago last week 
enroute to San Francisco. He replaces 
Cc. C. Wright of San Francisco as a mem- 
ber of the governing committee of the 
National Conference. Mr. Wright, on 
July 1, took his new position as head of 


the automobile department of the Fire | 


Association group at Philadelphia. 


Forest Fire Situation Serious 


SAN FRANCISCO, CAL., July 1—The 
forest fire menace has already become 
serious in California this year. The 


worst so far reported is in the vicinity 
of Modesto, where 150,000 acres of tim- 
ber and several large ranches have al- 
ready been consumed. The ‘ire, which 
started from a bolt of lightning, quickly 
swept over 4,000 acres. Modesto, which 
is about 35 miles away, 


blots out the sun. A forest fire in San 
Bernardino mountains north of Pomona 
is also being fought by hundreds of fire- 
fighters. It is reported that the blaze 
is within a short distance of the Los 
Angeles county park, where large num- 
bers of families are camping. Several 
hundred acres at the base of Mount 
Diablo, back of Oakland, has also been 
swept by fire. 


Criticize San Francisco Chief 


SAN FRANCISCO, CAL., July 1—Fire 
Chief Murphy of San Francisco was 
criticized at a meeting of the board of 
fire commissioners for what they termed 
delay in bringing available equipment 
into play during the recent Butchertown 
(suburb of San Francisco) fire, which re- 
sulted in losses estimated at nearly 
$2,000,000. It was declared that firemen 
waited nearly an hour for the arrival of 


a fire boat when, by using an engine, 
water could have been pumped out a 
nearby creek. Chief Murphy placed the 


responsibility for on his bat- 


talion chiefs. 


any delay 


Push Plan to Save Forests 


The California Development Associa- 
tion, of which Charles W. Helser, presi- 
dent of the Western National Life of 
Oakland, is past president, undiscouraged 
by the veto of its reforestration and 
forest-protection bills which the legisla- 
ture passed, is out to save the forests 


through a far-reaching campaign of pub- 
licity. He is going at the matter of in- 
teresting adults in fire prevention, by 
getting a million or so boys and girls to 
circulate a pledge for their elders to 
sign. Here's the wording: To save 


which has | 


Mr. Hodgkinson | 


is under a cloud | 
of sweltering smoke which completely | 


) 





promise to do everything in my power to 
keep fires out of our great wealth of 
forests and watersheds.” The associa- 
tion is offering cash prizes and a ride 
| in a forest patrol airplane to the young- 
| sters who secure the largest number of 
adult signers. 


Open New Berkeley Fire Stations 


SAN FRANCISCO, CAL., July 1—At a 
| cost of over $30,000 the city of Berkeley 
| has just completed the erection of two 
| new fire stations which will guard the 
district that was practically 
| by fire a year and a half ago. In mak- 
| ing the dedication speech Mayor String- 
ham of Berkeley called attention to the 
fact that the city is spending over 
$200,000 a year for the maintenance of 
its fire department. He announced an- 
other step forward in adequate fire pro- 
tection through the installation of over 
$400,000 worth of larger and better water 
mains to be completed this year and 
| stated that during the coming fiscal year 
the city will spend $100,000 for water 
running through mains available for fire 
protection. 

J. W. Schively, 


representing the Na- 


growing forests for growing children, I 


wiped out ! 


tional Board, spoke also at the dedica- | 


tion ceremonies and gave some interest- 
ing figures regarding fire loss in Cali- 
fornia. He stated that “more than 
$900,000 losses every year in California 
are due to cigarettes and cigars, “but,” 
he added, 
your husbands about smoking, 
say that electrical 


let me 
household devices, 


| cost $50,000 yearly fire losses.” 


Sam Mishkin’s New Deal . 


| Sam Mishkin of Globe, Ariz., who has 
incorporated a general agency under the 
title “Sam Mishkin, the Insurance Man,” 
whose principal office will be at Phoenix, 


“lest your women folk scold | 


such as irons, used by careless women | 


Ariz., has taken the general agency for | 


| the General Insurance Company and the 


General Casualty. Other connections are | 


|now under negotiation. In addition to 
this Mr. Mishkin will conduct an auto- 
mobile finance and furniture installment 
|} contract business and deal in other com- 
mercial paper. He hopes to get started 
at Phoenix in about 30 days. Mr. Mish- 
kin expects to write at least $200,000 in 
| premiums the first year from the Phoenix 
| office. 


New Building for Hartford 


SAN FRANCISCO, CAL., 
for constructing a $600,000 four-story 
office building on the north side of Cali- 
fornia street between Grant avenue and 


July 1.—Plans | 


Stockton in San Francisco have been an- } 


nounced by the local office of the Hart- 
ford Fire and the Hartford Accident & 
Indemnity. It is expected that the new 
building will be completed this fall. 


Luncheon for C. C. Wright 


| SAN FRANCISCO, CAL., July 1.—C. C. 
| Wright, 
| Coast Automobile Underwriters Confer- 
ence, who leaves San Francisco July 6 


partment of the Fire Association in 
| Philadelphia, will be the guest of honor 
|}at a luncheon at the Bohemian Club in 


and 
Coast 
and allied com- 
of Selbach & 


|of his intimate friends 
McClure Kelly, Pacific 
of the North America 
panies; William Deans 
Deans, president of the Pacific Board; 
E. Cc. F. Knowles, Pacific Coast manager 
of the Phoenix of London; H. F. Mills, 
assistant Pacific Coast manager of the 
Aetna Fire, and T. J. A, Tiedemann, sec- 
retary of the Pacific Coast Automobile 
Underwriters Conference, form the com- 
mittee in charge of arrangements for 
the luncheon. 


Ban Smoking in National Forest 


In order to protect the Santa Barbara 
Forest during the dry season of the sum- 
mer months and fall, orders have been 
issued banning smoking in the forest 
after July 1 with the exception of the 
Monterey district, according to V. C. 
Delapp, district forest ranger. This 
does not affect some protected areas or 
places of habitation, it is said, 
the remainder of the woods. Violation of 





the order is punishable by a fine of $500 
or two months’ imprisonment or both 
under the federal law. 
Coast Notes 
Rolla V. Watt, Pacific coast manager 
!of the Royal and the Queen, and Mrs 
Watt are on their way to Europe. 


The annual report of the Utah depart- 


former manager of the Pacific | 


to become manager of the automobile de- | 


San Francisco July 2, given by a group | 
associates. | 
manager | 


but affects | 





to travel. 
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Full 
Coverage 
Automobile 
Insurance 





Prompt 
Adjustments 


Over One H 








undred Thousand 
ALL POLICIES NON- 


The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 


Accident 


Honest 


SERVES WELL, AND SAVES 
Policyholders in Ohio Alone 
ASSESSABLE 


Plate Glass 
and Personal 


Settlements 




















34 7 THE NATIONAL UNDERWRITER 














PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 


Executive Offices 
83, Maiden Lane, New Yor« 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 


F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 
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mobile and General Public Liability—Workmen’s Donpemantion 
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I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 
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| and local 


| tion 


ment shows that fire risks written last 
year amounted to $236,478,258 as com- 
pared with $218,866,562 in 1923. 

J. Theodore Smith has been appointed 
manager of the special service depart- 
ment of the Dick & Simpson general 
agency at San Francisco. Mr. Smith has 
had considerable experience in the fire 
insurance business, having been a broker 
agent. 

Bradley Sheppard of Boise, Ida., presi- 
dent of the Boise Local Agents Associa- 
and prominent politician of that 
has been visiting in San Francisco 
Mr. Sheppard is on 


state 
the past two weeks. 


the coast for the purpose of entering his 
son in Stanford University. 
| A fire which caused damage estimated 
| at $60,000 occurred at Taft, Cal., starting 
|in the building of the Taft American 
cleaners from an explosion of gasoline, 
and spreading to half a dozen places of 
business. The largest loss was sustained 
| by C. L. Keith, who owned the Keystone 
rooming house and building in which the 
Martin & Allen bootery was located. His 
| loss is estimated at $15,000 with partial 
insurance. This fire was the fourth of 
a series there, two of which had caused 


| 











— 


IN THE MOUNTAIN FIELD 


25,000 losses. 
| 








ORE TESTING PLANT BURNED 
Direct Loss of $75,000 and Immense 
Indirect Loss to Mining Industry 
Caused by Boulder Blaze 


DENVER, COLO., July 1.—Direct | 


loss of $75,000, only partially covered by 
insurance, and indirect loss of many 
more thousands of dollars to the Colo- 
rado mining industry resulted when 
lightning struck the Warren F. Bleecker 
testing plant at Boulder was de- 
stroyed by fire started by lightning. The 
plant was one of the most up-to-date 
and best equipped in the country. 
Lightning struck a high voltage line and 
followed it into the transformer room. 
Included in the loss was a newly in- 


ore 


stalled Wile electric furnace, placed in 
the plant for demonstration purposes. 
The furnace was not insured. 


The plant consisted of two buildings, 
at Third and Arapahoe streets, Boulder. 
The flames were high when discovered, 


but Fire Chief Clark of that city said 
serious loss could have been averted 
if the town’s water pressure were not 


result = of 
unable to 


impaired as a 
The firemen were 
the blaze, and turned 
attention toward saving surrounding 
structures. The plant was built during 
the war by the Tungsten Products. Com- 
pany, and later was purchased by Mr. 
Bleecker, formerly head of the chemis- 
try department at the University of 
Colorado, and was expected to be 


seriously 
drought. 
cope with 


means of adding immensely to the value | 


of Colorado ores. 

\nother $75,000, said to be 
parily covered by insurance, resulted on 
the same night, June 26, in the fire which 


loss of 


destroved a large dredge of the Blue 
River Dredging Company, in the Blue 
river valley two miles north of Brecken- 
ridge. Colo. An electric spark is be- 
lieved to have been the cause of the 
fire. The boat burned to the water's 
edge before the flames were checked. 
Volunteer firemen were hurried to the 
scene by automobile from  Brecken- 


ridge, but their efforts were futile. 
fire broke out shortly aiter the dredging 
crew had left for the night. 


Protests Speeding by Fire Trucks 


DENVER, COLO., July 1—A_ recent 
traflic accident resulting in one death 
here, caused by collision of a speeding 
fire truck and an automobile, has in- 
spired Edwin L, Uhe, state manager for 
the Federal Life, to address a letter of 
protest to Reuben W. Hershey, manager 
of safety In his letter, Mr. Uhe cites 
the accident. as emphasizing the need 
of a rule limiting speed of police and 
fire equipment. 

“Is the gain of a few minutes at a 
fire,” he asks, “or the arrest of some 
moonshine-soaked individual worth the 


price of even one human life? 
“This is a matter of growing concern 
to insurance companies, our company 


alone carrying accident insurance on '! 
approximately 50,000 Denver citizens, to 
say nothing of the humanitarian phase 
of the situation.” 


Orders Fertig’s Salary Paid 
DENVER, 
Judge Calvert 
of mandamus 


COLO., 
made 
last 


District 
writ 
the 


June 31 
permanent a 
week requiring 


state auditing board to issue to Charles 
T. Fertig of Colorado Springs, state fire 
rater, warrants for $1,147 which he al- 
leges to be due him as salary for Feb- 
ruary and March, and as traveling ex- 
|} penses The board is composed of the 


their | 


the 


The | 








governor, secretary of state, auditor, 
|treasurer and attorney general. The 
|eourt ruling followed a recent decision 


sustaining Mr, Fertig’s demurrer to an 
| answer filed by the board. Counsel for 
| the. board has indicated that appeal is 
to be taken to the supreme court and 60 
| days have been allowed for filing bill of 


exceptions. 


Water Cut Off; Fire Hagard Heavy 


DENVER, COLO., June 31—Fire haz- 
ards in the Denver Mountain Parks re- 
gion of summer homes west of Golden 


|are greatly increased by the necessity of 
cutting off of the water supply. C. D. Vail, 
Denver, manager of parks and improve- 
ments, has announced that water will 
no longer be available from Golden for 
| the city’s mountain parks, due to ex- 
treme drought. The city will be com- 
pelled to cart water up’ Lookout Moun- 
tain to supply resorts, dancing pavilions 
and private homes, 

The city of Golden is in 


desperate 


straits for water. Strictest conservancy 
regulations prevail, citizens being for- 
bidden even to use water for washing 


of automobiles. 


Avalanche Changes Whole Section 

CHEYENNE, WYO., June 31—Under- 
writers here and in Denver are inter- 
ested in the outcome of conditions in the 
famous Jackson Hole region of this state 
which underwent cataclysmic change last 
week as the result of a mountain aval- 
anche which dammed the canyon of the 


Gros Ventre river in the Teton national 
| forest. 

Rariches are inundated, cattle and 
sheep were drowned and ranehers. and 
their families were forced to flee fer 
their lives. Below the huge natural 
| dam, the river is. dry, and 11,000 acres 
of patented land, dependent upon the 


stream for irrigation, are cut off. Forest 
officials, however, believe that the dam, 
which is rapidly causing the formation 
|of a lake in the Gros Ventre canyon, 
will later prove valuable as an aid to 
irrigation, because of the enormous quan- 
tity of water that is being impounded. 

tesidents of Kelly, Wyo., four miles 
below the slide, fled from their homes 
when the river suddenly went dry, fear- 
ing that a flood would follow some tem- 
porary stoppage. 


Many automobiles are high and dry on 
the Gros Ventre highway, with egress 
from the canyon cut off where the road 
is many feet under water. Recurrent 
earth tremors the past week have warned 
of the possibility of further avalanches. 
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NOW PHILADELPHIA MANAGER 


| John P. Frazier Leaves State of Penn- 
sylvania to Take Charge of Travel- 
ers Fire Office 


John P. Frazier has been appointed 
Philadelphia manager of the Travelers 
Fire and will have jurisdiction over the 
city, suburban field and Camden county, 
N. J. He has been assistant secretary 
of the State of Pennsylvania, having 
started with the Spring Garden in 1905. 
Mr. Frazier has just completed a term 
as president of the Underwriters Club 
of Philadelphia and has been active in 
other organizations. 


Van Reusen Is Successor 


As successor to Mr. Frazier the State 
has appointed Elmer Van Reusen who 
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has been with the company 
of years. 


Decision on Cancellation 
In a recent New York case involving 
the question whether facts showed a can- 
cellation of an automobile policy of in- 
surance by insurer, the policy contained 
a clause permitting defendant to cancel 


the policy on five days’ written notice, 
mailed to the address of assured 
as stated in the _ policy. On June 
22 defendant mailed a notice of 
cancellation to plaintiff to such ad- 
dress by registered mail. One the en- 
velope was a notice “Personal receipt of 
addressee required.” Plaintiff never ac- 


tually received the notice and on July 19 
it was returned by the postoffice to de- 
fendant. On July 21 plaintiff's car was 
stolen. Held that the right of cancella- 
tion did not authorize defendant to put 
the aforesaid notice upon the envelope 
as such direction permitted the delivery 
only to plaintiff personally and destroyed 
the presumption of actual receipt. Ka- 
mille vs. Home Fire & Marine, N. Y. Sup. 
Ct., Trial Term, Part III, N. Y. Co. De- 
cided June 17. 


“Policy Fee” Levied 

PHILADELPHIA, PA., July 1—Several 
cases have been found of brokers in this 
city assessing policyholders with a policy 
or inspection fee in the nature of a flat 
charge added to the premium, The brok- 
ers, thought to be few in number, who 
are stooping to this practice are operat- 
ing in the negro and foreign 
the city and leading their unsuspecting 
policyholders to believe that the practice 
is general with insurance companies. 


sections of 


Commissioner McCulloch has announced 
his intention of taking prompt action 
against any broker caught in this prac- 
tice. 


Watch Baltimore Fireworks Sales 


BALTIMORE, MD., July 1—Sale of pro- 
hibited’ fireworks in Baltimore is to be 
watched this year by the fire prevention 
committee of the Baltimore Safety Coun- 
cil, which is headed by C. H. Roloson, Jr. 


| will not sell any of the 





have informed the committee that they 
illegal sort of 
fireworks to Maryland retail dealers, it 
was said. The committee has sent let- 
ters to all neighborhood associations 
recommending the holding of community 
Fourth of July celebrations under super- 
vision to discourage the individual use of 
fireworks. 


To Hold Quarterly Meeting 


Underwriters Association of the 
Middle Department will hold its quar- 
terly meeting at’ Atlantic City, July 15, 
preceding the two-day meeting of the 
West Virginia Fire Underwriters 
ciation at the same place. 


The 


New England Notes 


William A. Muller & Co. of Boston 
have been appointed Boston metropolitan 
district agents for the 
Underwriters of the Commercial 
group. 

The 
mitted to 
marine and 
named O'Brion, 
of record. 

The Boston office of the Underwriters 
Salvage Co., handled by Manager John F. 
Quiner, has removed to larger and better 
lecated offices on the ninth floor of the 
3oard of Trade building, at State 
Broad streets, Boston. 

The Insurance Brokers Association of 
Massachusetts held its annual outing at 
the Cliff Hotel in North Scituate, on the 
South Shore, the past week, some 30 en- 
joying the outing. There was swim- 
ming, golf and a dinner. 

The selectmen of Nahant, Mass., 
decided to install a high pressure 
system in the town in view of the $500,- 
000 conflagration which swept away the 
cottage section of the shore resort a 
few weeks since. It is expected $200,000 
wil! be needed for the change. 


Union 


St. Paul, has been ad- 
Massachusetts to write fire, 
sprinkler leakage, and has 


Russell & Co., its agents 


Mercury, 


have 


Eastern Notes 


Walter Alexander of 


general agents in Baltimore, is on an ex- 


tended visit abroad. 
The Maryland Insurance Company, 
running mate of the Niagara. has an- 


nounced the 
Margolin as 


appointment of Lipschitz ¢ 
agents in Philadelphia. 
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NO ACTION ON COMMISSIONS | 


Cc. F. U. A. Puts Matter Over to Sep- 
tember—Aprroves “Declaration Pol- 
icies” for Grain Business 


At the annual meeting of the Cana 
dian Fire Underwriters’ association at 
Murray Bay last week, as had been ex- 
pected by some of those in close touch 
with the situation, consideration of the 
commission question was left over. It 
will be referred to a meeting of the as- 
sociation next September, before which 
date it is expected that the Fire Offices 
Committee appointed by the British 
companies, and the committee the 
American Fire Companies Conference 
will have met and formulated rules and 
regulations which they will use their in- 
fluence to have put into effect in the 
territory under the jurisdiction oi the 
Canadian Fire Underwriters’ association. 
All of the officers nominated by the 
executive committee were elected, and 
the reports of the various departments 
of the association approved. 


of 


Approve “Declaration Policies” 


Perhaps the most momentous decision 
of the association at this meeting was 
the approval given of “Declaration 
Policies” in connection with grain busi 
ness, the details to be worked out later. 
This will have the effect of removing 
one of the most contentious matters 
which has agitated the membership in 
recent years. 

The association authorized the exten 
sion of the investigation and loss infor 


mation bureau’s activities to the whole 


of the Dominion, and also authorized 
the admission to membership of non 
affiliated companies, thus following the 
policy of the National Board in this re 
spect. A dinner was given to Alfred 
\V. Hadrill, for many years permanent 


chairman of the association’s executive 
committee. Mr. Hadrill was presented 
with a solid silver salver and tea and 


coffee service as a mark of the esteem 
in which he is held by the members. 
The Laidlaw golf trophy goes back to 
Toronto this year, Ontario winning by 
23 matches to 13. In the first flight of 
the goif competition the best »ross score 


was turned in by H. J. Kerr of the Com- | 


by J. B. 
In the 


the best 
Norwich 


net 
Union. 


mercial Union, 
Laidlaw of the 
second flight, J. 
and C. J. R. Coyle of the Canadian lire 
Underwriters’ Association tied with 93, 
Mr. Coyle winning the best net. 
GRAIN MOVE NOT FAVORED 
NEW YORK, July 1.—The action of 
the Canadian Fire Underwriters Asso- 
ciation on agreeing to permit short pro- 
rata cancellation upon grain lines is not 
at all to the liking of home offices here 
that have steadfastly refused to sanction 
the cancellation of risks of this and other 
classes save upon a short rate basis. 


Loss ct Quesnel, B. C. 


A disastrous fire has been reported, 
which occurred at Quesnel, B.C. Through 
an overturned lamp being caused by an 
intoxicated person in the upper part of 
a cafe, fire resulted which rapidly 
spread, destroying the cafe, a grocery 
store, a jewelry store, general store, 
bath house, another cafe and rooming 


house, a warehouse, a laundry, a resi- 


R. Stewart of the Aetna | 
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dence and big barn, and several small 
cabins. The total loss is appraised at 
$100,000, with very little insurance car- 
ried. Two men were burned to death 
and several others slightly injured dur- 
ing the course of the fire. The rest of 


the town was saved by the efforts of the | 


forestry fire fighting pump, and a volun- 
teer fire brigade handling buckets. This 
is the third fire in the town since 1916, 
when half the business section was 
wiped out. Another fire occurred in 


1923, when the business section and the | 


lower end of the town were destroyed. 


Supervises Three Provinces 


Thomas G. Everett of Winnipeg has 
been appointed to act as branch manager 
for the Dominion Gresham Guarantee & 
Casualty with supervision over the 
provinces of Manitoba, Saskatchewan 
and Alberta. 


Change in Western Management 


WINNIPEG, MAN., July 1.—Announce- 
ment is made that W. A. Mackie, for- 
merly branch manager of the Scottish 
Metropolitan in Winnipeg for the fire 
insurance department, will in future only 
act as a local agent for that company, 
but he will still continue as manager for 
the west so far as life insurance is con- 
cerned and will also continue in the same 
capacity for the London & Scottish. 


R. O. Taylor will now be the resident 
whole of 
group, 


manager at Winnipeg for the 


the Northern Assurance which 
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comprises the Northern Assurance, Royal 
Scottish of Glasgow, Scottish Metropoli- 
tan and the London & Scottish. 


New Aerial Base 


A new aerdrome base is being estab- 
lished at The Pas, Manitoba, for forestry 
patrol and observation work. A large 
modern aerdrome hangar sufficient to ac- 





| commodate three airships, two of which 


will be of the scout type, all equipped to 
carry fire-pumps, chemicals and other 
fire-fighting apparatus, will be installed, 
and each plane will have wireless. Regu- 


| lar patrols will be established from this 


point to cover the surrounding country. 
Capt. L. Stevenson will be in charge of 
the station. 


Made Superintendent of Agencies 


The Union of Canton has appointed DB. 
M. Foote superintendent of agencies of 
the fire department at its head office in 
Toronto. 


Licensed in British Columbia 


The Patriotic Assurance has been li- 
censed to transact the business of 
sprinkler leakage insurance, and insur- 
ance against damage to property of any 
kind caused by the explosion of natural 
or other gas in the province of British 


Columbia. 
The Sun has also been licensed in 
British Columbia .for the same two 


classes of insurance. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week ending 
June 17 are estimated at $453,600, as 
compared with $313,700 for the cwrre- 
sponding week of last year 


Opens Adjusting Office 

Edmund A. Ward of Saskatoon, Sask., 
has taken up the business of adjusting 
fire losses at that point. He formerly 
adjusted losses for fire insurance com- 
panies in London, England, and although 
an accountant by profession, has decided 
to undertake the profession of adjusting 
fire loss claims in addition. 


Providence Underwriters in West 


The Providence Underwriters of the 
Providence Washington will hereafter 
transact business in the western prov- 
of Canada with Fess & Smith of 
Winnipeg as general agents. 


inces 


Forest Fires in British Columbia 


From Vancouver, B. C., it is reported 
that forest fires are breaking out in 
various parts of the Province, hot dry 
weather prevailing throughout the dis- 
trict In one place some 1,500 acres of 
forest is burning, and lumber camps 
have also been threatened Gangs of 
men are employed in fighting the out- 
breaks. In some vicinities the fires have 


approached and menaced small towns. 


Hail Storms in Manitoba 

At Stockton, Man., 

fall of hail took place, which resulted 

in some damage to the crop, but fortu- 

nately the wheat was not sufficiently ad- 
vanced to work any undue hardship. 


last week, a heavy 





More Fires in Mining District 


From the mining area of the New 
Waterford district in Nova Scotia, where 
the strike between the British Empire 
Steel Corporation, and the miners still 
continues, more fires are reported this 
week, which have damaged and de- 
stroyed property belonging to the cor- 
poration 


Canadian Notes 


The Phoenix of Hartford has appointed 
W. M. Snearing & Co. as agent at Prince 
Albert, Sask 


The Newark Fire has appointed F. R. 
Longworth at Brandon, Man., as agent. 

The Queensland has appointed Hunt, 
Kilburn, Ltd., to represent it at Edmon- 
ton, Alta 

The gritish Law Insurance has ap- 
pointed Teape & Gentle of Edmonton, 
G. W. Pingle Agency of Medicine Hat, 


Alta, and John E. 
gary as representatives. 

The main building of the Lethbridge 
Exhibition, in Alberta, was destroyed by 
fire, caused it is thought by an oil stove 
which was left burning in the building 
exploding The total damage is esti- 
mated at $50,000. 

Fire at Mozart, Sask., destroyed a pool- 
room, the National Cafe, a garage, and 
seven automobiles, and damaged the 
premises of the Mozart Trading Com- 
pany and a residence. Damages will run 
to about $50,000 


Taylor & Sons, of Cal- 














IN THE MOTOR FIELD 


WANT TO CONSIDER THE PLAN 





Pacific Coast Casualty Men Not Keen 
About Contributing to the Auto- 
mobile Club Project 


SAN FRANCISCO, CAL., July 1.— 
Casualty underwriters writing automo- 
bile insurance on the Pacific Coast did 
not take kindly to the proposition of 
the fire men of the territory that they 
contribute one-half of 1 percent of the 
automobile premiums in the section to- 
ward maintaining the service bureau 
formed by the fire interests on the west 
coast some month ago in an effort to 
meet the activities of the motor clubs of 
southern and northern California. The 
expense of the new organization has 
been very heavy and its benefit to the 
business questionable. Casualty men 
feel that with the intended launching of 
a divisional office of the National Bu- 
reau of Casualty & Surety Underwriters 
at San Francisco on Aug. 1 in addition 
to maintaining the several other organi- 
zations they have about all the expense 
on the Pacific Coast they care.to assume 
and hence want to consider the proposi- 
tion of the fire underwriters very care- 
fully before deciding it. 


Portland’s Theft Record Bad 


PORTLAND, ORE., July 1.—Increasing 
nerve of auto thieves is giving the theft 
department of the Portland police de- 
partment more business than it can 
handle. The first five months of 1925, 433 
machines were stolen within the city 
limits of Portland. Of this number 422 
were recovered. However, in about 
three-fourths of the cases machines were 
stripped of accessories. Conservative es- 
timates placed the loss to car owners and 
insurance companies at $40,000. 


Frank M. Rice Is President 


At the annual meeting of the National 
Association of Automobile Inter Insurers, 


Frank M. Rice of the Motor Car-United 
Underwriters of Chicago was elected 
president, W. F. Brandenburg of the 


Auto Owners Protective Exchange of 
Kankakee, vice-president; H. G. Rock- 
wood of the Continental Auto of Spring- 
field, secretary and treasurer. The gov- 
ernors consist of -Theodore Roehm, Bull 
Dog Auto; C. T. Kiplinger of the Samson 
Auto of Freeport, Ill.; A. P. Woodruff of 
the Midwest Indemnity; Robert Stewart, 
Economy Auto; Cyrus Garnett, Motor Ve- 


hicle Underwriters of Chicago; Claude 
Barr, Eastern Auto Indemnity; G. E. 
Harsh, Federal Auto of Indianapolis; J. 


G. Owen, Utilities Indemnity Exchange. 





PERSONAL SIDE | 
| OF THE BUSINESS | 











(CONTINUED FROM PAGE 17) 
as they feel that 
would be sure to be a 


League in this desire, 
an appointee 
Nonpartisan, 

George J. Wegmann, secretary of the 
Lafayette Fire of New Orleans and old- 
est son of President John X. Wegmann, 


was married last week to Miss Marie 
lrene Monroe at St. Stephens Church, 
New Orleans. The wedding took place 


at a nuptial mass at which Archbishop 
John W. Shaw officiated with the Right 
Kev. A. J. Bruening as master of cere- 
monies. Monsignor J. F. Prim attended 
the archbishop. It was a beautiful and 
most impressive ceremony and was at- 


tended by many of Mr. Wegmann’s 
friends from the insurance fraternity. 
Mr. Wegmann and his bride, a charm- 


ing New Orleans girl, are 
their honeymoon in Texas. 


spending 


Fred §. James of Chicago, although 
not as active in the business as hereto- 
fore, retains his financial interest in the 
cornoration of Fred S. James & Co., and 
is its president Mr. James keeps in 
close touch with what is going on and 





every once in a while gets into the ac- 
tivities. He has a large acquaintance 
and receives frequent reports of what 
is transpiring. Mr. James will spend the 
summer at his home in Plum Lake, 
Mich. 


Henry Bohl of Columbus, O., well 
known in years gone by in the life in- 
surance field in that state, being at one 
time state manager of the ordinary de- 
partment of the Prudential, has just been 
reelected director of the Ohio Mutual 
Fire of Salem, O. Mr. Bohl has served 
48 years as a director of this company. 

According to information received this 
week, Judge Frank Taggart has resigned 
as attorney for the Ohio Farmers and 
will live a retired life at his home in 
Wooster, O. He is a former superin- 
tendent of insurance of Ohio, and for a 
time served as one of the judges of the 
court of appeals. Judge Taggart served 
as a member of the Ohio constitutional 
convention and has been prominent gen- 
erally in the state. 

W. S. Harding of Omaha, state agent 
of the Springfield Fire & Marine, has 
been transferred to Paxton Hospital in 
that city. Mr. Harding has been in ill 
health for some time suffering from 
uremic poisoning. 

Shirley E. Moisant of Kankakee, Ilii- 
nois, Secretary Illinois Association of 
Insurance Agents, is arranging for the 
second annual golf tournament in con- 
nection with his agency at the Kankakee 
Country Club July 14. Mr. Moisant in- 
augurated this tournament last year to 
which he invited a number of insurance 
friends. There will be a luncheon and 
dinner, 

R. P. Hare of Chicago, assistant west- 
ern general agent of the Philadelphia 
Fire & Marine, who was laid up at his 
home with iritis, an affliction of the left 
eve, for three weeks, has now returned 
to his desk. 

Seuchi Shinda, secretary of the De- 
partment of Communications of the Jap- 
anese government, was in Chicago this 
week on his way to New York, where 
he will spend about three months. He 
is connected with the insurance bureau 
of the Japanese postoffice and has come 
to this country for the purpose of inves- 
tigating earthquake insurance, life an- 
nuities and child’s endowments. He 
told this week of the widespread demand 
in Japan for earthquake insurance. None 
of the Japanese companies writes this 
coverage and the Japanese government 
is gathering data with a view to eventu- 
ally furnishing earthquake indemnity in 
the event that the private companies will 
not. Mr. Shinda states that the Japan- 
ese were very much impressed with the 
fact that the buildings of steel, brick and 
concrete construction were practically 
undamaged by the earthquake. This 
will result, Mr. Shinda says, in a marked 
change in the buildings that are to be 
erected in the future in Japan. ‘The 
American style of architecture is to be 
adopted and buildings of lighter con- 
struction to be abandoned. 

The Japanese government at present 
writes life insurance, but there is a grow- 
ing demand in Japan, Mr. Shinda said, 
for annuities and for insurance on chil- 
dren. Policies on children under 12 
years of ave are not at present written 
in Japan, but probably will be in the 
near future. Mr. Shinda expects to 
gather considerable information at the 
nome offices of the Metropolitan, Pru- 
dential and Western & Southern. 


Doyle on the Mend 


J. H. Doyle of New York, associate 
general counsel of the National Board, 
was at his office Monday for the first 
time since his recent illness. He is leav- 
ing this week for Del Norte, Colo., for 
a vacation. 


The recently formed Connecticut Val- 
ley Mutual Hail Insurance Company 
plans geting under way shortly, 
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STARTS SUIT TO GET 
STOCK DEAL APPROVAL 





| 


|'LARGE PREMIUM RISKS | EFFECT OF NEW LAW. 





| EXPERIENCE IN PLATE GLASS 





Union Indemnity Appeals to | Comenittee After Caccid Stndy Finds | 


Courts in Northwestern Cas- 
ualty & Surety Case 





“OBSTRUCTION” CHARGED 





Insurance Commissioner and Railroad 
Commissioner Defendants in Action 
Filed at Madison 


MADISON, WIS., July 1.—The 
Union Indemnity of -New Orleans 
brought suit against the Wisconsin rail- 
commission and Insurance Com- 
Stanley Smith to force 
the approval of the sale of Union 
stock in the state in exchange 
ern Casualty 


has 


road 
missioner W. 
In- 
demnity 
for stock of the Northwest 
& Surety of Milwaukee. 

The offer in connection with this ex- 
change of stock submitted by the com- 
pany gives 4.4 shares of Union stock for 
one share of Northwestern stock. The 
par values are $10 and $100, respec- 
tively. Mr. Smith contends that a just 
and equitable basis for this exchange 
would be 5.4 shares of Union stock for 
one share of Northwestern stock. 


Wants Stockholders’ Meeting 


has at several 
special stock- 


Commissioner Smith 
times requested that a 
holders’ meeting be called that the 
Northwestern stockholders could be 
presented with a statement showing the 
comparative financial conditions of 


sO 


the two companies and decide the 
comparative values of the capital 
stock of the two companies. There 
has been no meeting of stockholders. 
Commissioner Smith declared that he 
has received letters from stockholders 
who contend that the exchange should 


be on the basis of seven, eight or nine 
shares for one of Northwestern stock. 
A joint hearing by the railroad com- 
mission and insurance department 
was held June 16. Promptly _fol- 
lowing this hearing of the railroad 
commission gave the Union Indem- 
nity Company written approval of 
its application. Commissioner Smith 
has not yet expressed his approval and 
has suggested to the Union Indemnity 
that it modify the terms of its proposal 
to the Northwestern, which the Union 
Indemnity Company has refused to do. 
Communication from 
The 
pressed in 
tion 
by attorneys of 
ualty & Surety 


Attorneys 


attitude of the company is ex- 
the following communica- 
addressed to Commissioner Smith 
the Northwestern Cas 
under date of June 25: 

“We are greatly surprised to receive 
vour telegram of June 23 stating you 
will not give your approval to terms of 
proposal of Union Indemnity 
made to stockholders of Northwestern 
and suggesting that Union modify 
proposal. The evidence adduced at 
joint he aring on June 16 before railroad 
commission and your renresentative 
showed conclusively that proposal 


! convinced; 


Company | 


its | 


was | 


| 
| 


That In Number These Constitute 
But Small Percentage 





NEW YORK, July 1—From a criti- 
| cal study conducted by a committee of 


five plate glass insurance company ex- 


| ecutives of the experience on large pre- 


mium risks, ie., risks paying $200 or 


| more each annually, it developed from 


| policies constituted but 


the records of offices writing 85 percent 
of the total plate glass premiums, that 


| pensation 


in point of number the large premium | 


.65 percent of 
the whole. Based upon the 1923 expe- 
rience of the reporting companies 3,011 
policies each paying a premium of $200 
or more, were 
being $1,114,052. For the same period 
7,979 losses were reported aggregating 
$392,520. The total net premiums of the 
companies in 1923 amounted to $13,030,- 
014. The average premium upon the 
large risks was $370, and the average 
loss $50. The average premium upon 
all plate glass risks is about $28. 
Small Business Most Profitable 


From the returns, underwriters were 
1st, that the large risk busi- 
ness constituted a very much smaller 
proportion of the whole than they had 
anticipated, and hence the anxiety as to 
the probable loss of risks of this charac- 
ter to mutuals or self-insurers was not 
justified, and 2nd; that it is the small 
premium business that pays, just as is 
true in the general casualty field. Large 
premium lines in every 
derwriting are subject to excessive com- 
petition by agents and brokers who de- 
mand, and but too frequently are 
granted, concessions wholly  unwar- 
ranted by the experience of the class, 
with the result that when a complete 
analysis is made big business is usually 
found to be a losing proposition for the 
insurance companies. 








eminently fair and just to stockholder 
of Northwestern. The railroad commis- 
sion has expressed in writing its readi- 


ness to issue permit and we are at loss 
to understand why you, who should 
realize the condition of Northwestern 


Casualty & Surety Company, are with- 


holding your approval. 

My: wish to clearly bring before you 
the fact that directors of Northwestern 
wed for over eight months been en- 


deavoring to secure your approval of 
plan to further finance the company but 
you have arbitrarily declined to permit 
sale of further stock unless it was sold 
at ridiculously high price of $190 a 
share, which you should have known 
was an outrageous price to demand for 
the stock in company’s then condition 
and was impossible of sale at that price 

“You are again obstructing a plan to 
Northwestern 


save from bankruptcy 
with full knowledge of fact that since 
audit of April 30 company has suffered 
further severe losses. 

“The proposal of Union Indemnity 
Company has been approved by direc 
tors of Northwestern and by more than 
two-thirds of stockholders of North- 


western. 


(CONTINUED ON PAGE 48) 


issued the total income | 


division of un- | 


WORK FOR ILLINOIS AGENTS 


Rewriting Avoided—Benefits Are In- 
creased and Special Fund to Care 
for One Armed Employees 





Considerable work will fali upon com- 
agents in Illinois in putting 
into effect the 6.1 percent increase in 
the rate effective July 1. An endorse- 
ment must be attached to each policy 
makin~ the increase effective. The in- 
crease is just a flat percentage added to 
the premium. Schedule and experi ence 
rated business is not to be rerated until 
expiration, at which time risk will 
be rerated with a 6.1 incr 
on the basic rate. 

That increase was necessitated by the 
liberalization of the Illinois 
tion law. There are four 
changes. 


such 


percent ease 


compensa- 


prin 


“nal 
cipal 


Benefits Increased 


The minimum and maximum benefits 





payable for temporary total disability, 
where there are dependent children un- 
der the age of 16 years, are increased 
from $10.50 and $17 respectively to $14 


and $19 a week. 

The minimum and maximum 
payable in case of death, where there are 
dependent children under the age of 16 
years are increased from $1,850 and $4,- 


amounts 


250 respectively to $2,100 and $4,350. 
Special Fund Established 
In fatal cases where there are no de- 
pendents, the sum of $300 must be paid 


in addition to burial 
past such cases have 
ment only of burial expenses or at a 
cost of about $150. The additional 
amount is to be paid into a special 1 
in the custody of the state treasur 
purpose of this fund will be to compen 


expenses. in tne 
required 





sate the emplove wh has previously 
lost one eve or one ee arm < t so 
that the loss of another member puts 
him in permanent and total disability 
class. Under the law he is entitled 

compensation only tor the loss of the 
one member, but under the new law 


amount will be taken from a special fur 
sufficient to make the payment under the 


current injury equal to the permanent 


and complete disability indemnity Tl 
employer and his carrier, are only held 
for the indemnity for the loss of « 
member. 

One purpose of the provision for 


plying a flat increase to all policies by 
endorsement, rather than hi 
go into effect at the rewr 
the ar tt is to prevent the 
of the increase by the rewriting 
cies prior to July 1. In other 

when increased premium rates have been 
on business written after 


crease 





put into effect 


a given date, many risks have been re 
written at the old rate to run for a whole 
vear. The Illinois method puts the 6.1 
percent increase into effect at once by 
the attachment of endorsement. When 
the pavroll audit is made later in the 
Vear, the increase will be collected on 
the basis of the endorsement. 


There will be no readiustment of risks 
which have been scheduled or e xperience 


rated. The flat percentage of increase 
will apply to the entire premium now, 
|} and will be applied to basic rate after 


expiration 


APPROVE NEW ACTIVITY 
FOR NATIONAL BUREAU 





Warm Discussion Over Estab- 
Plate Glass 
Department Y 


lishment of 





DISTRIBUTION OF VOTE 


General Manager Phillips Denies State- 
ments that Opposition to Move Rep- 
resented Two-thirds of Business 


NEW YORK, July 


members of the National Bu- 


1. —Follow ing a 


meeting of 





reau of Casualty & Surety Underwriters 
held here last week to consider the es- 
tablishment of a plate glass department 
in the organization, it was decided to 
open such a branch Oct. 1, the steps 
necessary to carry the move into effect, 
however deferred until bapa 
ber, at which time the enrollment of 


members will take place, a governing 
committee will be elected and d etails 
for the functioning of the department 
arranged for. In the interim, “as a 







or court 


» Moc re, and 

















_ S$ Cc es 
Rating Organization Exists 

F é st eight rs glass in- 
surance st cou! ver ve bee 
repare W. F. M this city, no 
ess t 0c il S$ writ 4 1e line 
€ gs $c ers t S$ ser e Wher 

s rg 1 . vas form ) ? th e 
t . it x >> e > t \ Ai 
States we $5,696.99 whic 
losses $2,724,399, or 54 t were 
ncurre Last ye these respec 
V l we S| vt 7a i $5 svy A 
l 7 percen or the seven vears 
1918 to 1924 t! clusive, the ratio of 
sses incurre to premiums eart ed was 
+1 } percent In the per rd ee vered by 
the Moore service the income of some 
of the olde d well est tablishe d mem- 
ber companies increased full 5 percent 
while certain of the newer offices gained 
over 0 percer n income 


Some Favor Separate Department 


he Moore bureau has been ably con- 
ducted and while some of its members 
favor the creation of a separate plate 
glass department by the National Bu- 
reau and so voted at the meeting last 
week, others stoutly oppose the proposi- 
tion, contending that they would be 
served better under the existing ar 
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rangement. What the final outcome will | PREFERENCE IS DENIED|NEW PLAN PRESENTED|HAS NOVEL AUTO PLAN 
be remains to be seen. 
Challenging the accuracy of certain a “ 
statements made regarding the delibera~- | UPHOLD FORMER IOWA RULING | AGREE UPON CONSTITUTION| NEW COMPANY IS ORGANIZED 
tions at the gathering, General Manager 
Phillips of the bureau issued a statement —— 
in the course of which he said: _ ._ | Determine Status of Public Funds in | Chicago Plate Glass Men Will Send Ex-| Invincible Casualty Proposes to Unite 
“At the meeting held at the offices of ; : ; bgogith: 
the National Bureau of Casualty & Failed Banks—Surety Companies change Plan East for Home Office Public Liability and Property Dam- 
Surety Underwriters to discuss the pro- Continue Fight Approval age at Reduced Rates 
posal to establish a plate glass depart- 
ment in that organization, stock com- 
panies writing approximately 79 percent DES MOINES, IA., July 1.—The At a meeting of the Chicago plate NEWARK, N: J., July 1—The In- 
of the plate glass premiums transacted | Jowa supreme court has refused to glass underwriters who are undertaking | vincible Casualty Insurance Company 
by companies of this class in the cal- | change its ruling given April 17 in the |t 4 form the Cook County Plate Glass | which is be incorporated in this state, 
endar year 1924 were represented. The | case of the Exchange State Bank of Exchange, last week, the proposed con- | proposes to start with a capital of $300,- 
majority of these companies signified |Stuart, wherein it was decreed that pub- | ctitution for the exchange was approved. | 000 and contributed surplus of $600,000. 
their willingness to affiliate with such a | lic funds have no preference over private | This constitution is to be submitted to | The stock, which is being offered to au- 
department when organized. These com- | deposits in defunct banks. the home offices and if it meets with | tomobile owners in blocks of five shares, 
panies, together with others which were The ruling is said to put an end to liti- | their approval, the plate glass exchange | is $5 par and subscriptions are asked at 
not in attendance but which were con-| gation over the preference for public | \i1) be re-established. $15. The literature, issued from the As- 
ax anietiven te ee aaeaeinet te anak | dice ak seneidia and tier attaionl Goch Weeht Dewy Meese Reveen age sage gee ag ie 
; ; : : ¢ ity, states that the promotion expense 
companies in 1924, whereas those which | sion, denying preference, stands as the The new constitution is very similar | js limited to 15 percent. 
definitely registered their objection to | final ruling of the lowa supreme court]to the one under which the first ex- The circular soliciting subscriptions 
the pla n transacted only a trifle more | on that question. change operated, except that it has been | for stock states that the company will 
than 35 percent of such premiums. It is Speculation is rife as to the effect this | modernized and brought up to date. If not be associated with the Automobile 
erroneous, therefore, to state that the | decision will have over the releasing of | the exchange is established, the Moore Conference, which it characterizes as 
opposition to this proposition was wide- | severe! million dollars due depositors. rating bureau will be discarded as far | “the rate making organization controlled 
spread, and that such opposition repre- | Under an Iowa law the state superin- as Chicago is concerned and rates will by the combination of companies which 
sented two-thirds of the entire plate tendent of banking is made receiver for be made locally on a merit rating sys- has recently again increased rates for 
glass business. The facts do not justify | all state banks that fail. Attorney Gen- tem. The zone system will not be fol- automobile “liability and property dam- 
tl atement. It is not a correct view | eral Gibson will be asked for an opinion | jowed. age insurance.” The circular states that 
f the situation. as to the method of procedure. He is At one meeting which was held to] tie new company is able to reduce its 
“Nor is it fair to imply that the ma- | now busy in a case in the Polk county] discuss the constitution, considerable rates 15 percent ior several reasons, 
terial advantages which have accrued district court in which suit has been | controversy arose over the question of among them the fact that the companies 
the companies through the present sys- | brought to recover state and county] commissions. Some of the plate glass generally allow 60 days’ credit on premi- 
tem outweigh the advantages to be de- | funds on deposit in the defunct banks | men insisted that the commission ques- ums where the Invincible will allow 
rived n the centralization, in one or- | through surety companies and private] tion should be settled and percentages only 30 days. and that there will be an 
ganization, of all the rate-making activ- | bondsmen. fixed in the constitution. However, as] aytomatic cancellation clause for non- 
es stock ¢ isualty insurance com- Effect Still in Doubt this threatened to endanger the estab- payment in the contract. It is con- 
-aghs These latter advantages are too The suit being tried in district court is | lishment of the exchange, it was decided | tended that this will effect a 15 percent 
sen have been endorsed too | entirely separate from the preference | to leave the commission question up| caving which will be allowed to stock- 
e1 I executives of the Com- | cuit, but its outcome affects the distribu- | to the local casualty organization which | ,olders as a reduction from conference 
<5 tion of funds in the three closed Des | now has it in charge. rates on their automobile insurance. 
Vote by Premiums Moines banks. Surety companies are ——————— The officers of the company, the head 
The 16 companies voting for the plat putting up a stiff fight to protect their BALTIMORE STOCKS STRONG | office of which is in this city are: John 
} remiums on plate glass busi- interests under the state preference law, sada J. Conover. president: Alired W. Way, 
Ss I which was operative when surety — Excellent Results for First Half of 1925 secretarv: Frank V. Kelly. treasure Agus 
Pos _ ne ¢ were issued. They claim that the bonds 2 : Charles C. Pilgrim, general counsel. 
‘ lemnits in question — issued by them prior Reflected in Heavy Buying of 
ene 7 thom rial to the passage by the general assembly Casualty and Surety Shares ar aera 
ndon G. @ ‘ : of the law under which the Stuart bank —- + Want Service Cars Covered 
eect age : case was decided, and that the payment BALTIMORE, MD., July 1.—Fidel- ST. LOUIS, MO., July 1.—The legisla- 
A ager uy saci ty or the bonds should be governed by the ity, surety and casualty companies with | tive committee of the St. Louis board of 
Reput Cas it condition existing at the time of their headquarters in Baltimore have just aldermen has reported out favorably the 
Royal Inden , execution. eh 7 closed the best six months in their his- | bill requiring service car drivers to 
fon Tndesaity Legal opinion differs as to the effect | tory in the volume of premiums written. | either carry $10,000 insurance or put Up 
B. Cas malty . ¥ yy in district court, "One. opinion ~ rate gas the trading on the Baltimore raced se rs in pteep gpa aes car, The or- 
Zurict peg er = a - : Stock Exchange for several months. ganized service car operatives of. the 
—__, | 20Nn 1s sustained, they will be entitled to | New Amsterdam Casualty stock, which | city favor the measure on the theory 
Total $5.035.753 be paid in full the amount of the funds sold up to a new record of 50 last week, | that it will eliminate the fly-by-nighter 
: he ti 5 SEA ae which they insured. The other opinion | js up 714 points from the low of the | and irresponsible class. 
ge ig “ eee <i is that if the bonding companies win, year and 1134 points from the 1924 low a ee 
tee 38 the Moore bureau be | they will be liable only for the amount | figure. United States Fidelity & Guar- ; 
t ¢ isbad of money received by the public treas- | anty sold at 213, within 1 point of the Conners With New Amsterdam 
The following companies voted against | Urers in an equal distribution of assets 1925 top. This relatively high priced F. F. Conners, formerly chief liability 
n and subsequently left the meet- between public depositors and private de- | stock is up 34 points above the low for adjuster in the casualty claim depart- 
. positors. this year, and 68 points ahead of the | ment of the Union Indemnity at its home 
Columbia ¢ $ 167,645 It is possible that because of this suit, | lowest price of last year. Fidelity & | office in New Orleans, has accepted a 
Em} ry rs 324 096 | no depositors’ dividends will be paid by Deposit has reached a high of 100 and | Position with the New Amsterdam Cas- 
G 3 +t: 44; | Bank Superintendent Leach, from banks | js still selling within a fraction of that — Begg sasscrcs mo yg Oe: Se 
Lloyds Plate Glass 047.915 | which went into receivership after May | figure. This stock is up approximately ee ae eer = 
- - Cas 753 078 3 1923, the aged rie cate ag 11 polis above the we orice of the — 
-— 7 k Indemnit 291 208 aw went into effect, until after the de- | year and 23 points ahead of the 1924 : 
York C t 1,: 16 termination of the present suit. This low figure. Yaar lth Casualty sold as Southern Surety Man Injured 
“ dent suit will doubtless be appealed to the | high as 9934 a short time ago against DES MOINES, IA., July 1—O. A. East- 
saan lowa supreme court, regardless of who | a low of 82% for 1925 and of 74 for 1924, | ™@", department manager of the South- 
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MUST SEIZE OPENINGS 
TO ENLIGHTEN PUBLIC 


Edward C. Stone Addresses New 
England Agents on Insurance 
Problems 


CAN HELP THE BUSINESS 


Taking Advantage of Opportunities to 
Correct Misconceptions Often Leads 
to New Policies 


Edward C. Stone, associate United 
States manager of the Employers Lia- 
bility, spoke on “Insurance and Its 


” 


New 


Insurance 


Problems 
England 
Agents last week. 


at the meeting of the 
Association of 
He said in part: 
“In our time there is something more 
to insurance than merely selling a prod- 
Insurance is a good deal more than 
merely paying losses. What 
of today 
service, and what the agent today is 
selling as respects all kinds of insurance 
is, in the last analysis, service. More- 
over, the service which he in effect is 


uct. 


+} ‘ 
the insur- 


ance companies should give is 











EDWARD C, 


STONE 


Associate U. S. Manager Employers 


Liability 
selling is not only the service of the 
company that he represents, but, if he 


be the proper kind of agent, the services 


of himself as an honest, intelligent, eff- 
cient, well-trained, and educated man 
who has devoted his business life wholly 


to that most specialized of all things 
insurance. 
Service Also Required 

“In other words, behind all contracts 
of insurance today are not only agree- 
ments to pay certain definite sums of 
money upon the happening certain 
contingencies but equally certain and 
efficient forms of service. That com 
pany today is the best example of what 


ot 


insurance really is which can furnish the 
best and most intelligent service to its 
policyholders. That company which by 


its service is enabled to help its policy 
holders from having a loss is performing 
a real service and upon the principle that 
‘an ounce prevention is worth a 
pound of cure’ that company which con- 
tinually and intelligently 
by way of advice or suggestions to help 
prevent performing the best 
service and giving the best form of in 
surance, 

“One 


ot 
RIVesS 


losses is 


of the most essential links in 


service 


JULY “INSUROR” 


CONTRACT ARTICLE VALUABLE 


Safe Deposit Box Insurance Is Another 
Feature of Casualty Magazine— 
Boiler No. 20 Explained 


The 
suror” 
taining 


July number of the “Casualty In- 
will be out in a few days, con- 
some extremely valuable ma- 
terial. A most practical article will be 
one on “Presenting the Contract Bond” 
by James S. Bayless, manager of the 
western executive office of the Fidelity 
& Deposit. 

Safe deposit box insurance is another 
feature of this issue. It shows the pos- 
sibilities in this neglected but profitable 


line. 3oiler use and occupancy and 
several other boiler sidelines are dis- 
cussed \ number of other interesting 
articles and the usual departments are 


contained in the issue. 


this chain of giving proper service is the 
agent who represents the company, be- 
cause it is he who comes in personal 
contact with the purchasing public. The 
impression which the policyholder is 
most likely to get of the company is the 
impression he gets of the insurance 
agent who represents that company. 
The first and underlying problem, there- 
fore, which concerns you as insurance 
agents is that of securing the best and 
most up-to-date knowledge of what in- 
surance really is and what it is that you 
are to offer by way of sale in payment 
for the premium of your customer. 


Has Large Interest 


“The real insurance agent, however, 
has, in the last analysis, a larger interest 
than simply in his own clientele. We all 
are inclined to be wrapped up in our 
own affairs. Particularly in these busy 
days we think that we are concerned 
only with those things which are im- 
mediately about us. We feel that we 
must give our whole attention to our 
own immediate business. But in a 
country like ours where freedom of 
speech rightly and fully exists there are 
those intent on carrying into effect their 
theories, whatever they may be, riding 
their hobbies and indulging in all sorts 
of isms. Because of the innumerable 
ramifications of insurance, we run against 
men of this stamp probably more than 
do those engaged in any other line 
business or profession. 

“The insurance agent should take it 
upon himself to be so thoroughly famil- 


ol 


iar with his business that wherever or 
whenever he hears the radical or the 
socialist endeavor to convert people 
away from the fundamentals, he should 


be prepared to meet them and to give 
the real facts concerning his business. 
\ fact is a stubborn thing and even the 


most ingenious of the propagandists 
cannot overcome it. Insurance men who 
first know the facts about the business 
and, second, have the intelligence to 
express them well, can easily overcome 
the most specious of those who would 
argue, for example, for state insurance 


Legislators Need Information 


“In the legislative halls in particular 


do we come in contact with a variety of 
well-intentioned people who are insist- 
ing that as insurance men we are not 
conducting our business as we should, 
that we are making too much money, 
that we are not giving full coverage, and 


of handling matters 
hands this business 


that the better way 
is to take out of our 


of insurance as a private enterprise and 
put it into the hands of the public. Our 
legislators, I firmly believe, are repre 


sentative of the citizenship which elects 
them, and any legislature in any par- 
ticular state is a typical cross-section of 
the intelligent citizens that state 
When these men get the facts as they 
are and have explained to them the in 
tricacies of insurance, | believe that no 
radical legislation will result \ most 


ot 





SOON 


WOULD LESSEN LOSSES 


PREPARE ROCK-DUSTING CODE 


Its Adoption Will Prevent Catastrophes 
Due to Coal Mine Explosions, 
According to Statement 


An important step in the preven- 
tion of explosions in coal mines has been 
taken by the formulation, through the 
cooperative effort of all interested 
groups, of a comprehensive code for 
rock-dusting coal mines, according to an 
announcement by the American Engi- 
neering Standards Committee. Catas- 
trophies due to coal mine explosions cat 
be prevented by the simple expedient ot 
spreading rock-dust thickly enough t 
cause an incipient coal dust explosion to 
die out rather than to travel through th 
mine atmosphere. 





The code is now practically completed 


and it is expected that it will be for- 
mally approved and issued in the near 
future The code prescribes the rock- 
dusting of mines producing bituminous 
coal, or nor whether gaseous or not, 
as they are liable to dust explosions. 

efficient way of accomplishing this is, 
first, by seeing to it that as insurance 
men and agents you understand the 
facts, and, second, that you at the same 


time see to it that the various legislators 
also understand those facts they are 
clear to you. One ever present problem, 


a> 


therefore, is dealing with legislative mat- 
ters and every insurance man owes it to 
himself to belong to or at least work 
with all organizations which are 
honestly and earnestly, as respects legis- 
lative matters, striving to uphold the 
ideals of insurance and to see to it that 
private enterprise may still continue to 
furnish to the insuring public insurance 

“When, therefore, any one of you 
hears of matters pending netone the 
legislature which may appear to be hos- 


tile or detrimental to the insurance busi- 


ness, make it your first duty to learn 
the facts. Be sure that you understand 
those facts, and then be equally sure 
that you are able to state those facts. 
Then take enough of your time person- 
ally to see your own senators and repre- 
sentatives and explain to them those 
facts. I believe you will ever find them 
ready listeners and eager themselves to 


know the facts and to do the right thing 
Whether or not the right thing is ac 
complished depends in the largest meas- 
ure upon your own grasp of the facts 
and your own intelligent presentation of 
them. If you do have the proper grasp 
of the facts and the intelligence simply 
to state them, so far hostile legis 
tion is concerned, provided only you 
your duty and do it well, you will 
in the position of having to be with- 
out a livelihood altogether or of having 
to work under too hampered cond 


la- 


do 


not 


as 


be 
o! 


itions 


Performs Great Service 

public generally 
matters which 
concern chiefly 

Not 

the ini 
that the 


istances 


“More and more the 
are coming to deal with 
heretofore have been the 
of those in legislative halls. 
those states where there are 
tive and the referendum so 
people under certain circu 
pass upon matters which were 
purely legislative, but in 
people generally and certainly cet 
groups are taking more and n 
interest in business generally or cert 


onl \ in 





formerly 


' 
other Sta 


1oTre Of an 


aspects or kinds of business In the 
various clubs and organizations, civic 
and otherwise, frequent occasions arise 


for the discussion of matters vitally 

affecting you in your business and the 
K 

method by which you have been accus 

tomed to carry on your business, and of 

dealing with the subject with which vou 





are supposed to be tamilia 

“More and more then, should it be 
vour duty clearly to understand the 
facts which underlie these propositions 
im SO tar as your business is concerne ! 


(CONTINUED ON PAGE 48) 





REASONS GIVEN FOR BAD 
FIDELITY EXPERIENCE 


Broader Forms and Lenient Prac- 
tices Responsible Say Some 
Underwriters 


EXTRAVAGANCE HANGS ON 
Habits Acquired in War Boom Still Af- 


fect Standards—Defaulters Caught 
When Money Is Tight 








\ variet oft reasons Can < trered 
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Salvage Goes to Er 

















I nstance, take the matter sal- 
ge Formerly all fidelity nds were 
ten « a basis whereby any salvage 
Ss pr ted between the company anda 
the ssure< the asIs O the ratio oO. 
d o the loss If there 
s $2 Ss al $ md and 
S000 s covered, 3200 be paid 
ssured and $250 would @o to 
\ \s ost fidelity bonds 
vrit today 1¢ | salvage goes 
t ‘ ssured until he is no loss at 
The irther salvage ‘s re- 
coverce ¢ mipany cal hav it P 
Siti ) 5 i itic «coverage 
pave the w ope roa good many 
osses ) @ the matic coverage 
pe ch runs 60 to 90 days, many 
pec ie were ‘ ded who would not be 
accepted under the schedule bond were 
they known to the com Position 
onds o! course COVE nany people 
v the were investigated w suld be 
cut off the list 
Not Getting the Premium 
Another thing about big position 
bonds and schedules is that the premium 
is arrived at by an average of the lia- 
I at the first of the year and at the 
end of the year. On some businesses 
such as department stores, where the 
umber employed fluctuates, brokers 
will see to it that the policy is written 
in a dull season so that a false average 
is arrived at If a department store 
risk is written in June and the average 
number of employes taken at the first 
of the vear and at the end again in 
June, it is obvious that the company 
is carrying a lot of liability in the latter 
part of November and December for 
which it receives no premium, likewise, 
na s lule bond wit! long au 
tomatic coverage period, it is possible 
to take 1 ind lisch ree considerable 
elp  durit g e a matic coverage 
W C is ever Tei laced 
Expense of Investigation a Factor 
vestic xp s¢ s ( c- 
t I rXxXpe sts ive I! 1 s | 
1 ic s la es ‘ ves i 
nee a: 4 vestiz e s l . 
) ~ ) whereas tw n Ss ago 
S500 } } st t ve 
s estiwati s Ww iven 
. * nanert 
H \ rn at \ te 
> it Ww x Va 
x \ c tas n t 4 c > rt , 
aft e WwW inv people ey 
save which thev wer ib to use 
1 extravagant ving Now thev have 
LSE 1 sony ¢} eir savings in 1 + ‘¢ le alea 
(CONTINUED ON NEXT PAGE) 
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NEW CLUB IN CHICAGO 
CASUALTY MEN ORGANIZING 


Special Agents and Department Mana- 
gers for Chicago for Cas- 
ualty Field Club 





A new casualty organization has been 
formed in Chicago called the Casualty 
Field Club of Chicago. Its membership 
is open to salaried special agents and 
field men of stock casualty companies 
and their general agencies, and to heads 
of casualty departments and their as- 
sistants. The purpose of the organiza- 
tion is to acquire a better acquaintance 
among men engaged in the casualty 
business, to provide a common ground 
for discussion of common problems and 
to promote the interest of stock com- 
pany insurance. At a meeting held June 
30, Irving Fiery of Bowes-Rogers-Tan- 
sill & Welch was elected president. 
Vice-presidents were elected as follows: 

O. Wagoner, Aetna Life; Ralph Mil- 
ler, Conkling, Price & Webb, and 
Elmer Sanderson, W. A. Alexander & 
Co. A. L. Kirkpatrick of the Casualty 
Information Clearing House is secre- 
tary and Joseph. Folkers of Critchell, 
Miller, Whitney & Barbour is treasurer. 
The executive committee is composed 
of H. Douglas of the Ocean, G. F. 
Gehrke of Conkling, Price & Webb; 
Freeman Read of R. W. Hosmer & Co.; 
W. S. Carter, assistant manager of the 
Travelers, and D. C. Price, manager of 
the liability department of Moore, Case, 
Lyman & Hubbard. 

Meetings will be held the first Mon- 
day of each month at 1 o'clock. 


REASONS GIVEN FOR BAD 
FIDELITY EXPERIENCE 


(CONT’D FROM PRECEDING PAGE) 


tions of previous years are coming to 
hight. 


Are Catching Them Today 


One claim man said: “The world is 
divided into two classes, the caught and 
the uncaught. Nearly every man who 
has charge of funds of other people is 
at some time or other short in his ac- 
counts. In prosperous times he is al- 
ways able to borrow money and when 
the day of reckoning comes, and he is 
never caught. However, when money 
is tight as it is today, he becomes a de- 
faulter when it comes time to pay up. 

“Only 25 percent of our losses on 
fidelity bonds are paid on account of 
professional crooks. The rest are many 
of those who have intended to pay back 
money later and have been disappointed 
when the source of payment fails them. 
Many people who have contracted the 
habit of living beyond their means have 
now used up their savings and are un- 
able to pay up at the time they expected 
to. Nearly 50 percent of the people 
that are placed under bonds, if the facts 
were known, would be defaulters if they 
were unable to borrow money. 


“Many people today who _ have 
small incomes which are very dif- 
ficult to get alone on, who are nearly 
always short of funds, seem always to 
be able. however, to scrape up $6 for a 
pint of liquor.” says another under- 
writer. It is habits of this kind that 
bring about shortages. 

Is Rate Increase Advisable? 

There is some difference of opinion 
as to the advisability of increasing the 
rate. One underwriter said: “It is hard 
enough to drum up fidelity business 
anyway. If the rate is increased we are 
apt to discourage some of the more 
profitable lines. Many of the compa- 
nies are getting by nicely. If all of 


them would clean up their own houses 
on underwriting matters and get all of 
the rate every time, according to the 
manual, there would be nothing | _the 
matter with the fidelity loss ratio.’ 





MAIN ACCIDENT CAUSE 
DEFECTIVE VISION BLAMED 


Optometrist Says Fifty Percent of All 
Automobile Accidents Are Due 
to This Cause 


LOUISVILLE, KY., July 1.—Defec- 
tive vision is responsible for 50 percent 
of all automobile accidents, and care- 
lessness or reckless driving for about 
25 percent, with less than two percent 


on account of defective brakes, according 


to Dr. A. C. Hoffman of Minneapolis, 
chairman of the department of public 
information, American Optometric Asso- 
ciation, speaking before the association 
at its annual convention here. 

“Out of 14,000 killed and hundreds 
of thousands injured last year, it has 
been estimated that 85 percent of the 
accidents were preventable and at least 
50 percent were the result of defective 
vision,” said the speaker, who added: 
“There were 300,000 injuries last year 
on account of defective vision. Seven 
out of 10 people have defective vision 
and only three out of 10 wear glasses, 
leaving four out of ten with bad eye- 
sight. Statistics show that one person 
out of every eight drives an automo- 
bile. Considering a population of over 
100,600,000 in the United States it is 
surprising that there were not more 
than 14,000 deaths. The number killed 
speaks well of the care exercised by most 
drivers, but the number may be les- 
sened, and largely done away with by 
passage of efficient laws in all states, 
requiring the testing of the eyes of auto 
drivers.” 

The speaker also explained in detail 
the result of color blindness, many men 
being unable to distinguish red from 
green, the colors used for signals on all 
traffic and warning devices. He held that 
color blindness is much more prevalent 
than generally thought, and inability to 
distinguish colors results in_ traffic 
snarls and accidents of various kinds. 

The speaker further stated that eye 
strain causes coma or dozing into which 
the driver with bad eyes falls, and that 
this occurs far more frequently than the 
public generally suspects. The driver 
himself is often unaware of the condi- 
tion which produces drowsiness, but 
which is very plain to the expert. There 
are many eye troubles never suspected 
by the driver. 





Awards “Safe Driver” Pins 


The Maryland Casualty has an inter- 
esting plan for the discouragement of 
accidents on the part of drivers for com- 
mercial vehicles protected against pub- 
lic liability. Under the plan each driver 
for one of the company’s automobile lia- 
bility risks who goes through an entire 
year without an accident claim of any 
sort is presented with a handsome gold 
“Safe Driver” pin. 

How this plan works out was shown 
the other day at St. Louis when four 
drivers of newspaper delivery trucks 
used by the “Globe-Democrat,” St. Louis’ 
largest daily newspaper, were given such 
pins. The presentation ceremonies were 
staged in the company’s garage in the 


presence of the other drivers. Needless 
to say the honors accorded the safe 


drivers should encourage their brother 
chauffeurs to strive for pins next year. 

Under the arrangement a careful 
record is kept of each chauffeur from the 
time he goes on the job. If at the end 
of a year’s work his record warrants a 
Safe Driver pin one is awarded to him. 


Appointments in Wisconsin 


The London Guarantee & Accident has 
made two recent notable appointments 
in Wisconsin. The H. B. Hobbins In- 
surance Agency is representing the com- 


pany now at Madison, Wis. J. N. Hob- 
bins, head of this agency, is one of the 
leading local agents in the state. The 


London Guarantee appointed the Secur- 
ity General Agency Corporation as its 
agent in Milwaukee. Val Gottschalk, 
president of this agency, is well known 
in insurance circles in his state. 





ALL PUT IN ONE BOOK 


ISSUES COMBINATION MANUAL 


All Casualty Information Included 


Under One Cover By W. G. 
Wilson of Cleveland 


CLEVELAND, OHIO, July 1—W. 
G. Wilson, Ohio manager for the Aetna 
Life, has distributed to his agents a 
complete manual on the casualty lines 
sold by his companies. The manual is 
the most complete which has ever been 
put in the hands of casualty agents. In 
a loose leaf binder, on uniform size 
sheets, is outlined the coverage for all 
the different kinds of casualty insurance. 
The rate and contract information nec- 
essary to seli is at the finger tips of the 
salesman. So numerous are the casualty 
lines that no agent can be an expert on 
all of them, and until Mr. Wilson is- 
sued his manual, his agents found it 
necessary to refer to many different 
volumes for the necessary information. 
The manual now prepared and dis- 
tributed fits easily into a coat pocket. 

This Aetna manual was costly in print- 
ing and also in the time necessary to 
compile and arrange it. 


Mrs. Pierce Tells About Suit 


Olga G. Pierce, of the O. G. Pierce 
Company of Lincoln, Neb., objects to the 
statement in the last issue about her 
case that she is appealing to the Ne- 
braska supreme court in the effort to 
recover damages of $20,250 for conspir- 
acy in restraint of trade from the Harry 
H. Koch Agency, the Massachusetts 
Bonding and the General Accident. Mrs. 
Pierce conducts an agency in Lincoln and 
this was made the branch of the Koch 
agency of Omaha. Mrs. Pierce objects 
to the statement that the defense asserts 
that “no conspiracy was ever formed but 
that the plaintiff owed her accumulation 
of troubles to the unsatisfactory rela- 
tions she allowed to exist between 
branch and home office in the matter of 
collections and remittances.” The answer 
of the defendants in the case does not 
set forth any such allegations and no 
evidence was offered in defense in 
court. Mrs. Pierce brought the suit for 
damages, alleging that the Koch Com- 
pany cancelled her agency of the Massa- 
chusetts Bonding and General Accident 
and solicited her expirations, after con- 
tracting to turn over to her, the partner- 
ship business operated under the name 
of the Harry A. Koch Company Lincoln 
branch. This business Mrs. Pierce says 
was owned by her prior to the partner- 
ship. 


Johnson Arrested on Coast 


MINNEAPOLIS, MINN., July 1.—Rus- 
sell A. Johnson of Minneapolis, who fig- 
urged in the E. H. Chapman bomb case, 
was arrested in Los Angeles last week 
and is held by the Los Angeles police 
as a fugitive from justice on a warrant 
charging embezzlement. The warrant 
was issued on information filed by W. H. 
Gibbons of the United States Fidelity & 
Guaranty here. 

Late in April E. H. Chapman of the 
U. S. F. & G. office here was injured 
when a bomb exploded in his hands when 
he opened a package delivered by a 
messenger. Johnson, an assistant to 
Chapman then reported that he had re- 
ceived a box of poisoned candy and 
turned over to the police a threatening 
letter he claimed was sent to him 
through the mail. 

Following Johnson's disappearance, Mr. 
Gibbons offered a reward of $500 for his 
apprehension. Previously he had offered 
a reward of $1,000 for the arrest and 
conviction of the party who sent the 
bomb to Mr. Chapman. 


Iowa Report Given 


The total net premiums on Iowa busi- 
ness paid to all casualty companies in 
1924 were $8,212,776 against $7,547,776 
in 1923, according to the report of the 
insurance department. Total net losses 
paid were $3,650,159 in 1924 and $3,105,- 
732 in 1923, showing a slightly larger 
gain in premiums than increase in losses. 
The gain in premium income on casualty 
business amounted to almost $1,000,000. 





WHAT ARE POOR RISKS 


———- 


COVERING PROPERTY DAMAGE 


Maryland Casualty Official Tells Where 
Most Claims Arise and How 
Agent Can Help 


BALTIMORE, MD., July 1—“It 
does not necessarily follow that bad 
property damage risks are unprofitable, 
but rather that there are certain risks 
which involve more hazards than are 
usually anticipated,” said Arthur B. 
Nickerson, manager property damage 
claim division of the Maryland Casualty. 

“It is of course true in automobile 
insurance, as in all other forms of in- 
surance, that the moral hazard plays an 
important part in the advisability of 
underwriting a particular risk. All bad 
moral risks are bad property damage 
risks, and serious effects can be felt 
from loose underwriting wherein bad 
moral risks are placed on the company’s 
books. 

“In this class is the bootlegger—a man 
evading the law, using high powered 
machines to transport illegal goods in 
the plying of his trade, often finding it 
necessary not only to break the law by 
the illegal transporting of his merchan- 
dise, but to speed and take reckless 
chances. Indeed his calling, making him 
guilty of law-breaking in one direction, 
makes him equally willing to break all 
laws. 

Foreigners Poor Risks 


“In this category can also be placed 
the foreigner, with particular reference 
to the low type so often found in our 
large centers. These people rarely speak 
English, and hence cannot read, from 
which follows the inference that they 
cannot know the traffic regulations. 
More important than this, however, is 
the difficulty experienced by the claim 
investigator in not being able to get the 
true facts when an accident is reported. 

“Negroes, too, are bad risks, except 
as chauffeurs employed by responsible 
people, whose influence is reflected in 
their driving instructions to the chaffeur. 

“It is also indicated by experience 
that all schedule policies have a high 
loss frequency. This would seem to 
indicate that the hired chauffeur, driving 
commercial vehicles, has less regard, not 
only for the general public, but for his 
employer’s property. This is particu- 
larly true of the evening newspaper de- 
livery trucks, rushing to their distribut- 
ing points during the evening rush 
hours, when the streets of the city are 
crowded with workers returning home. 
This is not equally true of morning 
papers, which are delivered in the early 
morning hours when traffic is light. It 
is true of taxicabs and independent bus 
lines. In the latter class there is, in 
addition to the hazard mentioned, the 
extra hazard which seems to be covered 
under the policy; as, for example, suit 
cases carried in the luggage rack becom- 
ing damaged or lost, through the care- 
lessness of the bus operator. 


How Agents Can Help 


“Risks in many of these classes can 
be improved by the agent making tact- 
ful, diplomatic, yet practical suggestions 
to control losses of this kind. They 
can be conscientious and thorough in 
their investigation of the moral hazard. 
They can carefully investigate the ex- 
perience on the extra hazardous lines, 
making sure that the loss experience is 
not so heavy as to make the risk un- 
profitable. An agent must never fail 
to realize that the value of his business 
is gauged by its profit and it is to the 
interest of the agent to cooperate with 
the home office, not only in the under- 
writing of the risk in the first instance, 
but with the claim department when 


trouble arises or when suggestions are 
made for the betterment of the risk. 
Such cooperation is of mutual benefit to 
the agent and company.” 
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CONFERENCE PLAN GIVEN UP 


Companies Writing Newspaper Contract 
Unable to Get Together on Form 
and Practices 


Accident and health companies writ- 
ing newspaper policies have practically 
given up having a conference to stand- 
ardize the underwriting practices on this 
form of insurance. 

Feeling is very high between the com- 
panies competing for newspaper con- 
tracts. The newspaper business was 
completely upset as far as practice and 
forms are concerned when the Chicago 
“Tribune” and the Federal Life issued 
the $1 policy to all readers regardless of 
whether they subscribed to the paper or 
not. 


Put Newspaper Business on Map 


The “Tribune” policy undoubtedly 
put the newspaper business on the map. 
Probably more newspaper policies have 
been written during the last few months 
since the “Tribune” made its announce- 
ment than in any give year prior to that 
time. The Federal Life made a special 
proposition to the “Tribune” which it 
is unwilling to offer to other newspapers. 

However, the publicity gained by the 
“Tribune” has led to demands upon this 
company by other newspapers and it is 
said that many of the companies are 
writing larger indemnities than the Fed- 
eral Life is willing to write in cities out- 
side of Chicago. 





Edson Goes With Zurich 


L. D. Edson, who was formerly sales 
manager in the accident and health de- 
partment of the Employers Indemnity 
of Kansas City, has been engaged -by 
United States Manager Arthur W. Col- 
lins of the Zurich to effect a compre- 
hensive organization and development 
of the company’s accident department. 
Mr. Edson will not only develop the ac- 
cident and health business through the 
present agency multiple line organiza- 
tion of the Zurich but will organize an 


Commonwealth Life Organized 


The Commonwealth Life 
Company has been organized at Fort 
Smith, Ark., to take over the life busi- 
ness of the Commonwealth Life Associa- 
tion and will also write accident and 
health business. The president of the 
new company is M. M. Hayes, and sec- 
retary, J. A. Gosnell. William McCallum, 
formerly superintendent for Arkansas of 
the Provident Life & Accident, has re- 
signed to become manager of the acci- 
dent and health department of the new 
sompany. 


Insurance 


Made Field Superintendent 


Agent W. C. Johnson has been pro- 
moted by the Washington Life & Acci- 
dent to field superintendent in the Chi- 
cago No. 2 district. Mr. Johnson’s 
present connection with the company 
dates from July, 1923. Previous to that he 





IS DIFFICULT TO MAKE START | 
Monthly Premium Accident and Health | 
Business Offers Real Problems to 

the Beginner 


The monthly premium accident and | 
health business is one of the most diffi- | 
cult departments to handle, particularly | 
for establishing a business. It is im- 


| possible for a man without capital to | 


build up his business and pay living 
expenses at the same time. The general 
experience of the companies is that | 
when they employ a man on a salary 
for a few months to work up a busi- 
ness, he becomes spoiled and at the end 
of three or four months when he should | 
have a debit sufficient to pay his living 
expenses and the allowance is cut off, 
the man quits and takes another posi- | 
tion. The companies cannot afford to | 
put on salaried men to prepare a debit | 
to be handed over to someone later to | 
work on commissions because the man 
who is a known quantity in working up 
a business does not care to be travelling 
around from one city to the other and 
will work up his own business in some 
city and stay there. The commercial 
and the weekly industrial businesses are 
both relatively easy to establish in com- | 
parison with the monthly premium busi- | 
ness. 


Aetna Life Appointments 


W. C. Reed has been appointed general | 


| agent in Birmingham, Ala., to write ac- | 


|for the Aetna Life. 


cident and health and group disability | 
He will have the | 
state of Alabama and will share equal | 


privileges with John G. Smith & Sons, 


Birmingham, and also the Atlanta branch | 
| Office. 


BE. Clay Brock, general life agent in 


Springfield for the Aetna Life, has also | 


been appointed general agent for 
accident and health, life certificate and 
group disability lines. He will share 


the | 


equally with the privileges of the Spring- | 


field branch office. 
Blalock & Sorrells, general agents for 
the Aetna Life at Columbia, S. C., have 


been appointed accident and health and | 


. | group disability agents for the accident 
accident and health agency force as well. | ee Bn 


and liability department. 





Burlingame Is Promoted 


c. H. Burlingame has been appointed | 
agency manager of the William L. | 
Thomas agency of the monthly pre- 


|mium division of the Pacific Mutual Life 


| showed 


was with the Washington for about two | 


years but left 
other work. 


its service to take up 





Takes Central Iowa Agency 


D. F. Creech, 
and formerly 


Mo., 
Louis 


recently of Troy, 
manager of the St. 
branch of the Lion Bonding, 
made district manager for the 
Iowa agency of the Mutual Life of Illi- 
nois, accident and health department, 
with headquarters at Des Moines. 


Transferred to Chicago Office 


A. J. Higgins has been appointed un- 
derwriter in charge of the accident and 
health department in the Chicago branch 
office of the Aetna Life. Mr. Higgins was 
formerly underwriter in charge of the 
accident and health department in the 
St. Louis office and was transferred to 
the Chicago office to succeed James E. 
Riggs, who died last May. 


|ary) influenza several weeks ago.” 
| was 


in Los Angeles. For a number of years 


| he has been assistant superintendent of 
the 


the monthly at 


home office. 


premium division 


Decision on “Accidental Means” 


Construction of Clause Insuring Against 
Death “Effected Directly and Independ- 
ently of All Other Causes, Through Ex- 
ternal, Violent and Accidental Means”— 


A few weeks prior to the happening of 
the event alleged to have caused dece- | 


dent’s death he had been ill for probably 
a fortnight with influenza. On the day 
of decedent’s death he had assisted 
getting an automobile out of the 
by pushing the car. Proof of 

“acute myocarditis caused by 
strain in lifting; contributory (second- 
expert testimony that 
| probably had weakened the heart. 
action 
rected for defendant. Smith vs. 
Life, U. S. District Ct. of Texas 

Dist.), Dallas Div. Decided June 4. 


In an 


Federal 
(No. 


has been | 
central | 


Chapman With U. S. F. & G. 


Russell F. Chapman of the 
branch office of the Travelers 


Syracuse 
has re- 


in | 
mud | 
death 


There | 
influenza | 


on the policy a verdict was di- | 


| signed to go with the United States Fi- | 


delity & Guaranty in the branch office at 
Newark, N. J., 
accident and health department. Mr. 
Chapman, who is a native of Hartford, 
saw 18 months’ service in the navy dur- 
ing the war, and after his discharge he 
went with the Travelers as accident 
|underwriter of the Brooklyn branch 
office after several moftths training in 
the home office. 

| About 100 agent's, and 


brokers em- 


as superintendent of the | 





Fast growth 
in Burglary 
business is 
due to good 
service 





ZURICH 


General Accident & Liability 
Insurance Co., Ltd. 


GEAD OFFICE, Chicage EASTERN DEPT., New Tork 





Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRIFER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 

















A Progressive 
Surety and Casualty Company 
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O so conduct our business that 
our company shall merit the 
fullest confidence of those with 
whom it deals—to meet our obli- 
gations promptly and in a fair and 
honorable manner and thereby re- 


flect credit upon and bring in- 
creased patronage to our agents— 
that is the aim and purpose of the 
Central West. 


Correspondence solicited with agents 
who appreciate the value to them of 


this policy. 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! YVEFFERSON 


DETROIT, MICHIGAN 


AVE. EAST 














Union Inpemnitry 










Executive Offi Great Eastern Department 
630-636 Union Street 100 Maiden Lane 
New Orleans Company Now York 
FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS LIABILITIES 

Government, Municipal and Mis- Reserve for Claims........ oeeees-$1,403,522.43 

cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums 2,951 088.00 
First Mortgage Real Estate Reserve for Commissions...... oe 31.88 

SN ctuncadaminenasnitnns aaa 945.57 Reserve for Taxes......... ouggies iuaile 
Real Estate ......-+.sseeeseeees - 8,700.00 Reserve for Sundry Bills, etc... 12,000.00 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends........... 000.00 
~~ in zy ~ of Collection oniem se paid = waged $2,450,000.00 

mot due over W days......+++. 98. us over a 
Steet Aesvund saan 72,445.73 Liabilities bedeuded 1,018,675.94 3,468,675.94 
Sundry Assets .. 151,757.15 

a oc a $5,358,829.72 TOTAL, coceciccssescvecscssseee 





Surplus to Policyholders 


$3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 











‘ 








Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 


DETROIT FIDELITY AND SURETY COMPANY 


DETROIT - ~- - - 


- MICHIGAN 














| 
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ployes attended the dinner given by the 
Syracuse branch office of the Travelers 
to Mr. Chapman to express their high 
regard of him. 


Promotions Recently Made 


The National Life & Accident has pro- 
moted A. Wardlow 
trict to a superintendency in the Peoria 
district. 
Memphis district, has been 
a superintendency in the 
district. 


advanced to 
Jonesboro 


Goes on Stock Basis 


The Income Guaranty of South Bend, 
Ind., which has been 


; and health insurance on the assessment 


}all of the 


t 


} 


plan, has changed over to a stock basis, 
business of the old company 
having been reinsured by a new stock 
company of the same name just incor- 
porated with $100,000 paid in capital. 
A. N. Hepler, president, and John G. 
Malmberg, secretary-treasurer, will con- 
tinue as the chief officers of the com- 


of the Wichita dis- | 


W. B. Gooch, formerly of the | 


writing accident | 


| pany. The company has its charter office 
|}at Niles, Mich., although the executive 
offices are in South Bend and the articles 
|of incorporation of the new stock com- 
pany have been approved by Commis- 
ara Hands of Michigan. 





Accident Notes 


W. W. Jackson, superintendent of the 
eastern railroad division of the Pacific 
| Mutual Life covering southeastern terri- 
tery for many years, is retiring on ac- 
count of his heaith. 

The Kentucky Central Life & Accident 
was licensed in Michigan last week. The 
| company is to do a legal reserve life and 
|} a health and accident business on the 
| industrial plan. 

Walker & Straub, general insurance 
agents at Springfield, Ill. are now rep- 
resentative general agents of the Inter- 
Ocean Casualty in that city. This agency 
succeeds Frank C. Toombs. 

Mrs. Mayme Abbott Bridwell, wife of 
William H. Bridwell, manager of the 
Kentucky Central Life & Accident at Co- 
lumbus, O., died last Thursday. She had 
been ill two weeks with acute nephritis. 
| Burial was at Louisville, her birthplace. 














WORKMEN'S COMPENSATION 

















HELD A COMPENSATION CASE 


| Important Decision Given on Jurisdic- 


| dents of the accident, 


tion in Drowning of a Stevedore 
Working on Pier 


BALTIMORE, MD., July 1—An im- 
portant decision as affecting marine and 
workmen’s compensation insurance has 
just been handed down by the Mary- 
land Court of Appeals. 

The case is that of the Atlantic Coast 
Shipping Company against the heirs of 
Luther Royster, a stevedore who was 
drowned while loading one of the ships 
of the company, in which the Supreme 
Court of Baltimore City held the heirs 
were entitled to compensation and the 
case did not come under the marine 
clause inasmuch as the stevedore was 
employed on the pier, and the land inci- 
though death oc- 


| curred by drowning in navigable water, 


were sufficient to give the state indus- 
trial accident commission jurisdiction. 


Originated on Land 


The man employed as a_stevedore 


| foreman was assisting ona pier in un- 


loading ore from the hold of a steamer. 


| A cable attached to a windlass on the 


bow of the boat was used in the work, 
and the cable’s operation having become 
impeded, the man was in the act of 
adjusting the cable, when it was sud- 
denly drawn taut by the windlass and 
struck him below the knees. He fell 
backwards from the blow, and being 


| unable to retain his hold on the cable, 


| the 
sion, and its order was affirmed on ap- | 
Superior Court of Balti- | 


| sulted 


} proved erroneous. 


dropped into the water in the Baltimore 
harbor and was drowned. Compensa- 
tion was awarded his dependents by 
State Industrial Accident Commis- 


peal by the 
more City. 
contended 


The employer and insurer 
that the man’s death re- 
from a maritime accident, and 
that the State 
mission was without jurisdiction. 

It was held that while the man’s in- 
juries had their inception on land and 
his death caused by the accident re- 
sulted in navigable water, yet the land 
incidents of the unfortunate occurrence 
was of sufficient consequence to bring 
the case under the workmen’s compen- 
sation act of Maryland. Judgment af- 
firmed. 


Shoe Not With Reciprocal 


AUSTIN, TEX., July 1.—Statement that 
W. B. Shoe, until recently workmen’s 
compensation expert with the Texas 
State Fire Insurance Commission, had 
gone to the Lumbermen’s Reciprocal and 
the Oil Men's teciprocal at Houston, 
Mr. Shoe did not come 
to terms with the Houston concerns and 
will accept an offer elsewhere, possibly 
out of the state. He has left Austin fol- 


| lowing his resignation from the commis- 


sion on account of 


politically. 


being out of line 


Industrial Accident Com- | 


MODIFICATION IS APPROVED 





Proposed Changes in Experience Rating 
Plan for Application to Increased 
Schedule Are Passed 





NEW YORK, July 1.—Superintend- 
ent Beha has given his approval to the 
modification of the experience rating 
plan for application to the increased 
rates effective June 3 Superintendent 
Beha approved the method proposed by 
Manager Leon S. Senior of the Rating 
Board with the exception that the pay- 
roll factor was adjusted by substituting 
.545 for the present factor of .60 which 
is applicable to the payroll for all years, 
the factor .545 having been arrived at by 
dividing .60 by 1.10 representing the in- 
crease in rate level. 

Approval was given of the adjustment 
as an expedient to meet the present sit- 
uation in which the recalculation of 
the loss modification factor on the basis 
of the present method would involve 
either a conflict with one of the under- 
lying features of the plan, that is the 
limitation of the effect of a single acci- 
dent or a change in the normal loss split 
thus placing the burdensome necessity 
upon the carriers of again reviewing and 
| submitting the data on file for policies 
effective June 30 and thereafter. He 
pointed out that the proposed method 
may not be ideal theoretically, but it has 
the merits of simplicity and practica- 
bility in the present emergency to avoid 
delay and confusion other than that in- 
cident to a revision of rates as of the 
date so near hand at the time the ap- 
proval was issued. 








Carried “Cheap” Insurance 
LINCOLN, NEB., July 1.—Under the 


terms of a lump sum settlement just 
| approved by the state compensation com- 
missioner, the Missouri Bridge & Iron 
| Company of Leavenworth, Kan., has just 
| dug into its own coffers for $3,100 for 
Joseph Wooster, partly disabled from 
injuries while at work on a bridge at 
Plattsmouth. The commission said that 
| the lump sum settlement was made 
necessary by the fact that the Associated 
Employers’ Reciprocal of Chicago, which 
carried the risk, is now involved in 
| financial difficulties, while the bridge 
company could not be served because it 
does not do business in Nebraska. 


Reaffirm Nebraska Ruling 


LINCOLN, NEB., July 1—The Nebraska 
| supreme court has adhered to its pre- 
| vious decision in the case of O'Donnell 
| vs. Baker Ice Machine Company et al., 
| to the effect that an employe of a sub- 
contractor receiving compensation can- 
not maintain an action against the owner 
|} or general contractor at common law 
| when they have required his employer to 
compensation insurance, even 


| take out 
| when he is injured by their negligent 
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A staff of specialists in various industries comprises its Safety 
and Accident Prevention Division. This work is done under 
the supervision of the agency whose customers find it valu- 
able in reducing accidents and thus producing lower insur- 
ance rates. 


This service is at your disposal. To utilize it is to 


profit by it. 


MEEKER-MAGNER CO. 


175 West Jackson Blvd. Chicago, Illinois 


The Largest General Agency in the World of the 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, Ltd. 


Frederick Richardson, United States Manager 


Home Office: 
PHILADELPHIA, PA. 
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| istinctive Service : 
i} | 
eI | | HE service of this General Agency is distinctive be- 
I | cause of its harmonious and effective operation in its 
E | relation to the producer of business and to the policy- 
| ~ holder. The usual obligations are always performed 
Bil | graciously and promptly and new functions have been created 
: | valuable alike to solicitor and policyholder. Important in 
: the development of its service is the possession of 
EN 
: Home Office Facilities in Chicago 
: for Every Coverage 
Ef 
5 [ts Underwriting Department is equipped to apply its long ex- 
Es perience to the application of intelligent rating methods and to 
5 a careful analysis of possibilities that insures proper coverage 
z for both the small and the nation-wide risk. 
: As a part of this organization the Claims Department is re- 
5 sponsive to the interests of brokers and agents in carrying out 
: the well known policy of the General Accident of a liberal in- 
3 terpretation of the policy provisions and in the prompt settle- 

ment of losses. 
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Plate Glass 





keeping other 1p. 


further losses. 











90/50 


EXPLANATION 


Assured pays 1% of regular premium 
Assured pays his 
losses until the 14 of premium retained 
is used up after which Company pays all 


We write either the 50/50 
or the regular policy. 


FIDELITY UNION CASUALTY COMPANY 


DALLAS, TEXAS 


Policy |} 








acts o1 defaults. A rehearing sought by 
union labor interests was denied. 

The court said that if the owner or 
general contractor were to be held liable 
they would be worse off, having indi- 
rectly paid for the subcontractor’s insur- 
ance policy, than if they had elected not 
to become subject to part 2 of the act. 
It held that to carry out the legislative 
intent where all parties have elected to 
become subject to the act and the orig- 
inal owner has first imposed on the con- 
tractor the burden of insuring for the 
benefit of his employes and the contractor 
in turn has required the subcontractor 
to assume a similar burden, if an in- 
jured employe of a subcontractor has 
already received the benefit of that in- 
surance in compensation under the sched- 
ule provided in the act, he is not entitled 
to again recover from the owner or the 
original contractor for the same injury. 


Massachusetts Bureau Meets 


BOSTON, MASS., July 1.—At the an- 
nual meeting of the Massachusetts Rat- 
ing & Inspection Bureau last week W. 
N. Magoun was reelected general mana- 
ger. One new carrier has joined the 
bureau the past year, the Utica Mutual. 
Committees were appointed and the 
usual reports read. It was shown that 
the inspection department had made 681 
inspections during the year in addition 
to examining 5,410 reports filed with the 
bureau. The work of the rating depart- 
ment showed the number of policy decla- 
rations received was 46,335; the number 
of adjusted rates promulgated was 12,393, 
not including 8,729 adjusted rates which 
were reissued on account of the increase 
made necessary by the change in the 
benefits in the compensation statute 
effective July 7, 1924. 


Claim Missouri Referendum Assured 


ST. LOUIS, MO., July 1.—Maurice J. 
Cassidy, secretary of the St. Louis Build- 
ing Trades Council, who has been di- 
recting the efforts to obtain sufficient 
signatures to referendum petitions to 
suspend the workmen’s compensation act 
passed by the recent Missouri legislature, 
announced that the required number of 


signers had been obtained and that the 
petitions will be filed with the secretary 
of state next week. 

Should the signatures be sufficient in 
number and character to comply with the 
constitutional requirements of the state 
the compensation act will be automati- 
cally suspended until the voters can pass 
on same at the next general state elec- 
tion. 

Mr. Cassidy claims that the petitions 
have sufficient signers in 14 of the 16 
congressional districts. The law requires 
but 5 percent of the votes cast in each 
of 11 of the 16 districts. This is the 
third compensation act to be submitted to 
the voters through the initiative and 
referendum act. The first two failed of 
ratification. 


Great Northern Appeals Case 


BISMARCK, N. D., July 1.—The Great 
Northern railroad has appealed to the 
supreme court the case in which a jury 
awarded $17,500 damages to the North 
Dakota workmen’s compensation bureau 
and Ted A. Byfield on account of in- 
juries sustained by Byfield when a truck 
he was driving was struck by a Great 
Northern train, causing injuries which 
necessitated the amputation of his right 
leg. 

The bureau was brought into the case 
because Byfield was an employe of Ram- 
sey county road department and provi- 
sion is made that when an injury for 
which the bureau is liable to compensa- 
tion is caused by a third party, suit may 
be maintained to recover damages, and 
if the compensation bureau obtained 
damages greater than the compensation 
the excess should go to the injured per- 
son. The Great Northern maintains the 
bureau has no authority to bring suit 
but that Byfield was the only person who 
could do so. 





Report on Utah Business 


Total premiums on workmen’s com- 
pensation business in Utah last year 
amounted to $373,525, with losses aggre- 
gating $418,772, according to the report 





of the insurance department. 
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Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 








WANTED 


and Kaneas for hustling fellows who can show 


can make a big connection with this Company. 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 


done”—our perfected line of Accident and Sickness Protection, backed by our 
“return of mail claim service,” gets the business. If you are a big man you 


INCOME GUARANTY COMPANY, South Bend, Ind. 


e other man that “it can be 








1924 Results 
Premium Income..........$1,658,951 


A GREAT RECORD 
THE INTER-OCEAN CASUALTY COMPANY 
continues its onward March of Progress 


Writing all forms of Health and 
Accident Insurance in 33 States and 


OS ERA ees ..+. 205,133 the District of Columbia. 
SD icoticsenaw ab -.--» 576,028 We furnish what the Public wants 
RR eer oe 55,451 and what the Agents can sell. 
For Agency Connections 
ress Home Office 
Cincinnati, Ohio 
ES RSE President W. G. Alpaugh................ ..- Secretary 











The Casualty Review 


A monthly magazine for health 
and accident saiesmen. $2 a year. 




















AMONG SURETY MEN 








BAD PRACTICES ARE CHARGED 





Rebating and Excess Commissions In- 
dulged in At Some of the 
Large Cities 


There is 
some of the large cities as to excess 
commissions being paid for surety busi- 
ness and rebates that are being offered. 
This report is particularly prevalent in 


Chicago. The commission to brokers is 
15 percent. There are very few 15 per- 
cent arrangements out. Most are paid 


20, 22% or 25 percent. Brokers are do- 
ing considerable shopping about and 
getting the top notch figure. In outside 
points companies appoint local agents 
or general agents, paying the latter 3 


or 35 percent. Rebating in Chicago is 
on contract bonds, especially those 
where a large premium is involved. The 


situation is anything but satisfactory in 
Chicago. There has been considerable 
business going the rounds, but for the 
last month a noticeable letup is in evi- 
dence. This has increased the desire of 
companies for business and no doubt 
has accentuated the tendency to rebate. 


Not Against Public Policy 


Validity of Bond Conditioned That 
Member of Employers’ Association Would 
Not Pay More Than a Certain Scale of 
Wages—Defendants were a contractor 
and his bondsman. Defendant contrac- 


| tor was a member of plaintiff association 


and had filed a bond to insure compliance 
with an agreement to abide by the ac- 
tions of plaintiff association. It was 
claimed that defendant contractor had 
violated a resolution that members of 
the association should not pay craftsmen 
more than $1 an hour, by paying $1.25 
an hour. Held that plaintiff association 
was within its rights in passing such 
resolution and the contract was not void 
as against public policy. Andtoff vs. 
Building Trades Bmployers’ Assn., Ap- 
pellate Court, Indiana. Decided June 12. 


considerable complaint in 


| ENTER INDEPENDENT WORK 


| cot George U. Pope Head of Fidelity 
Department of Royal Indemnity 
and Eagle Indemnity 


NEW YORK, July 1.—Col. George U. 
Pope, one of the best known fidelity 
and surety underwriters of the country, 
and for several years past superintend- 





COL. GEORGE U. POPE 


ent of the fidelity department of the 
Royal Indemnity and Eagle Indemnity, 
has resigned as of July 31, when he 
plans establishing an independent busi- 
ness of his own at this city, specializing 
in fidelity bonding service to automo- 
bile finance companies and real estate 
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John Wanamaker Once Said:— 


‘It is almost a crime to bring up a family in 
affuence and not to arrange affairs so that they 
shall not be exposed to sudden severe poverty 
in case of death, when, by forethought and the 
help of substantial insurance companies, he can 

put something aside out of his earnings for the 

mother and each child.”’ 



























The tna Life 


Insurance Company 


has, for seventy-five years, been making it 
possible for thoughtful heads of families to 
provide protection for their loved ones. 


The AEtna National 
Advertising Campaign 


is doing much to awaken the public mind 
and conscience to the wisdom of insurance. 
Not only tna life insurance but many 
other forms,—for self, home and business — 
are being brought to the attention of the 
millions of readers of the Saturday Evening 
Post and other widely circulated magazines. 


The business of being an A‘tna-izer is a 
decidedly worth-while occupation. 


ETNA LIFE INSURANCE COMPANY 


and affiliated companies 
ETNA CASUALTY and SURETY CO. AUTOMOBILE INSURANCE CO. STANDARD FIRE INSURANCE CoO. 
of Hartford, Connecticut 
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mortgage corporations; two divisions of 
underwriting to which he has given spe- 
cial study and which promise wide ex- 
pansion in the near future. 

Col. Pope’s underwriting experience 
covers almost a quarter of a century, 
dating as his does from his entry into 
the business in Baltimore as a stripling 
in 1900 to the present time, in the course 
of which he was connected with several 
leading companies and in various parts 
of the country. He has not only had 
unusual opportunities to learn the busi- 
ness in its numerous ramifications, but 
he has taken full advantage of them, 
with the result that today he is regarded 
as an authority, and is responsible for 
many of the progressive innovations in 
both divisions of underwriting. His 
services as a specialist along the lines 
referred to are sure to be in demand. He 
has secured offices at 51 Maiden Lane. 
Col. Pope’s successor with the Royal In- 
demnity and Eagle Indemnity has not 
yet been determined upon by President 
Jewett. 


PERSONAL BONDSMEN ARE HIT 


Heavy Judgments Against Three at 
Des Moines Who Refuse to Enter 
into Compromise 


DES MOINES, IA., July 1.—The 
thfte bondsmen who refused to enter 
int® an agreement to pay $51,000 as a 
compromise on a bond given to protect 
funds aggregating $495,000 deposited by 
- ool Treasurer Grahl in the Commer- 

Savings Bank, entered into by 28 
odibnal bondsmen, are facing a much 
m@fre serious proposition because Judge 
Meyer in district court has entered 
judgment i in a much larger sum against 
each of them. J. W. Nuzum faces a 
judgment for $75,000, T. Rosenbaum 
$50,000 and John Lindblom $100,000. 
Judge Hutchinson, representing the 
school district, told the court that these 
three men, after refusing to join the other 
bondsmen in the compromise, failed to 
keep appointment in order that the mat- 
ter might be gone over and had ignored 
every proposal made. 

Personal bondsmen who made a guar- 
anty to safeguard $500,000 of state money 
deposited in the Commercial Savings 
sprung a surprise in court when they 
started a move to avoid their liability 
because of the incapacity of one bonds- 
men, former Congressman A. L. Hager, 
now deceased. The claim was made in 
court that the other seven men on the 
bond would not have signed it if they 
had been aware of Mr. Hager’s condi- 
tion. He qualified for $100,000 worth of 


exempted property at a time when his | 
mental and physical condition rendered | 
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Progressive Agents 


May secure an attractive contract 
available in Michigan, Pennsyl- 
vania, Ohio, Iowa, New Jersey, with 
a strong progressive Company if 
they act promptly. 
GENERAL CASUALTY AND 
SURETY COMPANY 
First National Bank Building 
Detroit, Mich. 








Pay Roll Auditors 


Payroll Auditors by large Casualty 
Company to travel in Middle West. 
State age, experience and salary. 

Address 0-62 
Care The National Underwriter. 











him wholly incompetent and the attor- 
neys for the other seven men aver that 
this makes the bond worthless because 
the others signed, not knowing of Ha- 
ger’s state of mind and health. This 
adds another weak link to a chain al- 
ready overtaxed with doubtful procedure. 





Milwaukee Surety Outing 


MILWAUKEE, WIS., July 1—By the 
crushing score of 35 to 24 the softball 
team led by Jay J. Reynolds of the 
Northwestern Casualty & Surety defeated 
the team captained by Ray Dunphy of 
the Dunphy Agency in the baseball game 
which features the annual outing of the 
Surety Underwriters Association of Mil- 
waukee. This year’s picnic was held at 
Racey’s Resort, Pewaukee Lake, about 
20 miles from Milwaukee. George Hum- 
mert of the American Surety, Harold 
Pripps of the Fidelity & Deposit and Art 
Angove of the Chris. Schroeder agency 
were in charge. About 25 of the leading 
surety underwriters of Wisconsin were 
present. The victory of Reynolds’ team 
was attained despite the determined 
effort of William Lynch of the Blatz- 
Kasten Agency, who acted as umpire, to 
keep the score even “to make the game 
more interesting” as he explained it. 





Surety Men Plan Joint Outing 


MILWAUKEE, WIS., July 1—Big prep- 
arations are being made here for the 
joint annual picnic of the Surety Under- 
writers’ Association of Milwaukee and 
the Chicago Surety Underwriters Asso- 
ciation, to be held at the Wilamette 
Country Club early in July, the tentative 
date being July 9. W. H. Hansmann of 
Chicago, manager of the Illinois branch 
of the Fidelity & Deposit, will have gen- 
eral charge of the affair as chairman 
of the committee on arrangements. The 
Chicago and Milwaukee associations 
meet annually usually for a golf tourna- 
ment and general outing and plans for 
the approaching event indicate that it 
should be one of the most interesting and 
entertaining ever held. A local commit- 
tee has charge of the golf tourney ar- 
rangements, this committee consisting of 
William M. Wolff, Fidelity & Deposit, 
B. J, Nietschmann, National Surety, and 
George Hummert, American Surety. 





Big Bond for Racine Hotel 


MILWAUKEE, WIS., July 1—A con- 
tract bond covering construction of the 
new Racine Hotel at Racine, Wis., has 
been underwritten for the Raulf Com- 
pany of this city by the local branch 
of Fidelity & Deposit, of which William 
M. Wolff is manager. The bond is for 
$582,000. 


Subrogation Case in Nebraska 


LINCOLN, NEB., July 1.—The Indem- 
nity of North America has appealed to 
the supreme court to have determined 
the question of whether, after having 
paid the losses incurred by the wrongful 
acts of floor buyers on the Omaha Grain 
Exchange, it is entitled to be subrogated 
| to whatever rights the loser had to re- 
| cover. The company paid $3,144 to E. 
| Stockham, whose claim against the Mil- 
| ler-Wilson Grain Company entitled him 
| to recover on the bond. Later the ex- 
| change confiscated the memberships held 
| by Miller and Wilson and sold them for 
| $4,450 to two other men. It is out of 
| this money that the insurance company 
ES repayment. The lower court held 


that membership in the exchange is a 
personal privilege, revocable at the will 
of the exchange and that no one has any 
property rights in such memberships. 


Losses Heavy in Utah 


According to the annual report of the 
insurance department, fidelity companies 
operating in Utah appear to have lost 
heavily on their 1924 business. The 21 
companies engaged in this field in the 
state received in premiums $117,430 and 
paid out in losses $120,861. 


Must Buy Electric Plant 


| $T. PAUL, MINN., July 1—By order en- 
| tered in district court here the Hartford 
Accident & Indemnity and the Baldwin 
Engineering Company are required to 
pay the village of Marine, Minn., $12,000 
for the purchase of an electric power 
plant built for it by the Baldwin com- 
pany under an agreement which specified 
that if the village wished to sell the 
plant within a year after its completion, 
the Baldwin company would purchase it 
| for $12,000. The village so elected, but 
| meantime the Baldwin company had gone 
|into bankruptcy. 

| The Hartford, which had executed a 





bond guaranteeing the carrying out of 
the contract, took over the plant in 1922 
and has since operated it. If the order 
is not carried out within 60 days, the 
plant will be sold at public auction. 


Gregoire Appointed Trustee 


CLEVELAND, O., July 1—L. B. Gre- 
goire, representative of U. S. F. & G,, 





has been appointed trustee of the Re- 
serve Discount Company by Insolvency 
Judge Addams. This followed a motion 
by Mr. Gregoire that he be allowed to 
continue the work of Philip R. White, 
former assignee of the company, whose 
bond was provided by the U. S. F. & G. 
White committed suicide some weeks 
ago by jumping from the 13th floor of a 
building where his office was located, 








CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








BOSTON CASUALTY 


The “Province Accident Policy,” is 
new form issued by the Boston Casualty. 
It pays weekly indemnity for total dis- 
ability for not exceeding 100 weeks and 
one-half weekly indemnity 
disability for not exceeding 26 weeks. 
The hospital indemnity is one-half of 
the weekly indemnity for not exceeding | 
six consecutive weeks. The policy in- 


surgeon’s fees clauses and limits the 
amount to be paid for certain specified 


pal sum and $50 weekly indemnity the 


a | annual premium, in select and preferred 


| classes is $13.20, ages 18-50. 


| 


for partial | 


| 


| its 
cludes principal sum, double benefits and | pital indemnity and nurse’s 


* * * 
MONARCH ACCIDENT 


The Monarch Accident is the latest of 
the companies to announce a waiting 
period policy. The Monarch has revised 
“Crescent” form by providing hos- 
s fee, equal to 
100 percent of the weekly indemnity for 
not exceeding 10 weeks and has an- 


accidents to one-half regular indemnities. | nounced an excepted period agreement 
The rate for $5,000 principal sum and | which may be used with this policy for 


$50 weekly 
$38. 


indemnity in class AA is 


’ *-s 
PILOT LIFE 


The Pilot Life has announced that 
it will no longer issue its non-cancella- 
ble disability policy for accident only. 
The insuring clause of this policy has 
also been changed to eliminate the 
words “external, violent and.” 


* * * 
U. S. NATIONAL LIFE & CASUALTY 


The United States National Life & 
Casualty is issuing the “Climax Disa- 
bility Policy” to be sold on the quarterly 
semi-annual or annual premium plan. 
Coverage of this policy is almost iden- 
tical with that of the “Ideal Disability 
Policy” form CP-2 issued by the com- 
pany providing total disability benefit 
for life, partial disability benefit for not 
exceeding six months, princinal sum, 
double benefits, surgeon’s fees and hos- 
pital indemnity under the accident 
clauses. House confinement is required 
for total illness disability which pays 
monthly indemnity for not exceeding six 
months. For non-confining total disa- 
bility, monthly indemnity is paid for not 
exceeding four weeks. The first pre- 
mium on this policy is $10 more than 
subsequent premiums. For $500 princi- 


| 








excluding from coverage the first seven, 
14, 28, or 56 days. The excepted period 
agreement used by the Monarch for this 
policy applies to any period of disability 
from either accidental injury or sick- 
ness. The exclusion period applies to 
hospital indemnity and nurse’s fees also 
and the agreement cancels the surgeon’s 
fees benefit. The rates on the policy fol- 
low: 


$5,000 Principal Sum; $50 Weekly 


Indemnity. Annual Premium 
AGES 21-49 
Dx. 
Sel. Pref. Pref. Ord. Med. 
$ $ $ $ $ 
Reg. Policy...100 110.00 120.00 140 165 
7 days Excl.. 82 90.50 99.00 116 137 
14 days Excl.. 73 80.75 88.50 104 123 
28 days Excl.. 64 71.00 78.00 92 109 
56 days Excl.. 55 61.25 67.50 80 95 
AGES 50-54 
Ex. 
Sel. Pref. Pref. Ord. Med. 
$ $ $ $ $ 
Reg. Policy...120 130.00 140.00 160 185 
7 days Excl.. 98 106.50 115.00 132 153 
14 days Excl.. 87 94.75 102.50 118 137 
28 days Excl.. 76 83.00 90.00 104 121 
56 days Excl.. 65 71.25 77.50 90 105 


For rates with non-cancellable clauses 
add $10 for regular policy; $8 for 7 days 
exclusion period; $7 for 14 days exclu- 
sion period; $6 for 28 days exclusion 
period, and $5 for 56 days exclusion 
period. 

Sold also on semi-annual and quarterly 
premium plans at same proportionate 
rates. 








[ PERSONAL GLIMPSES OF CASUALTY MEN 








Thomas J. Magner of Chicago, head 
of the Meeker-Magner Company, general 
agent of the General Accident, died at 
Rochester, Minn., last Thursday. Mr. 
Magner had been in ill health from a 
stomach affliction and was last at his 
office Jan. 24. He was taken a few days 
prior to his death to Rochester for treat- 
ment by the Mayos. Mr. Magner was 
formerly deputy sheriff of Cook county 
and in 1901 became a partner with 
Charles W. Meeker, under the firm 
name of Meeker & Magner. This firm 
later was incorporated. Mr. Magner 
was 59 years of age. He leaves a wife 
and two sons. He was a man that was 
universally liked. He dipped into poli- 
tics now and then and wielded consid- 
erable influence. James Magner, his 
brother, is a member of the agency. 

The funeral was held Mondav at St. 
Thomas the Apostle Catholic Church. 
His two sons, Thomas G. and Richard, 
are both connected with the Meeker- 
Magner Company. 

William C. McCurdy, for the past 20 
years president of William B. Joyce & 
Co., of St. Paul, northwest manager of 
the National Surety and New York In- 





demnity, died at his summer home at 
White Bear Lake June 27. He was 49 
years old. 

Mr. McCurdy’s death was not entirely 
unexpected by members of the family, 
who had been advised of his failing 
health. Recently the family returned 
from a trip in the west and it was 
thought the change had benefited Mr. 
McCurdy. 

Mr. McCurdy, who was born and edu- 
cated at Oshkosh, Wis., went to St. 
Paul in 1892. Starting at the bottom in 
the insurance business he made rapid 
progress and when a young man was 
made secretary of William B. Joyce & 
Co. He became president in 1904, when 
he was only 28 years old, and developed 
the agency as a leader in its line. 


Alex E. Johnson, well known casu- 
alty man of Louisville, is spending a few 
days at Atlantic City representing the 
Louisville Automobile Club at the Amer- 
ican Automobile Association convention 
as president of the Louisville organiza- 
tion. Mr. Johnson, who has been a 
member of the Louisville board of park 
commissioners since the fall of 1923. 
along with all other members elected 
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at that time, has been thrown out of of- 
fice by a decision of the court of ap- 
peals, throwing out the election, which 
it is held was miegaity conducted. 


Peter Epes of New Orleans, general | 


agent of the Fidelity Mutual Life, was 
elected president of the life underwriters 
association of that city at the annual 
meeting. Mr. Epes entered the life in- 
surance field in New Orleans about three 
years ago with the Fidelity Mutual Life. 
He was formerly superintendent oI 
agents of the Georgia Casualty of At- 


| lanta, Ga., and is well known through- 
| out the field. 
| Danford M. Baker, vice-president of 
the Pacific Mutual Life, is now on his 
annual vacation at his summer home at 
Eagle River, Wis. Mr. Baker has been 
making a trip to Eagle River for 25 
years. He will spend two months at 
| his summer home there. On his way 
'to Eagle River, he stopped off at Chi- 
| cago and addressed the regular Monday 
meeting of the Jens-Smith “Agency in 
| that city. 








EDUCATING 











and brokers were well informed 

themselves on matters pertaining to 
insurance they would be able to exert 
a mighty influence on the public. The 
problem is that of educating the agent. 
Can it be done and if so, how? The 
first essential is that home and branch 


|: goes without saying that if agents 


offices and special agents shall appre- | 


ciate what the problem is. The prob- 
lem is not to train the agent but to 
educate him. The very use of the ac- 
cepted phrase “training an agent” im- 
plies a narrow conception of the object 
to be attained. Education implies train- 
ing, but training does not imply edu- 
cation. Animals are trained. Men are 
educated. 








! 

| The first section of Mr. Slagle’s 
| article on “Public Relations and 
appeared in a recent issue of The 
National Underwriter. In the 
portion already published Mr. 
Slagle commented on the lack of 
general understanding of the in- 
surance business on the part of 
the public. He pointed out that 
intensive salesmanship was over- 
shadowed education, which is one 
of the important factors in the 
development of the chief connec- 
tive link with the public, the 
agent. In the subjoined article 
Mr. Slagle continues with the de- 
velopment of this point, also 
pointing to the present trend to- 
ward the service basis in the in- 
surance business. 




















performance of specific acts—certain 


motions. Education is comprehensive. 
An agent is trained to sell insurance. 
The training is usually limited to fam- 
iliarizing him with and the placing of 
policies. Now as selling insurance is 
the objective both of the insurance com- 
pany and the agent why not emphasize 
exclusively the point that both are most 
interested in? Why not go directly to 
the objects? “The longest way round 
is often the shortest way home.” 


Educational Efforts Will 
Promote Sales Ability 


The efforts put forth to educate the 
agent will promote his ability as a sales- 
man. The better informed an agent is 
in all that pertains to his business the 
better salesman he will be. The time 
and money spent by an insurance com- 
pany in giving information to all of its 
agents is as bread cast upon the waters. 
Of course, this is not to be done in a 
supercilious way. Nobody likes to be 
reminded of his ignorance or ineffi- 
ciency. The information can be given 
by the company taking the agent into 
its confidence, letting him learn that 
they have many interests in common, 
and the problems of the company are 
also his problems. The periodicals sent 
out to agents from the home and 
branch offices do not describe policies 
and emphasize the selling end too much 
but they give too little attention to in- 
formation on the business as a whole, 
the knowledge of which would be of in- 


Need for Better Understanding of Insurance Business to Improve 
General Conditions 


By DR. CALVIN 8S. SLAGLE 
United States Fidelity & Guaranty 


Training is limited to the | 


THE PUBLIC | 
| 








calculable value to the agent in his 
efforts to place insurance. The best 
insurance periodicals are rendering an 
important service in insurance educa- 
tion. They cover a wide field on all 
lines of insurance. Useful, however, as 
they are the literature issued by the 
home office and the branch manager will 
be given the special attention which a 
“letter from home” always receives. 
This literature and the work of the 
special agent ought to be not merely to 
make a salesman of the agent but to 
make him more than a salesman—a well 
informed representative of the oom 
business of insurance. 

If this ideal is kept before managers 
| and special agents, it will be possible to 
inspire agents with it. 





made to appeal to a higher class of men. 


| doctor was regarded simply as a writer 


| of prescriptions and a pill roller. Nor | 


| will the offer of an insurance agency 
| appeal to the strongest and best men 
| as long as the selling and writing of 
| policies is emphasized exclusively and 


a salesman—simply this and nothing 
more. But if the indispensable service 
which insurance renders in the eco- 


sized, the problems of insurance and the 
opportunities for enlarged usefulness be 
pointed out, it will appeal to the best 
men in the country, whom insurance 
should seek. There is something in us 
all which responds to the appeal of the 
ideal. 


Trend Towards New 
Basis Is Seen Already 


awake to the condition confronting them 
is seen in the fact that they are enter- 
ing into competition with the Jarge in- 
dustrial concerns of the public in solicit- 
ing college graduates. Recently the 
members of the 1925 graduating class 
of Princeton University were inter- 
viewed by representative of some of the 
largest business concerns in the country 
and their attention was called to the 
opportunities offered for a_ successful 
business career in these concerns. Two 
of the largest and most progressive in- 
| surance companies were represented in 
the delegation. Why is big business 
willing to risk an investment which 
must run up into the thousands of dol- 
lars, since most of them pay college 
graduates from $100 to $150 a month 
for the first year or so, even if they are 
of little value as producers? The an- 
swer is that the insurance business has 
grown to such vast proportions and its 
requirements are becoming so great that 
a new and higher type of insurance men 
is demanded. 


Need Not Overlook Income 
to Effect Idealistic Business 


We can anticipate the criticism which 
will be offered to this “idealistic busi- 
ness” and to education. “We've got to 
get down to brass tacks.” “We make our 
living by selling insurance. This is the 
business of our company and it is our 























In selecting men | 
| to become agents, insurance can be | 


| The medical profession would not ap- | 


| 
the Casualty Insurance Business” || peal to high class young men if the | 
| 


That some insurance companies are | 


the impression is made that an insur- | ff 
ance agent is a peddler of insurance— | 


nomic and social progress be empha- | 

















The Sign of Good 
Casualty Insurance 


Guarantee and Anvidest 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close ce- 
operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 
Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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business.” “Selling is the object and 
we don’t want to forget it.” Nor do 
we want that to be forgotten. The 
point is that the higher the ideals of 
imsurance companies and agents, and the 
more education is emphasized the bet- 
ter will be the equipment of agents for 
making sales. It is possible to con- 
vince the agent that the more he knows 
about his business the better salesman 
he will be. By his knowledge of the 
fundamental principles of insurance and 
his ability to answer questions, he will 
establish a deserved reputation as an 
authority on the subject. He will be 
looked upon as a specialist in his line. 
The enthusiasm which he got from the 
home office and his manager will be 
caught by his prospects. Policy holders 
will begin to understand that they have 
a personal interest in the problems of 
insurance and they will resent attacks 
upon the business. 


Educators Are Awakening 
to Importance of Insurance 


The establishment of the Institute of 
Insurance in New York which confers 
degrees upon those who have taken the 
course of study, the appropriation by 
one of the large companies writing life 
and accident and health policies of 
$20,000 a year for educational work and 
the introduction in 70 colleges and uni- 
versities in the United States and 
Canada of courses in insurance are sig- 
nificant of the fact that not only in- 
surance men but educators are awaken- 
ing not only to the importance of in- 
surance but of education for its con- 
duct and practice. The companies that 
fail to appreciate this work of education 
will sooner or later be left behind in 
the development of insurance from a 
business to a recognized profession. 

Recently a very readable article with 
the title, “John Insurance Hundred” by 
Wm. T. Shepherd, appeared in the April 
number of the “American Boy,” in 
which the author explains what insur- 
ance is, defines the meaning of technical 
points, what and why resources and sur- 
plus are, and how invested. The article 
gives the essential facts of the insur- 
ance business to a million of boys who 
will be the assureds of tomorrow. It 
could be read with profit by the fathers 
of the boys. The author concludes his 
article with this timely advice—“The 
best thing I can say is: The man who 
comes to you from a good reliable in- 


surance company to talk insurance, is 
well worth listening to. He can tell 
you how to protect yourself, and those 
you love, when things go wrong.” Ar- 
ticles such as this will do an immense 
amount of good. Unfortunately they 
are too rare. 

Periodicals and the columns of the 
daily press could be utilized to give 
information through departments de- 
voted to insurance. There is just as 
much reason for the daily paper to de- 
vote a umn to insurance as to cook- 


ing, gardening and hygiene. Of course, 
the copy ought to be prepared by in- 
surance men. Newspapers do not make 
They publish it. There’s lot 

hidden by insurance in- 
g made public which 
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be of inestimable value to agents in 
their efforts to place insurance. The 
agent will then have the advantage 





MUST SEIZE OPENINGS 
TO ENLIGHTEN PUBLIC 


(CONTINUED FROM PAGE 39) 


and the more to study them, so as to 
discuss them intelligently, thus to be 





able in open discussions in such organ- | 


izations to give the viewpoint of the man 
who is particularly and specially trained 
in this subject. The old adage concern- 
ing bread cast upon the waters has no 
better illustration than in matters of this 
kind. The intelligent insurance man 
who can grasp the opportunity of 
clearly presenting his viewpoint at meet- 
ings of those organizations where but 


few insurance people are present is the 


one who is undoubtedly performing the 
highest kind of service not only for him- 
self but for all those engaged in the 
same profession. 

“Not only is the insurance man help- 
ing the profession generally when he is 


able intelligently before organizations to | 


discuss insurance matters, but he in the 
last analysis is helping himself. Those 
present, impressed by an intelligent dis- 
cussion of insurance matters, are more 
than likely to seek his advice and to 
become his customers. Simply as good 
salesmen, if nothing else, insurance 
agents should be alive to occasions of 
this kind. 

“But, in the last analysis, such a man 
is performing a real service for the bene- 
fit of the whole great business of insur- 
ance, because he is enabling not only 
the insuring public but the public at 


lie insurance. These are, to my mind, 
first making things sure and certain so 
that the policyholder may rest easily 
and thus the more efficiently attend to 
his own business, safe in the realization 
that, if losses must occur, they will be 
promptly and fully paid; and, second, 
giving to the policyholder modern and 
efficient service not only by way of ad- 
vice but in the broader field of prevent- 
ing the occurrence of those losses which 
the policy contract covers.’ 


Differences Are Settled 


NEW YORK, July 1.—The threat- 
ened flare-up in the automobile liability 
field wili not materialize. The New 


WILL MEET AT SIGNAL INN 


Southern Industrial Insurers’ Conference 
is Arranging for Its Fall Gathering 
at Chattanooga 


The executive committee of the 
Southern Industrial Insurers Confer- 
ence has decided to hold the autumn 


meeting at Signal Mountain Inn, Signal 
Mountain, Tenn., near Chattanooga, 
Oct. 1-3. The Provident Life & Acci- 
dent and the Interstate Life & Accident 
are both prominent conference members 
at Chattanooga and will be the official 
hosts. W. R. Lathrop of Birmingham, 
secretary of the Southern Life & Health, 
is president of the conference. a F 
Leal, secretary and actuary of the Inter- 
state Life & Accident of Chattanooga, 
is vice-president. 


New Rates in Effect 


Casualty companies have been sup- 
plied with the new compensation rates 
tor New York state which became effec- 
tive both for new business and renewals 
on and after June 20. The new figures 
represent an advance of 10 percent over 
those formerly in force. The compen- 
sation bureau asked for an increase of 
12 percent but this was denied by the 


| insurance department. 


|owned radio 
| Minneapolis, 
large to get the real truths which under- | 


| sheriffs at once, 


York city company that talked of filing | 


a special schedule cutting the general 
rate 5 percent has abandoned its pur- 
pose and otherwise composed its differ- 
ences with its associates. The situation 
was a delicate one for a time but effec- 
tive missionary work on the part of sev- 
eral company heads served to bring 
about a proper understanding. 
Shipman Resigns 
Edward Shipman, 
ger of the New 
Metropolitan 


who has been mana- 
York City branch of the 
Casualty, has resigned, 
effective not later than Aug. 1. Mr. Ship- 
man has been manager for the Metro- 
politan in New York since October, 1923. 
He has had charge of development of the 
casualty in the metropolitan dis- 
trict 


lines 
sines 


North Dakota’s Good Record 


DEVILS LAKE, N. D., July 1.—The re- 
port of W. C. McFadden, secretary of the 


North Dakota Bankers Association given 
before that body’s annual] convention at 
Devils Lake, shows that bank burglary 
has been practically wiped out in the 
state Sixteen professional yeggs who 
made headquarters in North Dakota are 
now in prison for terms of from five to | 
15 years. Asa result there has been but 
one bank robbery this year and few store 


robberies 

Burglary insurance 
increased elsewhere 
they have 
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prohibitive, are still 
here 


rates, 
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which goes with selling an article the 
use and value of which the public has 
learned. As an insurance educator the 
agent’s business and profession would 
be invested with a dignity which un- 
fortunately is now often lacking, in 
public esteem 3ut the inspiration for 
this work must come from the home 
and the branch offices. A stream never 


rises higher than its source 


have | 


| Company 





Police Want State Radio Station 
MINNEAPOLIS, MINN., July 1—A state 
station to be located in 
by which descriptions of 
bank robbers and other emergency in- 
formation could be broadcast to Min- 
nesota’s 1,100 or more police officials and 
is the plan of the Min- 
nesota Police Association, according to 
Frank W. Braunskill, chief of police of 
Minneapolis and president of the asso- 
ciation. The chief subject discussed at 
its convention was cooperation between 
police in Minneapolis, St. Paul and other 
larger cities with those of the country 
districts in capturing bank robbers, safe 
robbers and other bandits. 

The two things most needed, Chief 
Brunskill declared, are some means of 
broadcasting information quickly in 
emergencies like bank robberies and a 
contingent fund on which country police 
cfficials can draw. The association lead- 
ers will go before the commercial clubs, 
other civic organizations and banks in 
their respective towns to get coopera- 
tion in the campaign for the radio sta- 
tion and contingent fund. 


Burglary Office Burglars’ Victim 


MINNEAPOLIS, MINN., July 1—Safes 
in the offices of two Minneapolis insur- 
ance agencies were broken into last 


week. The thieves secured $30 in cash 
in the offices of the Berkshire Life, 412 
Andrus building, and $112 in cash and 
$25 in stamps in the offices of the Ocean 
Accident at 208 Phoenix building. 


Issues Strike Insurance 


The United Lloyds of Chicago is now 
issuing policies to manufacturers grant- 
ing indemnity against loss of profits in 
the event of a suspension of business 
operations in their plants or factories 
resulting directly from strikes of their 
employes. The form is similar to that 
of use and occupancy coverage. 


New Products. Rate 
National Bureau of Casualty & 
Underwriters has sent out new 
liability rates on products risks, 
clay workers, bottling, ete. 


The 
Surety 
public 
such as 


Casualty Notes 


Maenner Company of Omaha has 
succeeded the Baldridge-Madden Com- 
pany agents of the Maryland Casualty. 

Olmsted & Olmsted, in the Common- 
wealth building, Des Moines, Ia., have 
succeeded the agency of Sweeney-Ogle 
as agents of the Maryland 


ym | 


as 


Casualty. 
Howard T. 
cial agent of 
spending some 
pany business, 
and Dallas. 
Krank QR. Akin, superintendent 
burglary department of the 


Osborne, supervising spe- 
the National Surety, is 
time in Texas on com- 
having been in Austin 


of the 
Hartford Ac- 


cident & Indemnity, is making a trip 
through the middle west, visiting some 
of the agents of the company. 


Thomas Fraher, field engineer for the 
Surety department of the Aetna Casualty 
& Surety, is in Portland, Ore., inspect- 
ing the contracting field and work on 
which his company has bonds. 





STARTS SUIT TO GET 
STOCK DEAL APPROVAL 


(CONTINUED FROM PAGE 37) 


“Since then an examination of com- 
pany has been made by disinterested ex- 
perts and participated in by your de- 
partment. With result of this examina- 
tion before them directors of North- 
western even more fully realize that 
offer of Union Indemnity Company 
should be approved immediately. The 
Union Indemnity Company has notified 
Northwestern that it will not modify 
its offer in any respect. The responsi- 
bility is now up to you.” 

The insurance commissioner refused 
to recede from his position and the 
Union Indemnity, with full approval of 
Northwestern interests, has appealed to 
the courts. It is understood that the 
case will have priority and that a very 
quick decision will be rendered. 


Examination Is Completed 


Court action was precipitated directed 
as a result of the recent examination of 
the books of the Northwestern by audi- 
tors from the insurance department and 
by private auditors employed by the 
Union Indemnity, according to reports. 
The detailed audit and examination of 
Northwestern’s books by the insurance 
department examiners was completed 
last week, and in accordance with or- 
iginal intentions the stockholders’ 
meeting should have been called ten 
days later. However, the auditors em- 
ployed by Union Indemnity also finished 
their examination and the reports of the 
two examiners showed different results. 

It is claimed that the report of exam- 
ination made by the insurance depart- 
ment revealed Northwestern to be in 
good shape and that it showed its stock 
to be above par value of $100 per share. 
Report of the examiners for Union In- 
demnity showed the value of the com- 
pany to be considerablp less than that 
indicated by the insurance department 
examination. 


Question as to Status of Stock 


The meeting of stockholders which 
was to have been held so that a com- 
parative statement of the strength of 
each company could be given stockhold- 
ers of Northwestern has not yet been 
called and in local opinion has been 
blocked at least temporarily by the court 
action. 

Some question as to the status of the 
stock already deposited with the First 
Wisconsin Trust Company of Milwau- 
kee by Northwestern stockholders in ac- 
cordance with the terms of the deal, has 
been raised. It is rumored in Milwau- 
kee that approval of Union Indemnity 
stock by the securities division would 
change the status of the stock in that 
the agreement by which they were de- 
posited for exchange might be invalid 
because of not complying with the blue 
sky law provisions in this regard. 

A petition requesting Commissioner 
Smith to approve of the deal and assert- 
ing that Northwestern stockholders are 
satisfied with its terms is being circu- 


lated among stockholders of the com- 
pany is reported to be receiving a fav- 
orable response. 





Auto Fatalities Compared 


In the 58 principal cities of the coun- 
try the number of automobile deaths has 
increased both in number and in propor- 
tion to population according to figures 
issued by the chamber of commerce. A 
total of 5,030 deaths, making a fatality 
rate of 19 per 100,000, was recorded for 
1924 as against 4,908 deaths and a rate 
of 18.8 for the same period in 1923. The 
rate has shown a progressive increase 
from 14.6 in 1920 to 15.7 in 1921, 16.9 
in 1922, 18.8 in 1923 and 19 in 1924. New 
York had the largest number of auto- 
mobile deaths, 1,001, but the highest 
rate, 34.8, was reported for Patterson, 
N. J., where the New York rate of 16.6 
was exceeded by 45.30. Pittsburgh had 
the second highest rate with 29.6 and 
Camden, N. J., third with 28.5. The low- 
est was Bedford, Mass., with 9.8, San 


Antonio second with 11.5 and Des Moines, 
Ta., 


third with 11,7. 
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RENT INSURANCE 


LARGE MERCANTILE block 

has burned! Many tenants are 

no longer paying the owner rent. It 

may be one month or many months 

before the property can be replaced 

—meaning a severe loss to the man 
who might have had protection. 

It makes no material difference if 

the property be large or small, used 

for offices, apartments, stores or 


dwellings, when it burns, the owner 
loses an income or a rental value 
that should be safeguarded by in 
surance. 

Agents who go beyond the obvi 
ous protection—Fire Insurance—to 
more completely protect their cli- 
ents, turn to Rent or Rental Value 
Insurance as a means of making 
their income safe. 
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Hardy Perennials 


T was a hot day. We had stopped a moment for a 
] drink of water at an old New England farm house. 
“This is a beautiful garden you have here,’ I 
remarked to a grandmotherly old lady, knitting in the 


shade, who pointed out the way to the well. ‘‘That 
row of tiger lilies along the wall is especially pretty”. 

“I’m glad you like my flowers,” she replied, 
evidently pleased that I should have noticed them. 
“T planted them all myself. Not this year,’ she 
added, as a look of surprise apparently showed in 
my face. ‘I’m too old to dig around in the garden 
now. But years ago when I was younger I planted 
them. All these flowers are hardy perennials. 
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L. F. BUTLER, PRESIDENT 
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The Agency Department invites inquiries. 


They come up for me year after year without any 
attention at all.” 

“Hardy perennials!” Those were just the words 
I was seeking to describe accident insurance. Just 
like those lilies, an accident policy, once it is well 
planted, sends up its renewals year after year, asking 
little or no attention. And just as that garden of hardy 
perennials is giving that old lady so much satisfaction 
now, though she is no longer able to work in it herself, 
so a garden of good accident business will yield a 
Travelers agent great satisfaction in the form of 
generous renewal commissions long after advancing 
years have forced him to drop active solicitation. 
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Travelers representatives succeed. 








